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THE FINANCIAL FUTURE OF THE UNITED STATES. 


Ever since the war between North and South, which built up 
for the population of‘the States a burden in the shape of debt 
only second to our own in magnitude, whilst for Pos of accu- 
mulation far surpassing it, the finance of the Republic has been 
at oncethe envy and admiration of the world. The ease with 
which the huge incubus was encountered, and its attendant lia- 
bility in the form of annual interest liquidated, have fairly 
astonished all interested in the career of thecountry. The total 
debt, external and internal, is £500,000, and the interest 
chargeable thereon £25,000,000. Thus, from 1861 or there- 
abouts, the country was at once saddled with the necessity of 
providing somewhere about 30 per cent. additional revenue, and 
that not for a brief or limited period, but, reasonably speaking, 

- for many years to —, The United States, it is bois Yona 

0 and vigorous e, possessing a territory marvellous 

vifted by Nature, athe A inexhaustible in its ‘ aeseae and 
yielding at every point fresh evidence of considerable latent 
treasure in mineral as well as various other products. 

But, though these revelations were of the most satisfactory 
character, it was naturally deemed an essential of their utiliza- 
tion that time should be taken in their developement, and that 
the responsive results of the enormous power at the disposal of 
the people would take some years for their full fructification, 
and could not be expected to tell with sufficient effect against 
the sudden and unprecedentedly large demands made on the 
national pocket. The event has falsified all such views, and the 
youngest civilized Republic has faced its creditors with unvarying 
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punctuality, and stands before the world — on a par for 
financial power and credit with the best of Old World countries. 

Not only, too, has the needful taxation been inflicted, to raise 
the requisite interest on the debt and general expenditure of 
the nation—not merely has it been a. submitted to, 
but for many years the taxpaying community have been accus- 
tomed to see an annual repayment of a very substantial 
amount of the National Debt. Whilst we at home have been, on 
each occasion of the rearrangement of our financial position, loud 
in our protests against the total of our debt, and extremely 
sensitive, in words, as to the vastness of the burden we are trans- 
mitting to our posterity, our American cousins have presented 
the contrast of action as opposed to our vow et preterea nihil, 
and by this time must have contributed materially to the reduc- 
tion of the interest annually payable to fundholders. 

They have done this, moreover, with good grace, and there 
has been far less of complaint and discontent with them unde 
their really severely enhanced burdens than with us, who were 
never more lightly taxed, when the growth of national wealth 
and consequent ability to pay are considered. 

A strange item for reflection, too, is found in the fact that 
America endures all the reputed evils of a Protective system of 
fiscal administration, whilst in England we enjoy the full flow 
of benefits, purely and entirely attributable, in the opinion 
of the highest authorities, to the adoption of Free Trade princi- 
ples and practices. In a comparatively brief cycle of years 
our trade with the world at large has doubled, and our wealth 
has progressed at a rate scarcely inferior. And yet at home 
every voice is raised in aid of the reduction or repeal of some 
item of taxation alleged to press heavily on particular interests, 
and efforts are concentrated in the endeavour to escape or evade 
current liabilities, and sopractically to foist on those who follow * 
us, debts of our creation—responsibilities which, undertaken in the 
moment of national emergency, should in all honour be cancelled 
when taxation has descended to a figure by comparison a “ flea- 
bite ” when old times are recalled to mind. The fact remains, 
however, that in England we make no such efforts. We are 
generous to ourselves before we are just to posterity, and our 
National Debt stands now for a total but little reduced since the 
bulk of it was incurred. 

The burden, we admit, is felt but slightly, nor are we of 
opinion that, except as a great moral act, its liquidation to a 
sensible extent presses sorely upon us. What we ask ourselves 
is—how is it that Englishmen, with fair characters for plain- 
sailing, and with commercial and financial reputations that allow 
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them to retain the respect and confidence of the world—as 
evidenced by the concentration in English hands of the general 
international exchange of the business of the universe—can per- 
mit themselves to be eclipsed by their enterprising offshoot 
across the Atlantic in their determination to sustain in parallel 
grooves of action a national increase of wealth and a national 
repayment of debt? Justly or unjustly, our American friends 
are credited with a ’cuteness far superior to our own, and 
are held capable of “stealing a march”’ on us in business if 
only opportunity offers. 

With powers equal, commercial morality not inferior, 
emergency equivalent in magnitude, we “rest and are 
thankful ”’ as respects our heavy engagements of past years, 
and further seek to reduce or modify the existing incidence of 
the claim; whilst our Transatlantic kinsmen have been 
publishing with boastful pride the substantial annual reductions 
they have effected in adeht which, by no means lightly incurred, 
they are determined, apparently, shall not be inconsiderately 
transferred to the shoulders of innocent generations. 

Taking into full consideration the national proclivities of 
the people of the two countries, we say it is a strange and 
striking contrast that the exactly opposite form of dealing with 
similar responsibilities exhibits. But we ask ourselves, has this 
reduction of debt on the part of America been substantial ? 
Has it not, after all, been more apparent than real? Weare led 
to this grave doubt on a very important subject by a statement 
recently made by the Finance Minister of the United States, 
that no less than $43,000,000, or nearly nine millions sterling, 
will be required this year to meet the deficit between the revenue 
and expenditure of the State. A deficit of such magnitude is of 
all the more gravity of import coming as it does upon the back 
of a long series of surpluses. Since 1868 this excess of increase 
of income over expenditure has averaged £18,000,000 sterling 
annually, and has collectively reduced the debt by no less than 
£70,000,000, or exactly the value of our whole national income 
for asingle year. Wedonot of course dispute that such figures 
are reliable, but we do assert that the painful contrast exhibited 
between the two conditions of the public accounts this year and 
last, testify to something egregiously wrong in the financial 
affairs of America, and are almost conclusive as to the utterly 
erroneous character of the principles upon which the adminis- 
tration of the national finances rests. 

In such an enormous divergence from calculations and esti- 
mates both of expenditure und revenue as these results portray, 
it cannot be difficult to find in bulk the main causes, or rather 
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the sources, of the discrepancy. An analysis of the revenue and 
expenditure returns for the two years 1871-2 and 1872-3 reveals 
some most startling results, so astounding indeed that they 
would in any other country but America bring about the imme- 
diate downfall of the Chief and Party responsible for the 
government of the country, if they did not indeed produce 
sufficient disgust and discontent to cause even scepticism as to 
the efficiency of the actual form of government itself. What 
would be the fate of Minister or Party, in England, whose cal- 
culations proved so faulty in quiet times, that such enormous 
sums were needful to rectify the balance between income and 
outgoings? In France deficits are the rule, but there, such is 
the continuously alternating state of parties and legislation, 
responsible officials are able to foist upon malcontent taxpayers 
plausible if not sufficient reasons for financial misfortunes. 
In any European country such a grave aspect of finance, porten- 
tous as it must be of greatly increased taxation, would justly 
educe the maximum of even “ignorant impatience.’ But in 
the United States millions are playthings, and the mere variety 
incidental to the transition from surplus to deficit may very 
probably occupy the public mind just to the extent of curiosity 
as to the manner in which a ’cute Finance Minister will pro- 
pose to recruit his Exchequer. But we, whose national finance is 
based upon the soundest of all instruction, experience, feel con- 
scious that dire results may follow that “ playing fast and loose ”’ 
withsuch a grave matter as the national exchequer, and weshould 
fairly expect that where such striking and dangerous financial 
revulsions are permitted, or are even possible, revelations at any 
moment of much deeper-seated mischief. 

It will be admitted at once that there is nothing in the 
general position of the United States to justify an expenditure 
in any department of State to any degree larger than in the 
last few years. Investigation, however, reveals a far heavier 
outlay last year than in the year preceding. The contrast is so 
impressive in the mere figures that we give them in extenso ;— 


1871-2. 1872-3, 
Civil Expenditure ... $59,146,000 ... $71,757,000 
Foreign _,, «- 1,839,000 ... 1,571,000 
Indian i ae! | ew 7,952,000 
Pensions __,, .- 28,533,000 ... 29,359,000 
Military __,, .-. 930,872,000 ... 46,323,000 
Naval .~ ee 21,250,000 ... 23,526,000 
Interest on Debt ... 117,358,000 ... 104,751,000 


$270,560,000  $285,239,000 
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In the Civil, Military, and Naval Services it will be seen, that 
either there is gross over-expenditure beyond the needful limit 
or average of past years, or else, as is most certain, the public 
services of the States have been shamefully undermanned and 
starved. Economy, so called, has been practised in obedience 
to party call to a degree simply scandalous-—in proof of which 
we might refer to the recent excitement on the Cuban question, 
and the utter inability of the naval department without further 
supply to equip even the scanty forces requisite to cope with 
the Spanish fleet in Cuban waters. It will be observed, too, 
that but for the reduction of debt in the previous year, the 
deficit would have been some thirteen millions of dollars 
more in the shape of interest to fundholders, so that absolutely 
the outlay upon the leading services of the State has been-in 
the latter year of 1873 just twenty-eight millions of dollars, or 
nearly £7,000,000 sterling, more than in the year 1872, and this 
without any visible or commanding reason. 

If we turn to the income for the same periods, we find evea 
more surprising results. Expenditure may at times, though to 
a moderate extent, overtake the estimates of even ordinaril 
able and acute Ministers; but, unless Nature intervenes wit. 
bad harvests, the products of the several heads of revenue 
ought to be calculated on with reasonable accuracy. But here 
we have the most astonishing lapsus of results under every 
important head of income. We tabulate in round numbers the 
various receipts :— 


1871-2. 1872-3. 
Customs... ase eve. $26,500,000... $188,000,000 
Excise ... 131,000,000 ... 114,000,000 


Sale of Public Lands < 2,500,000... 2,900,000 
Tax on National Banks ... 6,500,000 ... 6,800,000 
Customs Fines ‘iia oe 1,100,000 ... 2,000,000 
Patent and other Fees eee 2,300,000 ... 1,900,000 
Sales of Government Pro- 

perty, and \ 5,000,000 ... 6,800,000 
Miscellaneous 








$364,900,000 — $322,400,000 


It is thus plainly evident, from a review of the actual 
expenditure of the two years just closing, that the latter has 
exhibited a tremendous falling-off in balance of receipts and 
payments when compared with the preceding year. The total 
result is truly to yield a surplus in both cases, but that struck at 
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the end of the financial year 1872-3 is but $36,000,000, whilst 
that for 1871-2 was $94,000,000. 

These figures and statements are, however, but the preface to 
the more important figures as affecting the financial prospect of 
1873-4. 

The total expenditure is put at four millions of dollars more, 
whilst the receipts are cut down in estimate by no less a sum 
than $53,000,000. The surplus of last year, smaller by two- 
thirds than that of its predecessor, not only disappears in 1873-4, 
but is converted into an actual deficit of some $20,000,000, 
and this exclusive of all reduction of debt, for which the 
American law prescribes the annual provision of an amount 
equal to about £6,000,000. It may be taken, therefore, as 
being within reasonable limits when it is stated that the deficit 
in the national balance-sheet as arranged for 1873-4 is no 
less than £10,000,000 sterling. This is the amount that will 
have to be provided somehow over and above existent “ ways 
and means.” The process, whatever it may be, will contribute 
to the cancellation, in one form or other, of the reduction 
hitherto effected of the National Debt—hence our distrust of the 
financial system under which the fiscal matters of the United 
States are administered. 

No policy can be more vicious than that which by helter- 
skelter or claptrap legislation commits one of two serious 
blunders—either raising far larger taxation than the mere 
estimates of the time require, and repaying debt, as it were, 
from fortuitous sources, or else starving the services of the State 
so long as public opinion is indifferent to such a course, and thus 
by equally reprehensible means reducing debt, only to add to it 
again, it may be, by larger amounts, when the public awake 
from their lethargy to find the various departments of State dis- 
organised and corrupt, and demanding thorough overhauling 
and resuscitation. Certainly one, and most probably both, of 
these processes has been at work; and whilst one result, that of 
immature reduction of debt, has ensued, we are now before long 
— to see the other in the form of either enhanced taxation 
or loan. 

In the deficit we have drawn attention to is, of course, in- 
cluded the provision for the Sinking Fund. We believe the 
law in the United States insists on the continuation of this an- 
nual liquidation of debt. Of course, if it is continued, and a 
loan is raised to provide the wherewithal, what is taken off at 
one end of the debt is put on again at the other, and so becomes 
a mere matter of account, or an entry on both sides, without 
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affecting the actual and existent total of debt. On the other 
hand, it will be a delicate task, and one fully open to question, 
to impose so large an amount of extra taxation on taxpayers 
already apparently overweighted. The taxpaying community 
need rather a lighter levy, if possible, to give time for ere 
from what evidently has been a period of severe pressure. e 
cannot think that additional taxation will be resorted to, but 
that the debt for a year or two will be increased, and possibly 
materially so, rather than diminished. : 

The recent ae may be held to account for much of 
this abrupt change in the balance-sheet of the United States, but 
we cannot but hint, to those who may be inclined to take this 
view, that if so, the reduction of debt which has taken place has 
resulted from the imposition of taxation to an amount which 
trade, as the result shows, was unable to bear, and has rather 
partaken of the character of a loan to Government than a proof 
ofthe genuine and permanent ability of the people to contri- 
bute so largely to the extinction of their national liabilities. 
We feel sure that, much though the intention is to be praised 
for its goodness, the financial administrators have been over- 
zealous in instigating io the imposition of so much taxation 
over and above the amount requisite for the conduct of the 
affairs of the country. 

We have always felt sceptical of the powers of the population 
of the States under this head, and we expect for the immediate 
future a virtual suspension of the practice. A + recovery 
in the national trade and entire freedom from all necessity for 
extraordinary expenditure can alone prevent, in our opinion, the 
substantial increase in place of the accustomed diminution of 
the deadweight of debt. 


a 
_ 





THE ROYAL BANK OF SCOTLAND. 


Tus bank has submitted a very favourable statement for the past 
year to its shareholders (vide Bankers’ Macazine for December, 
p- 1111). The net profits, after making ample provision for bad and 
doubtful debts, amount to the large sum of £199,328, being an 
increase over the profits of the previous year of £18,000. The 
directors also report that they have been able to bring in to the profit 
and loss account a sum of £35,000, which had been laid aside in 
former years as a provision against losses, but not required. Two 
years ago the directors also laid aside as a reserve fund to equalise 
dividends a sum of £35,000. These two items, added to the profits 
for the year, and the balance of £24,481, brought ferward from last 
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year, make the available sum to be dealt with £288,800. The direc- 
tors have, out of this sum, declared a dividend to the proprietors of 
9 per cent. for the year, which on the two millions of capital absorbs 
£180,000. They have placed to the “ Rest,” the sum of £100,000, 
thereby raising that fund to £500,000. 

The enormous capital of the Royal Bank of Scotland, which is 
double that possessed by any one of the otlier Scotch banks, has always 
been a serious drag upon the management, so far as the rate of divi- 
dend is concerned. The result is that, although the profits of the 
institution are greatly in excess of those earned by the most prosperous 
of the other banks, the rate of dividend falls short of what is paid by 
other banks, from 4 to 5 per cent. The policy of the directors in 
strengthening the Reserve Fund is no doubt a proper one, having in 
view the large amount of paid-up capital and the increasing liabilities. 
At the same time, the management appears anxious to extend the 
business of the bank, so as to make larger profits and admit of higher 
dividends being paid to the shareholders. They have obtained an Act 
from Parliament to enable the bank to carry on business in London. 
This is, no doubt, a step in the right direction, and we hope to see an 
agency of the bank established in the metropolis very soon. With a 
large capital such as this institution possesses, it ought to take the 
very first place among the metropolitan banks. Discount and financing 
business is every year increasing in London, where there is a wide 
field not only for lending money, but also for gathering up deposits. 
We do not see any other way by which this bank can utilise its vast 
capital and find employment for its increasing resources than by 
extending its operations to London. There is no reason why a bank 
like the Royal Bank of Scotland should not become an imperial insti- 
tution, and take rank alongside the London and Westminster and 
other metropolitan establishments, which appear to be able to increase 
their business to an almost unlimited extent. 





THE BANK RATE AND THE BANK RESERVE. 


(From the Times, December 12.) 


Tue Bank Rate has dropped with unprecedented rapidity from 9 to 44 
per cent. The rise was sharp—the fall has been sharper. It is not 
three months since the quiet of the Long Vacation was disturbed by 
the stoppage of Messrs. Jay Cooke and Co. and the consequent sus- 
pension of payments by the national banks in the chief cities of the 
United States. But when upon the back of this news there came a 
demand for bullion from the German Government we found ourselves 
all at once in the middle of a panic. The circumstances of the last 
three years have conspired to make London the sole entrepét of the 
world for gold, and our domestic commerce is thus liable to be 
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deranged at any moment by an invasion from without over which we 
have little control. We are visited by a commercial cyclone without 
a note of warning or the hoisting of any signal from a storm-drum, 
and those who have entered into engagements upon the faith of the 
customary calm being maintained are driven to considerable straits 
by the failure of their expectations. The recovery is fortunately 
easy, provided unreasoning fear does not get the mastery of the com- 
mercial intellect. As we find our stock of ready money slipping 
away and threatening to become less than sufficient to satisfy our own 
needs, we have no resource but to raise the price for it. Those who 
come to reclaim their own must be allowed to take it away, but those 
who come to borrow can be baulked by an increase in the rate charged 
for the accommodation. Thisis what we have done, and this remedy 
against an excessive demand has proved so successful that we are 
again in possession of a supply exceeding our immediate wants, 

The Bank Rate was 9 per cent. from the 5th to the 19thof November, 
and in three weeks it has fallen from 9 to 44. It had been as lowas 
3 per cent. during the month of September until the 24th, when it 
was raised to 4, from which it rapidly increased till it reached the 
maximum of 9 on the 5th of last month. The movement has run its 
full course within the short space of three months, and the fact that it 
has been confined within these narrow limits of time ought to assist 
us in studying its peculiarities. The first lesson we learn from it is 
the efficacy of a rise in the Bank Rate. An attempt has recently been 
made to question the truth of the law that price is determined by the 
relations between supply and demand, but the boldest sceptic as to 
the received doctrines of the philosophy of trade must be disposed to 
allow thatin the money market the principle of supply and demand is 
supreme. An inspection of the Bank Returns shows us a steady 
decline in the reserve of ready money in the Banking Department, 
coupled with an equally steady advance in the rate of discount, until 
the reserve had fallen from £13,238,000, at which it stood in Septem- 
ber, when the rate was first raised from 3 to 4 per cent., to £8,071,000, 
the amount on the 5th November, when the rate reached the 
maximum of 9 per cent. More than five millions had been sub- 
tracted from the small fund of cash upon which the equilibrium of our 
monetary system depends, and this had happened in spite of a con- 
version of some of the Government Securities held by the Banking 
Department into cash, so as to assist the reserve. It is true that the 
liabilities of the Bank had declined during the same time, and to an. 
amount greater, absolutely, than the decline in the reserve, the fall 
being from something just under twenty-nine millions and a half 
on the 24th of September to something just over twenty-two millions 
and a third on the 5th of November. But it is obviously necessary 
that a banker should keep up the proportion between his available 
assets and his immediate liabilities ; otherwise he might find all his 
cash gone, and be still indebted in a large sum to creditors having 
a right to demand instant payment. It is the ratio between 
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‘reserve and liabilities upon which we must fasten our attention, 
and this ratio fell from about 44 per cent. on the 24th of September to 
36 per cent. on the 5th of November. It remained at the last figure 
practically unaltered for more than a week in spite of a bank rate 
of 9 per cent. ; but by that time the pressure began to tell, im- 
mediate liabilities had been worked off, unavoidable payments had 
been met, and arrangements had been made to mitigate the pressure 
of other claims, so that the proportion steadily rose, and had yester- 
day got back to a higher level than that from which it had fallen, 
having reached 48} per cent. The Bank has £12,462,000 in hand 
against liabilities “at call” amounting to £25,252,000. : 
The proportion of reserve to liabilities is now so high that it might 
be hastily concluded the Bank Directors could have safely reduced the 
rate of discount below 44 per cent. yesterday ; but the defence of 
their cautious policy is easy and complete. As we have said, every 
demand that could be postponed during the period of pressure was 
deferred until money became more plentiful, and it is impossible for 
the directors to know, except by experience, how much there is of 
this passive demand ready to become active. As the rate declines, 
borrower after borrower appears in the market, those who are most 
in want of ready money coming first, and it is only by means of a 
gradual decline that the reviving demand is regulated so as not 
to exceed the rate of increase of the reserve. It may, however, be sug- 
gested that just as the Bank Directors do not hesitate to raise the rate 
of discount on other days besides Thursdays in times of pressure, so 
they might advantageously reduce the rate on other days besides 
Thursdays when money is flowing back to them. It is always well 
to avoid as far as possible jumps and breaks, and it is especially 
desirable to prevent that holding back of demand which now always 
happens until the weekly day of meeting is passed, when an accumu- 
lated pressure is brought to bear upon the market. The equalization 
of strain is the secret of financial as of mechanical security. With 
the restoration of easy terms, borrowers have, however, reap , 
The Russian Government was the first to enter the field, a fortnight 
ago, with a demand for eleven millions, three of which were provided 
for by the negotiators for the loan, while for the remaining eight the 
public were invited to subscribe. The Hungarian Government has 
followed with an unfunded loan of seven millions and a half, six 
millions of which are offered for subscription ; and it is now announ- 
ced that a Buenos Ayres loan of two millions will be opened in the 
course of afew days. It is plain that these demands would be more 
than sufficient to absorb all the increase in the reserve if it were 
to be understood that they would exercise their full force immediately, 
and that the money raised in consequence would all pass out of the 
country. The truth, however, is that the loans will be received by 
the borrowers in instalments, and a large proportion of the first pay- 
ments will probably be used in repaying advances already made to 
the several borrowing Governments by their agents here upon the 
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security of the forthcoming loans. At the same time these large 
transactions are accompanied by many much smaller fry competing 
for English savings. It would not be easy to calculate the sum of 
the demands thus made, but advertisements and circulars bring the 
fact of their existence home toa multitude of readers. 

The facility with which we may misinterpret the influence of foreign 
Governments upon our money market is illustrated by a remarkable 
story which appears in another column The Egyptian Government 
negotiated a large loan in the summer, and it has been always thought 
this helped to aggravate the demands occasioned by draughts from 
Germany and the United States. It would, however, now appear 
that Egypt has been, in fact, furnishing the London market with 
money, instead of draining it. The contractors for the Egyptian 
Loan raised £12,000,000 in money, but out of this sum they invested, 
under agreement with the Government of Egypt, no less than 
£9,600,000 in Treasury Bonds falling due in the course of next year. 
So far as these bonds were held in this country, the effect was simply 
to transfer money from the hands of the new to the hands of the for- 
mer creditors of Egypt. The balance of £3,000,000 is the whole 
sum that has been paid in cash to the Egyptian Treasury, and against 
this sum must be put £7,000,000 of bonds which have been redeemed 
in London by that Treasury since August last. Egypt has thus dis- 
bursed four millions of ready money, instead of having, as had been 
supposed, absorbed a larger sum drawn from this side. We are told 
that the Ministers of the Khédive have been at different times during 
the last few months scmewhat perplexed in providing assets for the 
bonds that became due, and there may possibly be some sceptics who 
will remain of opinion that no such sum as four millions in cash has 
in that time come from the banks of the Nile. If we could trace the 
matter in all its details, we should probably find that the Khédive’s 
Ministers had obtained advances in the way of bills from persons in 
Egypt who were the agents of others, who again were the agents or 
correspondents of some final principals in London, and that something 
not inconsiderable had been deducted in the shape of commission at 
every stage. But enough has been said to convince us that we must 
not too hastily assume that the form in which a loan is published 
corresponds precisely to the actual transaction. 


a 
> 





THE FINANCES OF THE UNITED STATES. 


(From the Times, December 8.) 


Tue financial condition of the United States is the natural result 
of what may be not unfairly called haphazard legislation. The life 
of an American farmer is laborious, but it is very rarely affected by the 
element of anxiety. A bad year may bring with it a passing feeling 
of hard times, but Nature with him even at the worst is bountiful, 
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and there is everywhere an abundance of land yielding an ample 
return for a comparatively slight outlay of labour and of capital. 
Population, in a word, is, except in the Atlantic cities, very far from 
pressing upon the means of subsistence, and the surplus of production 
over its cost is still so large as to encourage a careless spirit in the 
management of the national finances. We in England are driven to 
observe a severer economy, and the Exchequer is expected to make 
exact computations. The estimates of receipts must very closely 
correspond with the actual revenue, or our Minister of Finance is 
severely blamed. Any wide disparity between the estimates and the 
expenditure is recognised as something unpardonable. It is not so 
on the other side of the Atlantic. Looseness is a constant character- 
istic of the Secretary of the Treasury’s calculations. He may reason- 
ably plead as an excuse for this indisputable fact that he is placed at 
u great disadvantage, since he has no place in Congress, and his plans 
are always liable to be set aside by some act of the legislative power ; 
but the consciousness on his part that he cannot control the conduct 
of Congress tends to produce vagueness and uncertainty in the 
estimates of receipts and expenditure which he lays before it. Con- 
gress is always disposed to take the direction of the finances into its 
own hands, unchecked, as it is, by the advice of a responsible Minister, 
and unaffected by any troublesome knowledge or consciousness of 
ignorance ; and the Secretary of the Treasury comes often with a com- 
plaint that he cannot get anything done which he recommends, and 
that the disorders against which he bore witness in vain have in con- 
sequence visited the national finances. 

Mr. Secretary Richardson has sent a report to Congress that there 
will in all probability be a deficit of £5,000,000 in the current year, 
and he apprehends a still greater deficit in the year which is to 
follow. Inthis communication the Secretary takes into account on 
the side of expenditure only the cost of keeping up the several depart- 
ments and the current interest on the National Debt, and he puts 
aside all consideration of the obligation to redeem some £4,000,000 
of United States’ Bonds which fall due on New Year’s Day. He 
assumes that it will be possible to procure from the State creditors 
a renewal of the debt thus maturing, and an Act has, indeed, been 
already hurried through Congress, offering to the holders of these 
Bonds the option of taking the new Five per Cent. Funded Debt at 
par in exchange for their securities. The present price of new 
Stock scarcely offers any inducement to the holders of the expiring 
bonds to accept this offer, and a very slight decline in the 
market quotation would expose Mr. Richardson to some embar 
rassment, since he would be under the obligation to meet 
the bonds which mature on the Ist without having any 
funds in hand to redeem them. We may, however, pass 
by this difficulty, since the Secretary might possibly, if driven to 
the worst, imitate his predecessor, Mr. Boutwell, and issue the new 
loan at a discount, rather than allow the obligations of the Union to 
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become overdue and dishonoured. It is better to confine our attention 
to a comparison of the current receipts and expenditure. The eati- 
mates of the expenditure for the year ending on the 30th of June next, 
including the interest on the debt, amount to £61,664,650, and it is 
calculated that the income of the year will fall six millions below this 
total. The estimates of expenditure for the year ending the 30th of 
June, 1875, are taken at £63,840,000, or more than two millions in 
excess of the estimates of the current twelvemonth—so that no decrease 
of expenditure is-immediately expected. It may fairly be asked how 
it has come to pass that the abundant prosperity of the United States’ 
Treasury during recent years has disappeared, and recurrent sur- 
pluses have been converted,into deficits. The answer is to be found 
in the suggestion we have already made that surpluses and deficits 
are alike very much the result of chance in the United States. The 
first years of the war were years of unparalleled outlay, with little or 
no additional provision of income to meet it ; but towards the close of 
Mr. Lincoln’s first term, the Legislature was stimulated to sanction a 
system of taxation which went astray as much in excess as the 
previous omission to impose new taxes had erred by way of deficit. 
~ It seeemed as if the rulers of the Republic, whether office-holders or 
Congressmen, had never heard anything of the experience of other 
countries. The result was the period of rapid reduction of debt which 
so fired the imagination of some financiers on this side of the Atlantic. 
It was pointed out that the diminution of the permanent burden of 
the Union was being purchased at an excessive cost, but for some 
time this warning was of no effect. When it did begin to tell the 
Legislature proceeded to dry up many springs of taxation with as 
little heed as had been shown in setting them in motidn. Almost 
every internal duty was abolished except the excise on spirits and 
tobacco. The income-tax was swept away. The customs duties 
were next attacked, and foremost among them the tea and coffee duties 
disappeared, possibly by way of realising the suggested boon of a free 
breakfast table. The natural result of these changes is a deficiency, 
and it is now discussed in Congress how this deficiency shall be met. Mr. 
Richardson insists that additional taxation to the extent of £8,400,000 
must be provided, but this opinion of the Secretary of the Treasury 
meets with small favour at the capital. Even in time of war it 
requires some pressure to persuade a representative assembly to impose 
new taxes, and the task is doubly difficult in times of peace. Congress 
turns a deaf ear to Mr. Richardson’s propositions, and the House of 
Representatives has passed a resolution declaring that the deficiency 
must be met by a reduction of expenditure. On the first blush it might 
appear that there was much to be said in favour of this alternative. The 
total expenditure of the current year, exclusive of the interest on 
the National Debt, is about £27,500,000 ; and the total expenditure 
of the year 1860-61, also exclusive of interest on the debt, was no 
more than £12,470,000. The contrast is striking, and may be studied 
with advantage. by those who are so fond of recurring to that minimum 
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of expenditure which we reached under the Duke of Wellington, 
but it required some corporate audacity on the part of the House of 
Representatives to call upon the Secretary of the Treasurer to meet 
the deficiency by increased economy. He has only to reply by invit- 
ing them to set an example to the other employés of the nation by 
relinquishing that double pay which they voted themselves last year. 
When the perpetrators of “the back-pay steal”—to use the Trans- 
atlantic phrase—are ready to give up what they have taken, they may 
ask others to follow their example. If they plead in extenuation of 
their reluctance to do this that from the increase in the cost of living 
they find their doubled allowance no more serviceable than their old 
salary, they may be asked with what conscience they propose to apply 
to the permanent services of the country a rule they are not ready to 
apply to themselves. The cry for economy comes very strangely at a 
time when the personnel of the navy is being augmented, the matériel 
refitted, and the military establishment generally put on a war foot- 
ing by way of demonstration againt Cuba. Indeed, its meaning is 
no more than this, that the House of Representatives do not wish to 
incur the unpopularity of imposing taxes, and are, therefore, trying 
to throw back upon the Secretary of the Treasury the obligation 
of filling up a deficiency created by their rash and ill-advised reduc- 
tion of taxation. 

It is no part of our duty to recommend any particular method of 
supplying the deficiency in the United States’ Treasury. If we were 
in the like case—if we had abolished internal duties, had allowed 
the income-tax to expire, and given up the import duties on tea and 
similar commodities, and were, moreover, as we should be, without 
the aid which protective duties on manufactures do, at whatever 
greater incidental cost, afford to the Washington Treasury—we 
might be driven to the adoption of that tax of four shillings per 
cent. on all realised property which Mr. Bright recommended some 
fourteen or fifteen years ago as a proper element of our fiscal system. 
The United States are protected against the imposition of so unjusta 
tax by the article in the Constitution which forbids the levying of any 
direct tax assessed in the manner suggested. Hence, it would seem 
that Congress will be driven to re-impose “some of the taxes which 
have been remitted, unless (which is at present more probable) it 
chooses to go on contracting temporary debts until it sees whether the 
existing deficiency is likely to prove permanent. We cannot, how- 
ever, doubt that Mr. Secretary Richardson is amply justified in recom- 
mending an increase in the amount of taxation. The probability of 
a speedy revival of revenue adequate to provide for the present defi- 
ciency is very slight, and, even if this slender hope could be realised, 
the command of some surplus revenue is imperatively required, not 
only for the purpose of liquidating the Treasury Bonds as they mature, 
but also as a meansof bringing about that resumption of specie pay- 
ments which all classes of American politicians profess to desire. The 
resumption of cash payments must be indefinitely postponed if the 
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amount of the outstanding inconvertible currency be not reduced, 
and the only way of diminishing its volume is by buying up and can- 
celling so much of it as is redundant. By this process the premium 
on gold would decline, and the paper currency become appreciated to 
par; but the process cannot be put in motion without a surplus at 
the Treasury. We must, however, repeat the doubt we sion avowed, 
whether anything at all will be done in this Session of Congress, 
members preferring to let the deficiency accumulate, and so run the 
risk of having to deal with a greater difficulty twelve months hence. 





> 
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PRESIDENT GRANT’S MESSAGE. 


THE following is the full text of that portion of President Grant’s 
Message to the United States’ Congress (delivered on the 2nd 
December) relating to the Treasury Department :— 

“The receipts of the Government from all sources from last fiscal 
year were $333,738,204, and the expenditure on all accounts 
$290,345,245, thus showing an excess of receipts over expendi- 
ture of $43,392,959 ; but it is not probable that this favourable 
exhibit will be shown for the present fiscal year ; indeed, it is very 
doubtful whether, except with great economy on the part of Congress 
in making appropriations, and the same economy in administrating to 
the various departments of Government, the revenues will not fall 
short of meeting actual expenses, including interest of public debt. 
I commend to Congress such economy, and point out two sources 
where it seems to me it might commence—to wit, in appropriations for 
public building in the many cities where work hasnot commenced ; in 
the appropriations for river and harbour improvements in those 
localities where improvements are of but little benefit to general 
commerce, and for fortifications. There is a still more fruitful source 
of expenditure, which I will point out lat in this Message ; I refer 
to the easy method of manufacturing «ims for losses incurred in 
suppressing the late rebellion. I would aot be understood here as 
opposing the erection of good substantial and even ornamental build- 
ings by Government wherever such buildings are needed, but I would 
have this work done at a time when the revenues of the country 
abundantly justified it. The revenues have materially fallen off for 
the first five months of the present fiscal year from what they were 
expected to produce, owing to the general panic now prevailing, which 
commenced about the middle of September last. The full effect of 
this disaster, if it should not prove a blessing in disguise, is yet to be 
demonstrated. In either eventit is your duty to heed the lesson, and 
to provide by wise and well-considered legislation, as far as it lies in 
your power, against its recurrence, and to take advantage of all 
benefits that may have accrued. My own judgment is, that however 
much individuals may have suffered, one long step has been taken 
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towards specie payments; that we can never have permanent pro- 
sperity until a specie basis is reached ; and that a specie basis 
cannot be reached and maintained uatil our exports, exclusive of 
gold, pay for our imports, interest due, and other specie obligations, 
and nearly so as to leave an appreciable accumulation of the precious 
metals in the country from the products of our mines. The develop- 
ment of the mines of precious metals during the last year, and the 
prospective development for years to come, are gratifying in their 
results. Could but one-half of the gold extracted from the mines be 
retained at home, our advance towards specie payments would be 
rapid. To increase our exports sufficient currency is required to 
keep all the industries of the country employed. Without this, 
national as well as individual bankruptcy must ensue. Undue infla- 
tion, on the other hand, while it might give temporary relief, would 
lead to inflation of prices, The impossibility of competing in our 
own markets for the products of home skill and labour and the 
repeated renewals give elasticity to our circulating medium. There 
is just enough to transact the legitimate business of the country, and 
to keep all industries employed, which is most to be desired. The 
exact medium. is specie, the recognised medium of exchange the 
world over. That obtained we shall have a currency of an exact 
degree of elasticity. If there be too much of it for the legitimate pur- 
poses of trade and commerce, it will flow out of the country ; if too 
little, the reverse will result. To hold what we have and to approxi- 
mate our currency to that standard is a problem deserving the most 
serious consideration of Congress. The experience of the present 
panic has proved that the currency of the country, based as it is 
upon the credit of the country, is the best that has ever been devised. 
Usually, in times of such trials, currency has become worthless, or 
so much depreciated in value as to inflate the values of all the 
necessaries of life as compared with the currency ; every one holding 
it has been anxious to dispose of it on any terms. Now we wit- 
ness the reverse—holders of currency hoard it as they did gold in 
former experiences of a like nature. It is apparent to the most 
casual observer that much more currency or money is required to 
transact the legitimate trade when the vast crops are being removed 
than during the balance of the year. With our present system, 
the amount in the country remains the same throughout the entire 
year, resulting in an accumulation of the surplus capital of the coun~ 
try in a centre when not employed for the moving of crops, 
tempted there by offers of interest on call loans. This surplus 
capital must earn this interest with a profit. Being subject 
to “call,” it cannot be loaned, only in part, at best, to the 
merchant or manufacturer for a fixed term. Hence, no 
matter how much currency there might be in the country, it 
would be absorbed, prices keeping pace with the values, and 
panics, stringency, and disasters would ever be occurring 
with the autumn. Elasticity in our monetary system, there- 
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fore, is the object to be attained first, and next to. that, as far 
as possible, a prevention of the use of the people’s money and stocks 
in other species of speculation. To prevent the latter it seems to 
me that one great step would be taken by prohibiting the national 
banks from paying interest on deposits, requiring them to hold their 
reserves in their own vaults, and by forcing them into resumption 
they would be only in legal-tender notes. For this purpose I would 
suggest the establishment of clearing-houses for your consideration. 
To secure the former many plans have been suggested, most, if not all, 
of which look to me more like inflation on the one hand, or compel- 
ling the Government, on the other, to pay interest without corre- 
sponding benefits upon the surplus funds of the country during the 
seasons when otherwise employed. I would submit for your consi- 
deration whether this difficulty might not be overcome by authorising 
the Secretary of the Treasury to issue at any time to national banks 
of issue any amount of notes below a fixed percentage of their issue, 
say 40 per cent., upon the bank depositing in the Treasury of the 
United States'an amount of notes demanded —the bank to forfeit to the 
Government say 4 per cent. of the interest accruing on the bonds so 
pledged during the time they remain in the Treasury as security for 
the increased circulation, the bonds so pledged to be redeemable by 
the banks at their pleasure, either in whole or in part, by returning 
their own bills for cancellation to an amount equal to the value of the 
bonds withdrawn. I would further suggest for your consideration 
the propriety of authorizing national banks to diminish their own bills, 
and withdrawing so many United States’ bonds as are pledged for the 
bills returned. In view of the great actual contraction that has taken 
place in currency, and the comparative contraction continuously going 
on, due to the increase of population, increase of manufactures, and 
all the industries, I do not believe that there is too much of it now 
for the dullest period of the year. Indeed, if clearing-houses should 
be established, thus forcing redemption, it is a question for your con- 
sideration whether banking should not be made free, retaining all 
safeguards now required to secure billholders. In any modification 
of the present laws regulating national banks, as a further step towards 
preparing for the resumption of specie payments, I invite your atten- © 
tion to a consideration of the propriety of exacting from them the 
retention of a part of their reserve, either the whole or a part of the 
gold interest accruing upon the bonds pledged as security for their 
issue. I have not reflected enough on the‘bearing this might have 
in producing a scarcity of coin with which to pay duties on imports, 
to give it my positive recommendation, but your attention is invited 
to the subject. During the last four years the currency has been 
contracted directly by the withdrawal of 3 per cent. certificates, 
compound interest notes, and 7-30 bonds outstanding on the 30th of 
March, 1869, all of which took the place of legal tenders in the bank 
reserves to the extent of $63,000,000. During the same period there 
has been a much larger comparative contraction of the currency. 
VoL, XXXIV. s 
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The population of the country has largely increased. More than 
25,000 miles of railroad have been built, requiring the active use of 
capital to operate them. Millions of acres of land have been opened 
to cultivation, requiring capital to move the products. Manufactories 
have multiplied beyond all precedent in the same period of time, 
requiring capital weekly for the payment of wages and for the purchase 
of materials, and probably the largest of all comparative contractions 
arises from the organization of free labour in the South. Now every 
labourer there receives his wages, and for want of savings-banks the 
greater part of such wages is carried in the pockets, or hoarded until re- 
quiredfor use. These suggestions are thrown out for your consideration 
without any recommendation that they shall be adopted literally, 
but hoping that the best method may be arrived at to secure such an 
elasticity of the currency as will keep employed all the industries of 
the country, and prevent such an inflation as will put off indefinitely 
the resumption of specie payment—an object so devoutly to be wished 
for by all, and by none more earnestly than the class of people most 
directly interested, those who earn their bread by the sweat of their 
brow. The decision of Congress on this subject will have the hearty 
support of the’ Executive. 

“Tn previous messages I have called attention to the decline in 
American shipbuilding, and recommended such legislation as would 
secure to us our proportion of the carrying trade. Stimulated by high 
rates and abundance of freight, the progress for the last year in ship- 
building has been very satisfactory. ‘There has been an increase of 
about 1 per cent. in the amount transported in American vessels over 
the amount of last year. With the reduced cost of material which 
has taken place, it may reasonably be hoped that this progress will be 
maintained and even increased. However, as we pay about 
$80,000,000 per annum to foreign vessels for the transportation of 
our surplus produce to a market thus increasing, the balance of trade 
is against us to this amount. The subject is one worthy of your 
serious consideration. Cheap transportation is a subject that has 
attracted the attention of both producers and consumers for the past 
four years, and has contributed to, if it bas not been the direct cause 
of, the recent panic and stringency. As Congress at its last Session 
appointed a special committee to investigate the whole subject during 
the vacation, and report this Session, I have nothing to recommend 
until their report is read.” 


The Secretary of the Treasury, in his report to the President of 
the United States, recommends that the national banks be prevented 
from paying interest on deposits, or that ‘they be restricted and 
limited therein, either by direct prohibition, by discriminating taxa- 
tion, or otherwise. The important part of his report is upon the subject 
of the paper currency of the country, which he discusses in the 
annexed paragraphs :— 
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“The national banks organized by law of Congress, and having 
relations with the Government in the issue of circulating notes, ought 
to be the most cautious and safe banking institutions of the country, 
and should be kept aloof from all hazardous business which it is not 
possible to prevent sanguine, venturesome, and speculative indivi- 
duals from engaging in, at the risk of their capital and their credit. 

‘‘ With a fixed amount of circulation of bank-notes, and of United 
States’ legal tender notes not redeemable in coin, and with gold above 
par in currency, there must be each year times cf redundancy and 
times of scarcity of currency, depending wholly on the demand, no 
method existing for increasing the supply. 

“ With a circulating medium redeemable in coin, a redundancy is 
corrected by the export and a scarcity by the import of specie from 
other countries. 

‘“‘There is a prevailing sentiment that more elasticity should be 
given to the volume of the currency, so that the amount in circulation 
might increase and diminish according to the necessities of the busi- 
ness of the country. But the difference of opinion on this subject is 
so great, and the real difficulties attending its solution are so nume- 
rous, that, without discussing any of the multitude of plans which 
have been presented to the public through the press and otherwise, I 
earnestly commend to the wisdom of Congress a careful and thorough 
consideration of this important subject, rendered more obviously im- 
portant by the present embarrassed condition of large business inte- 
rests which have suffered by the recent financial crisis ; and that, in 
such inquiry, avoiding further inflation of the issue of irredeemable 
legal-tender notes, the most desirable of all financial results to be 
attained—namely, a permanent return to the sound basis of specie 
payments, and a gold standard to which all our paper issues shall be 
made of equal value—shall be the aim. 

“To allow national banks to use part of their reserves at seasons of 
the greatest pressure, under proper restrictions and regulations, would 
afford some flexibility. 

“ Rigid statute-laws applied to all banks at all seasons and in all 
places alike often prove an embarrassment and injury when they con- 
flict with economic principles and the laws of trade and business, 
which are stronger than legislative enactments, and cannot be over- 
thrown thereby. Associated banks at the several redemption cities 
named in the banking law, which are the great controlling centres of 
business, might do much to give steadiness and safety if they were 
authorized, through properly constituted boards or committees of their 
own officers, to exercise a large discretion in the use of their reserves, 
in the rate of interest to be charged at different seasons and under 
different circumstances, and in other matters within limits prescribed 
by law. 

of Should it be deemed necessary or expedient to temporarily 
enlarge the paper-money circulation in cases of great emergency, pro- 
vision may be made to permit the national banks, under certain circum- 
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stances and to a limited extent, to increase their note circulation by 
a pledge of United States’ bonds, bearing no interest while so pledged, 
or subjecting the banks to special taxation upon the circulating notes 
obtained thereon, or upon such other terms that it would be for their 
interest to recall the notes and redeem the bonds at the earliest 
possible day after the pressure and their necessities should have ceased. 

“ But any large augmentation of the issue of United States’ legal- 
tender notes in time of peace would not only be a departure from 
that ‘ declaration of public policy and pledge of the public faith to the 
national creditors’ made in the Act of June 30, 1864, that the total 
amount of such notes shall never exceed $400,000,000, as well as 
from the more solemn pledge contained in the first Act of the Fourty- 
first Congress, ‘to make provision at the earliest practicable period 
for the redemption of United States’ notes in coin,’ but would post- 
pone the day of specie payments and render it more difficult to attain 
in the distant future, unsettle confidence in our national finances, and 
be a serious detriment to public credit at home and abroad. 

“There can be no doubt that during the eight years since the 
rebellion there has been a growing desire among the people to restore 
the paper circulation to a specie standard, and that any steps taken 
to accomplish that object will be received with general favour. 

Jt is not possible to resume and maintain specie payments with 
so large an amount of notes in circulation and so small an amount of 
gold in the country. The volume of currency must be reduced, or 
that of coin greatly increased. Should the national banks be pro- 
hibited from selling the coin received by them as interest upon bonds 
pledged to secure circulation, retaining the same in whole or in part 
in reserve, or loaning it in the discount of bills and notes payable in 
coin, as Congress might prescribe, there would be a gradual accumu- 
lation of gold in the banks, which would do something towards pre- 
paring for resumption. This, with a constant increase of coin in the 
Treasury, undertaken with the approval of Congress, would, before 
long, lead to the desired result, when other conditions required for 
the maintenance of specie payments should become favourable. 

“ The Acts of Congress of February 25, 1862, July 11, 1862, and 
March 3, 1863, together, authorize the issue of $400,000,000 of 
United States’ notes, in addition to $50,000,000 of such notes 
reserved for the purpose of securing prompt payment of temporary 
loan deposits ; and the Act of June 30, 1864, contains these words : 
—‘ Nor shall the total amount of the United States’ notes issued, or 
to be issued, ever exceed $400,000,000, and such additional sum, not 
exceeding $50,000,000, as may be temporarily required for the 
redemption of temporary loans.’ 

“The temporary loans referred to in the foregoing Acts having 
been redeemed, the maximum amount of United States’ notes which, 
under existing laws, can now or hereafter be issued is $400,000,000. 

** Between the 3lst of August, 1865, when the amount of United 
States’ notes outstanding was at its highest point, and the 4th of 
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February, 1868, there was a gradual contraction of the amount in 
actual circulation, limited by the Act of February 12, 1866, to not 
more than $10,000,000 within the then next six months, and there- 
after not more than $4,000,000 in any one month. On the 4th of 
February, 1861, Congress passed an Act suspending further reduction 
of the currency, when the amount outstanding was $356,000,000, 
and that sum is now the minimum limit of issue. But the law 
authorizing the issue of the maximum of $400,000,000 has never 
been repealed, and has uniformly been held by the Treasury Depart- 
ment-and the law officers thereof to be in full force. In view of the 
uncertainty which exists in public sentiment as to the right of the 
Secretary of the Treasury to issue United States’ notes in excess of 
the minimum, and the conflict of opinion as to the policy of doing so, 
conceding that he has that right under the law, I respectfully recom- 
mend that Congress shall set these questions at rest by a distinct 
enactment. 

“ Until that is done, whenever there is a stringency in the money- 
market there will continue to be a pressure upon the Treasury De- 
partment by those who favour a policy of expansion, to increase the 
issue of notes to the maximum by the purchase of bonds or 
otherwise ; while, on the other hand, those who conceive that the 
public interest will be better served thereby will bring equal pressure to 
keep the issue down to the minimum. 

** Assuming that it is the settled policy of Congress, as declared in 
the Act of June 30, 1864, above cited, that the total amount of 
United States’ notes, issued and to be issued, shall never exceed 
$400,000,000, T am of opinion that it would be unwise to require the 
amount in actual circulation to be kept up to the maximum, or to 
any amount above the present minimum. The Treasury, depending 
principally upon the receipts from customs and internal taxation, 
without the power of borrowing cr otherwise increasing its resources, 
with liabilities created by Congressional appropriations which must 
be met in ‘currency to the extent of nearly $200,000,000 a year, 
ought always to have a large reserve upon which it can draw to meet 
the ordinary demands upon it in case of emergencies, when the 
revenues suddenly and unexpectedly diminish by reason of a national 
calamity or financial derangement, which from time to time are liable 
to occur in all nations. 

“ Such a reserve is also rendered necessary by the fact that the 
fractional currency authorised to be issued to the amount of 
$50,000,000, now in actual circulation to the extent of more than 
$40,000,000, is redeemable in United States’ notes at the option of 
the holders. : 

“Tn order that there may be no misunderstanding as to the cir- 
cumstances under which the amount between the minimum and the 
maximum may be issued, and that it may not be issued for the pur- 
pose of inflating the paper currency of the country, I recommend that 
it be declared a reserve, to be issued temporarily when the ordinary 
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demands upon the Treasury shall require it, and in payment of such 
demands and for the redemption of fractional currency, the amount 
so issued to be returned to the reserve as soon as the condition of 
the Treasury shall warrant it, and that the purchase of bonds shall be 
forbidden so long as the outstanding United States’ notes shall 
exceed the minimum fixed by the Act of February 4, 1868. 

“T believe that such a reserve, so restricted, would be a proper 
and reasonable protection against any contingencies whereby the 
revenues of the country might temporarily be diminished, and would 
give no reasonable cause to fear permanent inflation. As it ought 
not to be the business of the Treasury Department to increase and 
diminish the amount of legal-tender notes from time to time, accor- 
ding to the condition of the money-market, and for the sole purpose 
of affecting that market, I think it would be unwise to authorise 
the reserve to be issued except for the purposes and in the manner 
which T have suggested.” 

The Secretary of the Treasury has sent to Congress the estimates of 
appropriations (Budget) for the next fiscal year ending June 30, 1875, 
compared with the figures for the current year. They are the 


following :— ' 


Years ending June 30. 

: 1874. 1875. 
For Congress ... i si $5,526,983 91 $8,281,570 03 
0 


For the Executive... re 52,300 0 81,300 
State Department... = 1,498,574 0 3,672,524 0 
Treasury Department, including 

debt interest mie .» 170,731,771 43 173,384,905 15 
War Department eos ooo 55,409,818 28 60,180,923 89 
Navy Department... coe 22,641,097 15 20,268,435 14 
Interior Department ... a 40,499,837 50 41,758,053 61 
Department of Justice ee 3,853,030 0 3,951,800 0 
Department of Agriculture ... 204,640 0 273,390 0 
Post-office Department a“ 7,887,104 0 7,345,835 0 


$308,323,256 27 $319,198,736 82 








a 
> 





Banking wd Commercial Lat. 


Baxter vy. Chapman was a suit against the Registered Public 
Officer of the Union Bank of London, whom the plaintiffs sought 
to make liable as upon a warranty for the genuineness of 
certain bills of lading. In May, 1870, one Shute, of New 
Orleans, drew on the plaintiffs (who are commission agents at 
Liverpool), for £5,932. The next day he wrote asking them to 
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protect this draft, which he forthwith sold to the Bank of New 
Orleans, delivering therewith what purported to be the original 
bill of lading for 350 bales of cotton, shipped per the “ William 
Cummings,” for Liverpool. The New Orleans Bank sent these 
documents to the Union Bank of London, and they in turn 
forwarded the bill of exchange to Liverpool, where it was 
presented for the plaintiffs’ acceptance, with a ticket attached, 
which stated that the Union Bank held the bill of lading for 350 
bales of cotton. Being satisfied with the assurance they sup- 
posed to have been thus given, the plaintiffs accepted the bill. 
The cotton duly arrived, but when the plaintiffs sought to make 
their security available, they found that the genuine bills of 
lading were held by another firm, and that those forwarded by 
Shute through the Union Bank were forgeries. _ The plaintiffs 
contended that the bank had warranted the genuineness of the 
bills which they held, but Vice-Chancellor Bacon declined to 
accede to this view, and dismissed the bill with costs. Whether 
his Honour was right in so holding is, we think, at least doubt- 
ful—the plaintiffs never having seen the bills of lading, which 
the defendants retained in their own possession. 

Re County Palatine Loan, &c., Society —The capital was in 
great part made up of two classes of £10 A shares on half of 
which the full amount was paid, while on others there was only 
£2. 10s. Resolutions were passed, the effect of which was to 
create uncalled capital to the amount of £9,000 on one class, 
and to reduce the liability of £8,242. 10s. on the other to 
£2,547. 10s., the net result being an increase of about £3,500 in 
the shareholders’ responsibility. The liquidators contended 
that the resolution which diminished liability was bad, even if 
that which increased it was good; but the Lords Justices, sus- 
taining the decision of the Court below, said there was nothing 
irregular or improper in the arrangement, which had been com- 
pleted in perfect good faith eight years ago, nor was any creditor 
entitled to complain of a change, whose only effect was to give 
him additional security. 

Re Limehouse Company.—Mr. Coates, the vendor of the 
business the company was to take over, subscribed the 
memorandum of association for 2,500 shares of £1. The 
articles of association provided that the vendor should receive 
£5,000. for his plant and goodwill—half in cash, and half in 
paid-up shares. _ The liquidator contended that the 2,500 shares 
mentioned in the memorandum were ordinary shares, because 
there was no express stipulation that they should be allotted as 
fully-paid shares. Vice-Chancellor Malins thought that Mr. 
Coates had really paid for the shares, not in cash, but in the 
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property which he handed over to the company, and which they 
agreed to accept as equivalent to money. 

Re Royal Victoria Theatre Syndicate—A number of persons 
had signed a document, expressing their willingness to subscribe 
money for purchasing and carrying on the theatre, “ neither as 
a speculation, nor as an investment, but as the purchase of a 
property on most advantageous terms, with a certainty of selling 
at a very handsome profit.” The original partners kept the pro- 
perty till 1872, when they sold it toa “ limited’ company, which 
was wound up in April last; and the certainty of handsome 
profit not having been realised, the creditors petitioned to wind 
up the syndicate as an unregistered joint-stcck company. The 
subscribers contended that they were lenders of money on 
speculative security, and not partners in the venture; but Vice- 
Chancelior Bacon held that they had agreed to contribute to a 
joint purse, to be used in a speculation from which they were to 
receive “very handsome dividends on very small capital.” A 
winding-up order was therefore made. 

Re Hoylake Railway Company.—Two auditors of the com- 
pany applied for 60 shares each, which were duly allotted to 
them in 1863. In 1865 an attempt was made to cancel 54 out 
of each lot of shares, and to apply the money paid on them so 
as to make the rest fully-paid. The Court held the cancellation 
void, as not having been properly carried into effect ; and they 
disallowed a set-off in respect of auditorial charges, no agree- 
ment for remuneration having been approved by the shareholders 
in general meeting. Respondents therefore were made contri- 
butories for the full number of shares. 

In Maynard v. Eaton, the plaintiff, through his brokers, sold 
100 shares in the Bank of Hindustan, China, and Japan to the 
defendant, who directed the transfer to be made to his son, whom 
he described as ‘‘ George Eaton, of Upton, drysalter.” When 
the bank was wound up, the young man successfully contested 
his liability, on the ground that he was a minor at the time of 
the transfer; and the plaintiff was consequently compelled to 
pay heavy calls, which he now sought to recover from the 
father, on the ground of fraud in giving the son’s name as 
transferee, he being the real principal. The defendant accused 
the plaintiff of fraud, but the charge was abandoned at 
the hearing ; and Vice-Chancellor Malins, after describing the 
defence as altogether unjustifiable, made a decree in the plain- 
tiff’s favour, with costs. It will be remembered that this matter 
has already formed the subject of several hard fights in different 
courts both of law and equity. 


Among points of interest under the Bankruptcy Laws, we may 
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note that in re Odger, resolutions in favour of accepting a com- 
position of a shilling in the pound fell through, one creditor 
for a considerable amount having declined to take part in the 
proceedings. In harmony with the rule laid down on previous 
occasions, such a neutral was counted as a dissentient, so that 
as no resolution could be carried the entire proceedings were 
brought to a deadlock. We need hardly say, that to make 
passive resistance thus effectual the creditor must (as in this 
case) hold the key of the position by having a claim large 
enough to make the previous assents fall short of the statutory 
majority. 

Re Werner, an arrangement for a composition of nine shil- 
lings in the pound having broken down, the trustee advertised 
asale by tender. Some creditors objected to this as injurious 
to the estate, and they offered to accept six shillings in the 
pound ifthe sale did not take place. The Court directed it to 
proceed, refusing to interfere with a bond-fide exercise of the 
trustee’s discretion. 

Re Piercy, the debtor was an engineer to a railway company, 
which, in 1866, amalgamated with other companies, who agreed 
to give Mr. Piercy £7,500 for services previously rendered to , 
the original line. In 1867 he executed a deed of inspection, 
and in 1871 he received £3,500 from a firm of contractors for 
his interest under the agreement already mentioned. The 
inspectors claimed the money, and the Chief Judge decided in 
their favour; but the Lords Justices reversed the decision, on 
the ground that Mr. Piercy had no legal right to any sum from 
either company, and that any moral claim which the contractors 
had generously consented to recognise would not pass to the 
assignees. 

Tie Motion, the debtor had been a partner in a distillery in 
Albany Street, and his interest had been sold by the assignee to 
the in-staying partners, under the sanction of the Court, for 
£13,025, in a suit for dissolution of partnership. When Motion 
became bankrupt, the Chief Judge set this sale aside, for fraud 
and undervalue ; but on appeal, the Lords Justiccs relieved the 
parties from any imputation on the ground of fraud, which they 
said was entirely unwarranted by the evidence. There had, 
however, been a gross though honest mistake in the basis on 
which the value of the debtor’s estate was calculated ; but the 
purchaser having submitted to pay any sum which the Court 
might think necessary to bring up the purchase-money to the 
correct amount, they directed the necessary enquiries for that 


urpose. 
ke Glover § Company, resolutions had been passed accepting 
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a composition of 11s. in the pound payable by instalments. Sub- 
sequently the debtors found that their assets were insufficient to 
pay the 11s. they having been advised that they were not liable 
on some bills they had accepted for the accommodation of 
another firm, which has since become bankrupt, and in respect of 
them, proofs to the extent of £7,281 were eventually admitted. 
The creditors, with one exception, thereupon agreed to accept 
7s. in full of all demands ; but the dissentient sued for the full 
amount of his debt, contending that the liquidation resolutions 
had become void, through failure to comply with their terms. 
The Chief Judge held that the facts entitled both debtors and 
creditors to relief as from accidental miscarriage, and dismissed 
the hostile creditor’s appeal from the order by which his action 
was stayed. 





> 


Reports of Joint Stockh Hanks, 





THE LONDON CHARTERED BANK OF AUSTRALIA. 


Tue half-yearly meeting of the proprietors of this bank was held on the 
9th ultimo, at the City Terminus Hotel, Cannon Street; Mr. W. Fane De 
Salis, chairman of the company, presiding. 

The Secretary (Mr. W. M. Young) having read the notice convening the 
meeting, 

The Chairman explained that the business of the day would be confined 
to the declaration of an interim dividend. From the abstract of the bank’s 
operations for the half-year which had been circulated among them, the 
proprietors would remark that the disposable balance amounted to 
£49,104. 9s.1d., from which £40,000 would be appropriated towards paying 
the usual dividend at the rate of 8 per cent., leaving a balance of 
£9,104. 9s. 1d. to be carried forward. The accounts before them disclosed 
some gratifying facts. It appeared that the profits of the half-year exceeded 
those of the corresponding half of last year by £2,949. Their deposits and 
discounts had also considerably increased, the latter by the sum of £100,079, 
and theformer by £72,516—the increase in the deposits being almost entirely 
in those bearing no interest. and which were therefore of the class most 
valuable to bankers. They had also opened during the past half- 
year upwards of 200 new accounts. These facts were gratifying, not 
only because they showed the bank’s business continued to pro- 
gress, but also because the increase in their discounts proved that 
the stagnation in the money market, which had so long diminished banking 
profits in Australia, had ceased, in order to be succeeded by higher rates of 
interest and a more active demand for money. The latest letters and 
telegrams received from their inspector spoke in favourable terms of the 
bank’s position and prospects; and, although in banking no person should 
venture on positive predictions, he believed that when they met next time 
the directors would he able to place a satisfactory balance-sheet before them 
(Hear, hear.) As regarded the colonies in which their capital was invested, 
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he had on this occasion nothing special to report, save that the great pros- 
perity which had marked their career during the past two years continued 
unabated. There were, however, two matters of more immediate interest 
tothe bank to which he wished to advert. They had just decided, on the 
recommendation of their inspector, Mr. Brett, to open a new branch at Sand- 
hurst, which a short time ago was an obscure locality, but which, owing to 
the discovery of rich gold-quartz in its vicinity, had lately become one 
of the great mining centres of Victoria It often occurred in Australia that 
localities, through rich gold discoveries, suddenly sprung into notice and 
again assuddenly collapsed into obscurity, being deserted by the mining 
population upon the gold failing or the quartz becoming poor. Mr. Brett, 
therefore, had not recommended the opening of a branch at Sandhurst 
without first personally visiting that locality, and satisfying himself that the 
hills around it contained a supply of gold-quartz which a hundred years of 
mining would not exhaust, and that it must therefore soon take permanent 
rank, like Ballarat, among the great mining cities of Australia. While he 
augured favourable results from the opening of this branch, he wished to 
impress upon them that the opening of a new branch was seldom the source 
of immediate profit ; for the expenses of establishing a branch were consider- 
able, and it usually yielded no largo returns until after it had been some 
time in operation. To take up, however, a position in so promising and 
important a locality as Sandhurst was not only a step in the right direction, 
but a step necessary for their business, which he felt sure would have 
their cordial approbation, and that they would take it as a proof that 
their directors and Mr. Brett kept their eyes open to what was going on in 
Australia, and lost no opportunity of extending their business wherever 
they saw they could do it with safety. (Hear, hear.) The next matter 
he had to name to them was the concession of their new charter, which 
had been approved of by Her Majesty at a Court held at Balmoral on the 
20th of last month. He might tell them the new charter had not been 
granted without much difficulty and negotiation—in fact, at first it looked 
very like as if it would be refused; but the able manner in which their 
solicitors had urged the bank’s claims, and impressed on the Treasury the 
nature of the acknowledged services rendered to Australian commerce and 
progress in their infancy, through the medium of the bank’s capital, had 
secured the charter, and they were under great obligations to Messrs. 
Freshfield for the successful efforts they had made to obtain it, The 
new charter was in many respects a better charter than the old one, for 
it left them in most matters fréefrom all Government control; and he 
hoped the next charter would still further carry out the principle thus laid 
down, and emancipate them altogether from official interference, which, 
while it in no way protected the public, merely tended to hamper the 
due conduct of their affairs. The concession of a new charter constituted 
an era in the bank’s existence : a few facts, therefore, in connection with 
the bank’s first formation and present position would, doubtless, on this 
occasion not be deemed inappropriate. The bank’s prospectus was issued 
31st July, 1852, and its capital was subscribed several times over in the 
first two days. One thing was noticeable about its formation. They 
would recollect that a few years ago, when the last bank mania came 
over the country, each new bank started had its promoter, who claimed 
from £5,000 to £20,000 for his services. This bank, however, having 
been formed almost exclusively by the directors and their friends, had no 
promoter, and paid no promotion-money. Its preliminary expenses were 
also wonderfully small, for, apart from advertisements and law expenses, 
they amounted-only to £34. The bank opened business, simultaneously, 
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on the 1st July, 1853, in Melbourne and Sydney, under the auspices of their 
esteemed Melbourne director, Sir James McCulloch, and Mr. Falconer, 
who now sat at their board, and who with Sir James might claim to be the 
chief colonial founders of the bank. Since then it had been gradually ex- 
tending its capital and business. Its capital, originally £500,000, now 
stood at £1,000,000, ‘all fully paid up, its deposits amounted to £1,570,734 ; 
it possessed 19 branches; its discounts and otheradvances came to 
£1,828,078, and its note issue was £138,774. He might add, they had 
6,249 accounts open in the books, and they possessed altogether 1288 
colonial as well as English proprietors. With the success which had 
attended the formation of the bank they had every reason to be satisfied, 
for it took rank among the great financial establishments of Australia, and 
in point of public estimation and respect it stood second to no other bank 
in the colonies. It was the result of twenty-one years’ anxious care and 
watching on the part of their directors, whose labours had been lightened 
and exertions stimulated by the generous confidence and support conceded 
to them by a united and harmonious proprietary body. That harmony 
had always rendered it a pleasure to attend these meetings, and they would 
doubtless join with him in the sincere hope that the same harmony, as 
well as the same success, which had attended the bank’s operations under 
its first charter might also mark its career under the new charter which 
had so lately been graciously conceded to them by Her Majesty. (Hear, 
hear.) After expressing his willingness to answer any inquiries, the Chair- 
man concluded by moving the declaration of a dividend at the rate of 
8 per cent. 

Mr. Botly said he rose with much pleasure to second the @eclaration of the 
dividend after the observations that had fallen from the Chairman. The last 
time they met there was some doubt whether the charter would be granted ; 
he, however, had expressed a confident belief the charter would be conceded, 
and he was glad to find his anticipations had been verified. The success 
which had attended the bank during the twenty-one years of its existence 
was most gratifying, for that success had not only been hononrable to the 
directors, but it had been equally beneficial to the proprietors and the 
colonies. At the time they opened in Australia, it was, comparatively 
speaking, a poor country, without capital, and it had been said with truth, 
that but for the large banking capital introduced from England, the estab- 
lishment of many of those commercial, pastoral, and mining enterprises, 
which were now a source of such wealth to Australia, must have bee, 
deferred for years. The honourable proprietor, after giving some in- 
teresting details regarding Australian -wines, and the preservation of 
Australian meat by refrigeration (upon which subject a discussion at the 
Society of Arts, in which he had taken part, had recently occurred), drew 
attention to the fact that during the late panic the price of the shares 
had in no way varied, showing that they were not held by speculative par- 
ties, but for investment by persons thoroughly satisfied of the soundness of 
the undertaking, and who looked on them in the light of Consols or Bank 
of England stock. (Hear, hear.) He had much pleasure in seconding the 
declaration of the dividénd. 

The resolution declaring the dividend having been adopted, 

Mr. Evans rose to move a cordial vote of thanks to the directors for 
their able conduct of the company’s affairs during the past half-year. 
He said this vote was pre-eminently due to them on this occasion, for 
he had been informed that the concession of the new charter had been 
attended with no ordinary difficulty, and had been the source of extreme 
solicitude and anxiety to the Board during the past year. He 
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had been told that at first Mr. Lowe had point-blank refused the new 
charter, referring them to the Limited Liability Act. The directors, 
however, had acted most wisely in refusing to place the bank under its 
provisions, and he felt sure they would all cordially join with him in 
expressing the obligations they were under to them, not only for their able 
management of the bank’s affairs, but especially for the judicious manner 
in which they had succeeded in obtaining a renewal of the charter. 

The motion was seconded by Mr. Gecrge Fraser, and unanimously 
adopted. 

The Chairman, in returning thanks, said it was true the charter had been 
at first refused by the Treasury, and they had been told the proper course 
to take was to register the bank undcr the Limited Liability Act; that 
statute, however, was an English Act framed ard passed for use in this 
country, not in Australia, and they had been advised by eminent Counsel 
it was in no way adapted for banks carrying on business in colonies who 
possessed independent legislatures of their own, and whose banking laws 
differed in'‘many respects from those of the mother-country. Apart from 
which, there were in the old charter words which amounted, by implication, 
to aclear promise of renewal, and influenced by a representation of these 
facts, as well as by the opinions of the distinguished Counsel already 
adverted to, the Treasury conceded the renewal. He thanked them very 
cordially for the compliment just paid, which would be an additional in- 
centive to himself and his colleagues, to usc, during the coming year, 
their best exertions to promote the bank’s interests, 

The proceedings then terminated. 


THE HIBERNIAN BANK. 


Tue forty-ninth annual meeting of the proprietors of the Hibernian 
Joint-Stock Banking Company was held at 12 o’clock on the Ist of 
December, at the bank premises, College Green, Dublin; Mr. P. B. 
D’Arcy, deputy-governor, presiding. 

Mr. Thomas Breen, the secretary, read the half-yearly report and state- 
ment of accounts. The shareholders were congratulated on the earning 
powers of the bank, as shown by the relative net profits for the yéars 1873 
aud 1872. In the latter year the earnings were 349,067. 16s. 8d.; for the 
former, £61,299. 9s, Gd. The business of the branches, 22 in number, had 
increased, and had been conducted with safety and profit. Adding to the 
net profit, £61,299. 9s. 6d., realised during the past year, the sum of 
£5,518. 19s. 2d., balance carried over from last account, there was a total 
of £66,818. 8s. 9d. to be dealt with. The directors in June last paid a 
dividend of £24,375. This lefta balance of £42,443. 8s. 9d. to be allocated, 
and the directors recommended that there should be paid outof it a dividend 
for the past half-year of 30s. per share, making the total dividend for the 
whole year 12 per cent. (free of income-tax) ; that £4,500 should be put 
to the credit of bad and doubtful debts, £2,000 to reduce cost of bank pre- 
mises, and the balance, £5,943. 8s. 9d., to be carried forward to the credit 
of next account. The outgoing directors—Messrs. Fottrell and Rooney— 
offered themselves for re-election. [The balance-sheet of the bank, which 
accompanied the report, will be found in our advertising columns. } 

The Chairman, in moving the adoption of the report and accounts, said 
he had no doubt the shareholders would agree with him in considering that 
the figures presented were highly satisfactory. Their subscribed capital 
was now two millions sterling, the paid-up capital £500,000, and the 
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reserve fund £235,000. These results showed the position of the concern, 
and the stability of the security they offered to the public, In looking 
back at the progress of the bank, it appeared to have kept pace with the 
progress out-of-doors. To enable the bank to keep pace with the time, 
the directors had obtained liberty to increase the capital by issuing 
5,000 new shares. The earning powers of the bank were shown by the 
report to be £61,299 during the present half-year, as compared with 
£49,067. Inthe report the directors stated that they had opened a branch 
at Letterkenny; and it was right to say they did not go to any part of 
Ireland unsolicited to open branch establishments. The sale of unallocated 
shares mentioned in the report closed the capital account, which now 
stood at £500,000 paid-up; and the subscribed capital was two millions, 
which, he thought, offered considerable security to their customers. As 
to the increased business of the bank, it might appear strange, without 
explanation, that on the debtor side of the account there was “ amount due 
to current accounts and others, £1,427,537 ;”’ for on comparing that with 
the figures in the same position last year, it did not give them at all a 
notion of the increase of their business, but, on the contrary, it would 
appear asifthere had been no increase. To meet their requirements before 
they had this large capital, like all other similar institutions, they were 
obliged to borrow from their bankers on Government stock, but now 
their deposits had increased by £150,000; and these, with the paid-up 
capital and reserve fund, left them perfectly independent of their bankers, 
aud there were now in their hands large balances, instead of borrowing 
accounts on Government stock. He had thought it requisite to explain 
that figure, because otherwise it would appear inconsistent with the 
positive increase in their business. It had no doubt been apparent to 
everyone who had visited the bank on business that the public had been 
inconvenienced by the want of accommodation. With the view of affording 
the public every facility for transacting business in the bank, they had 
made arrangements for extending the bank premises, and already they had 
commenced the work. The additional buildings when completed would 
present an admirable front, and would enable the company to have all their 
offices on the ground-floor. The figure set down for premises was £49,695, 
which, considering the number of branch establishments, he thought was 
small, The sum had been reduced during the year by £2,000, so that it 
now stood as in 1872. The Chairman, in conclusion, proposed the adoption 
of the report. . 

Mr. Cornelius Dennchy seconded the resolution, and in doing so con- 
gratulated the proprietors on the continued prosperity of their bank, and 
said the shareholders were much indebted to the able directors and the 
very efficient staff of officers for the profitable results that had been placed 
before them. He thought this was a proper place to allude to the serious 
monetary disturbance of the past few weeks, although when a high rate of 
discount prevailed, banks apparently realised more money by their dis- 
count. Such in reality was not the case, for this state of things interfered 
with and interrupted their business in very many ways. Thatit should do 
80 was 80 plain from the fact that a general collapse of trade and business, 
as well as 2 depression in the value of all kinds of commodities, resulted 
from the sudden rise in the value of money. There was not a shadow of 
doubt that Peel’s Banking Act of 1844 absolutely created and caused the 
recent monetary panic. They should also bear in mind that there was 
no real cause recently in the United Kingdom for anything of the kind— 
no large amount of gold was required to be transmitted abroad to purchase 
corn or cotton, or commodities of any kind. The foreign and home trades 
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of Great Britain were never more prosperous than at present. He would, 
therefore, give them the explanation and the cause of all these disturbances. 
Sir Robert Peel, having by his Act of 1844 limited or prohibited the issue 
of notes by all banks in future, declared that, having done so, he would 
have banking free. He accordingly, by the 22nd section of the 7th and 
8th Vict., cap. 32 (the Banking Act of 1844), enacted in these words—“And 
be it enacted that from and after the passing of this Act it shall be 
lawful for any society or company, or any persons in partnership, 
though exceeding six in number, carrying on the business of banking 
in London, or within 65 miles thereof, to draw, accept, or endorse 
bills of exchange not being payable to bearer on demand; anything 
in the hereinafter recited Act, passed in the fourth year of the reign 
of his said Majesty King William IV., or in any other Act, to the contrary 
notwithstanding.’ He (Mr. Dennehy) had not the slightest doubt on his 
mind that the permission thus given to the London banks to accept bills 
without let or hindrance was the true cause of the recent monetary panic. 
These banks passed their acceptances of many millions of money. These 
bills were passed against the bills of the great operators on the London 
Stock Exchange, and are discounted by the Bank of England; and the 
gold, when required to meet stockjobbing operations in foreign countries, 
was drawn from the bank, and sent out of the country, and thus the Act 
of 1844 has been the means of promoting wild stockjobbing speculations, 
and at the same time injuring and disturbing the legitimate trading and 
commercial business of the Empire. If Peel’s banking legislation were an 
injury to Great Britain, it was positively a calamity to Ireland. In the 
year 1844 Sir Robert Peel introduced into the House of Commons his 
Banking Act. That Act was one dealing exclusively with England and 
Wales. Neither the Irish nor the Scotch Banking Acts were brought 
forward until the following year, 1845. Yet into that English Act of 1844 
a clause was introduced most damaging to Ireland and to Irish industry ; 
this was the 19th section of that Act, 7 and 8 Vict., cap. $2. It was a fact 
of the greatest possible importance that at the very time that Peel’s 
Trish Act was passing through the House of Commons in 1845, it was 
denounced by O’Connell as a fraud upon Ireland. It was clearly proved 
that the great representatives of the Irish people protested against this 
penal Banking Act from the commencement, and he considered the fact a 
powerful arguinent and strong ground for them to go before the House 
of Commons to seek for a repeal of the penal clauses, which prevented 
that bank making available their banking credit in the form of an issue 
of notes payable to bearer on demand. It was a monstrous fact that 
whilst London banks were permitted to make use of their banking credit 
to the amount of millions, with results injurious to every interest in the 
Empire, an institution such as the Hibernian Bank, that was sustaining 
and supporting every industrial interest in the country, was not permitted 
to make use of their banking credit to the amount of one shilling. He 
could not possibly bring forward-a more powerful argument in favour of 
the present demand for Home Rule. 

Mr. John D’Arcy spoke of the courtesy of the directors, and the atten- 
tion and ability of the officers of the company. 

The: Chairman concurred with Mr. D’Arcy as to their officers, who, he 
thought, were as efficient as the employés of any other similar institu- 
tion in the kingdom. The result of this satisfactory state of things was 
to be seen in the marvellous progress of the bank. 

The motion was adopted. 


On the motion of the Chairman, seconded by Mr. Fotirell, a dividend 
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for the half-year ending 3lst October, of 30s. per share, at the rate of 
12 per cent. per annum (free of income-tax), was declared on the paid-up 
capital of the company. 

The Chairman, referring to the observations of Mr. Dennehy, said he 
went to a great extent, if not altogether, with the views of that gentleman. 
Recently an institution had been established in London, called the Cheque 
Bank, with the object, apparently, of doing away with the bank-note 
issue. If this experiment succeeded, its operations would facilitate a good 
deal of what Mr. Dennehy had in view, enabling small traders and work- 
ing-men to have a cheque-book and pay by cheque trifling sums, instead 
of incurring the risk of carrying about with them notes, gold, or silver. In 
connection with this, he might state that there was a fallacy existing in 
relation to the bullion and issue departments of the Bank of England, and 
this led to misconception. It might be suggested that because the Bank 
of England had not gold, there was no gold elsewhere. The other day, 
when. the Bank of England was charging 9 per cent. discount, tho 
Hibernian Bank had on hand so much gold that they really did not 
know what to do with it ; and they advised people seeking accommodatioa 
to wait a little, and not pay a rate higher than really ought to be paid. 
He could state, as a fact, that at the time the high rate was charged in 
England, any amount of money could be had in Berlin at 5 per cent. 

On the motion of Mr. John D’Arcy, who said that the shareholders 
had ample reason to be satisfied with their dividend of 12 per cent. per 
annum, a cordial vote of thanks was passed to the chairman and directors 
for their management of the bank’s affairs. The proceedings then termi- 
nated, 





THE NORWICH CROWN BANK. 


A MEETING of the creditors of the late Norwich Crown Bank, otherwise 
“ Harveys and Hudsons,” was held at the Royal Hotel, Norwich, on the 
2nd December. Sir Samuel Bignold was called to the chair, and the 
business of the meeting was—1. T’o receive an account of the receipts and 
payments of the trustee from the commencement of the bankruptcy to the 
15th day of November, 1873; 2, to consider the question of remuneration 
to the Committee of Inspection, and to pass a resolution thereon. 

Mr. E. C. Bailey, the trustee, first produced a statement of accounts, 
showing the receipts and payments on the joint and several estates of 
Messrs. Roger Allday Kerrison and Roger Kerrison. On the joint estate 
the receipts (including £188,622. 17s. 4d. in hand and at call) amounted 
to £900,470. 7s. 2d., and on the other side of the account were disburse- 
ments amounting to this sum, less £12,443. 4s. 6d. in the hands of the 
trustee’s bankers, and £11. 12s. 3d. in the hands of the trustee. The 
most important item on the expenditure side was, of course, that relating 
to the dividends to creditors, amounting to £863,349. 6s. 8d.; the 
other principal items were £8,000 remuneration to the trustee, and 
£10,091. 12s. 11d. to the solicitor to the bankruptcy. The readings of 
the amounts paid to the solicitor and trustee elicited cries of “Shame!” 
But Mr. Bailey explained that nothing had been paid to him as trustee, 
or to Mr. Coaks as solicitor, except by order of the Court upon the scale 
regulated by the Act. With regard to an item in the banking estate of 
£613,676, in respect of sundry debtors on overdrawn accounts and bills of 
exchange, Mr. Bailey said he had made out an account of the losses that had 
arisen on debts which had been under his care and that of the committee of 
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inspection, and which were owing by persons who were not bankrupt at 
the time of the bankruptcy, and the creditors would be surprised to find 
what a small loss there was, considering what a gigantic amount was out- 
standing at the failure. He had put the whole of the losses into two 
classes. One class of accounts in the bank included loans to different 
persons by Sir R. Harvey, and of which he never expected to receive back 
one shilling. There were many of these loans, though not for large 
amounts, made at Thetford—(laughter)—and these were entirely irre- 
coverable. There were other private matters of the same kind which 
swelled the amount of these loans to about £10,000. This sum, he said, 
the committee of inspection had been unable to recover, but in respect of 
the bond fide debts, which amounted to £600,000, they had failed to receive 
only the sum of about £12,204, It was also a matter of satisfaction that 
in carrying on the proceedings for the recovery of this large amount of 
debts, in only three cases had such action been the means of bringing the 
debtor into the Bankruptcy Court. (Hear, hear.) Others had failed volun- 
tarily, or by the action of other parties. Mr. Bailey then spoke upon an 
item of £500 for the Mexican mine, included in Mr. R. A. Kerrison’s 
account, and explained that that was all they could get for Mr. Kerrison’s 
share. In the three accounts presented a statement was given on what 
had been received and paid up to the 15th of November. The creditors 
would perhaps like to know what he had received since that date, and how 
much more they were likely to receive. The balance in hand on the three 
accounts presented was £38,452. Since the 15th of November he had 
received £7,619 ; and he estimated that the debtors’ account to the banking 
joint estate would realise £25,000. There was due the sum of £5,615 on 
account of estates sold belonging to Mr. R. A. Kerrison, and not yet paid 
for; and there was due on the estate and some Consols belonging to Mr. 
R. Kerrison the sum of £320. Thus from the 15th of November the pro- 
bable receipts would amount to £77,026. On the following day he was 
going to pay another dividend of sixpence in the pound—(laughter)—which, 
however, would absorb no less than £39,500. There would then be left 
applicable to a future dividend the sum of £37,506, subject to payments 
that would have to be made in further remuneration to the trustee— 
(laughter)—and to the solicitor for his costs up to the time when they had 
not been paid or taxed. There would also be some other costs which had 
not yet been paid or taxed, including auctioneers’ charges and miscellaneous, 
which he estimated at £10,000. Thus, so far as he could estimate, there 
would be £27,506 to go into the hands of creditors, which would give 
them a further dividend of about fourpence in the pound, (Laughter.) 
Mr. Coaks said already 11s. in the pound had been paid, and this, 
with what additions would be paid, more than realised his expectations 
at the outset. On the 3rd of August, 1870, he and Mr. Bailey, having 
looked into the affairs of the bank, informed the creditors that the liabilities 
were £1,600,000, or £77,000 less than was stated at the preliminary meet- 
ing, and that the estimated partnership assets would produce £908,687. 
Mr. Coaks then proceeded to give figures showing the actual realisation, 
and also that the estimate given in 1870 would be as near as possible 
realised. Messrs. Kerrison’s separate estate had brought considerably 
more than was estimated in 1870. The sum which it was then estimated 
to realise was £84,000, whereas there had been received from it £104,067. 
Messrs. Kerrison had shown their integrity by not seeking to bolster up 
their position with large figures which could not be realised, and had 
given the Committee, the trustees, and himself, every information as to 
the value of their property, which had been more than realised on putting 
VOL, XXXIV. 
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it into the market. (Applause.) Sir R. Harvey’s estate was being admi- 
nistered by the Court of Chancery wholly independent of the bankruptcy: 
This arose from the fact that Sir R. Harvey never was a bankrupt, for 
if he could have been included in the proceedings he,certainly would 
have been brought in. He estimated Sir R. Harvey’s separate estate at 
£200,000. At the meeting on the 3rd of August the stockbrokers’ claims 
he mentioned as amounting to £101,000, but he was sorry to say they had 
since swelled to £179,000 and other private creditors had proved their 
debts to the amount of £70,000, so that the amount of claim on the private 
estate was £249,000. The separate estate of Sir R. Harvey would, he 
believed, realise £246,000, and the practical point of interest to this meet- 
ing was, how much of this £246,000 could be obtained for the partner- 
ship creditors. Private creditors had been admitted by the Chief Clerk to 
rank against the estate for debts amounting to £71,000, and this amount 
would have to be deducted from the £246,000. As to the stockbrokers’ 
claims, amounting to £179,000, he regretted that the result of the pro- 
ceedings instituted concerning them was not more satisfactory. He feared 
that the stockbrokers would make out their claims, for the reason that 
the account-day was the 15th of July, the date on which Sir Robert 
Harvey shot himself, and down to that time most of the brokers had 
delivered their accounts to Sir Robert. Mr. Coaks said he approached 
the next part of the case with the deepest pain, because it involved the 
uprightness and integrity of Sir Robert Harvey. In the investigation of 
the books of the bank, Mr. Bailey and himself found that there were items 
standing as assets, which were believed by Messrs. Kerrison to be good 
assets belonging to the bank, amounting to over £350,000, but upon their 
being probed it was found that in the main they had nothing to represent 
them. (Sensation.) These were advances that were bond fide in the first-in- 
stance, for securities were taken for them, but those securities could not 
be found. The duty of the trustee had therefore been to trace from the 
beginning of those transactions to the date of the stoppage the various 
roe in connection with them. It had been an immense work to trace 
out for six or eight years transactions involving a claim of £350,000. 
They had to see whether the money was ever lent, how and when it was 
lent, to whom, and what became of it, and by diligent search the evidence 
with regard to the claim the trustee had preferred for misappropriation 
‘had been nearly perfected. Most eminent Counsel had advised them that 
their claim was well-founded. Of course, until there had been a decision 
in their favour, they must not regard the separate estate of Sir Robert 
Harvey as forming an item of assets under the bankruptcy. Therefore 
not one shilling appeared under that head in the accounts presented. But 
if—as he believed they would—they sustained their claim for misappro- 
priation against that separate estate, then some portion of the £246,000 
would come to the bank creditors. (Hear, hear!) With reference to the 
payments made to the trustee and solicitor, Mr. Coaks reminded the 
meeting that Mr. Lombe Taylor said at the first meeting that the expenses 
would be at least £20,000, and vindicated the fairness of the amounts paid 
to himself and Mr. Bailey. 

It was agreed, but not without a division, that the Committee of Inspec- 
tion, five in number, should be paid £2,000. 

The Chairman then spoke of the great assistance rendered to the 
trustee by Messrs. Kerrison, and said that had they not given their 
assistance the result would have been much less favourable to the creditors. 
The whole of their ptivate estates had been given up to the bank, and he 
would move that the trustee be authorised to pay to Mr. Roger Allday 
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Kerrison £1,000, and to Mr. Roger Kerrison £500, out of their respective 
properties for the support of themselves and their families, in consideration 
of their services in the winding-up of the partnership. ; 

Mr. Aldrich, of Diss, seconded the resolution with much heartiness, 
speaking in warm and eulogistic terms of the conduct of Messrs. Kerrison, 
and remarking that he was sure they had the sympathy of the country. 

The proposition was put to the meeting, and carried unanimously, and 
a vote of thanks to the Chairman concluded the proceedings. 





LAND MORTGAGE BANK OF INDIA (LIMITED). 


Tue half-yearly general meeting of this bank was held on the 12th 
;~ ee at the Cannon-street Hotel, London ; Mr. J. R. Boyson in the 
chair. 

Mr. Wiggins (the manager) read the notice calling the meeting, and the 
following report was taken as read :— 

“In the performance of their duty the directors have now to place 
before the shareholders a réswmeé of the bank’s progress since the last 
meeting of shareholders, and a general view of the present position of its 
affairs. All financial requirements for the current year are provided for. 
No further call is contemplated. A careful review of the bank’s opera- 
tions, not only since the last meeting of shareholders, but during the whole 
of the current year, has satisfied the directors that although in some res- 
pects the results of the year’s working have not been so satisfactory as 
they anticipated, there is, nevertheless, evidence of material progress. 
The aggregates of ‘loans applied for’ and ‘loans granted’ during the 
current year contrast fevodtably with similar aggregates in the year 1872, 
the gross amount of applications pending on the Ist January, 1872, and 
received between that date-and the 20th November, 1872, being £262,600, 
whilst similar applications pending on the Ist January, 1873, and received 
between that date and the 31st October, 1873, amounted to £381,300, and 
the gross of loans granted between the 1st January and 20th November, 
1872, being £84,200, whilst similar grants between the Ist January and 
31st October, 1873, amounted to £120,800. These figures show a satisfac- 
tory increase in the bank’s legitimate business ; and although this increase 
has not been so large or so rapid as the directors anticipated, it undoubtedly 
evidences substantial improvement, and seems to warrant the hope that 
the whole of the bank’s available means will soon be satisfactorily invested. 
The following statement shows the amount of loans applied for during 
1873 (inclusive of such applications as were pending on the Ist January, 
1873), with the results, so far as they have been ascertained up to the 
31st October, 1873:—Amount of loans applied for, £381,300; granted, 
£120,800 ; under consideration, £166,950 ; rejected or withdrawn, £93,550. 
The loans granted in 1873, and amounting to £120,800, bear rates of 
interest which give an average of a little over 10 per cent. per annum ; 
and the Calcutta manager considers that in res of those applications 
which are now pending, loans to the amount of £106,400 will be found 
eligible—which will much more than absorb the bank’s uninvested funds. 
The working of the bank’s tea estates for the season of 1873 is expected 
to give a net profit of about £16,000, as against £12,344 in 1872. The 
directors still believe that these estates are steadily and substantially im- 
proving, and that their additional value, beyond the amounts at which 
they stand in the bank’s books, will ultimately make up to a considerable 
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extent for the bank’s losses in connection with other assets. The bank’s 
liability upon its debentures has been increased during 1873 to the extent 
of £22,200, the gross amount of debentures which have matured and been 
drawn during the current year being £17,170, whilst renewals and fresh 
subscriptions during the same period have amounted to £39,370. Pending 
the complete investment of all the bank’s available funds, the directors 
have not deemed it expedient to seek subscriptions for its debentures, which 
accounts for the comparatively small amount that has been issued. During 
1873 the current ‘ general’ loans have been reduced by £30,868 ; eleven 
of such loans, amounting to £16,964, having been paid off, and other loans 
having reduced by payments on account of principal to the extent of 
£13,904, whilst for the last-mentioned loans the bank holds the entirety 
of its original securities. The directors are still unable to announce any 
sales of the bank’s Bombay assets, or any material improvement in the 
local market for such properties. The directors have only to add that 
they anticipate a credit balance at profit and loss for the current year of 
between £13,000 and £14,000.” 

The Chairman said :—Then it now devolves upon me, gentlemen, to move 
the adoption of the report, and in so doing it again becomes my privilege 
to address you on the subject of our affairs. The report conveys to you so 
fully all the material information that we have to give, that I hope I shall 
not have occasion to detain you at any great length. Assuming that you 
have considered the report, I shall venture to hope that you will agree 
with us in thinking that it discloses undoubted evidence of some substan- 
tial improvement in the bank’s position, although it has probably fallen 
short of your anticipations, as it certainly has of ours. Our inability to 
place before you a more satisfactory statement has been to us a source of 
very great vexation and disappointment, for we did hope that we should 
be able to tell you on the present occasion not only that we had realised 
some of our unproductive assets, but that we saw our way with tolerable 
certainty to realise the others. This, unfortunately, is not the case. On 
the contrary, we are unable to point to any indication of improvement in 
the position of Bombay, or in her market for such properties as we have to 
despose of. In fact, in this respect she is still in as unsatisfactory a posi- 
tion as she has been throughout the past five years; that reaction and that 
change for the better which we have all been so anxiously looking for has 
not yet arrived. I may mention, however, that recent—almost our last— 
dispatch from Bombay told us that inquiries had been made with reference 
to four of our blocks in that Presidency, as to the terms on which the bank 
would be disposed to sell, and the prices which would be accepted for them. 
I hope that these inquiries may lead ultimately to such offers—for some 
of them, at all events—as we may think it for the interest of the bank to 
accept. (Hear, hear.) But there is one of them that does not look very 
promising, inasmuch as the party making the inquiry seems to think 
11,000 rupees is a fair market value for a house in Bombay, which we 
consider a very reasonable estimate at 18,000 rupees. We may induce him 
and others to make an advance, and with a view of doing so we have au- 
thorised our local manager to permit considerable portions of the purchase- 
money to remain upon the mortgage of these properties, and to be payable 
by instalments of a reasonable amount from time to time, bearing in the 
meantime the bank’s rate of interest. We have authorised him to permit 
as much as a moiety of the amount of the pnrchase-money in any case to 
remain on mortgage, and we have it in contemplation to authorise a still 
further margin of purchase-money to remain outstanding. I will not 
weary you, gentlemen, with a repetition of all those remarks on this un- 
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satisfactory subject with which I thought it right to trouble you at the 
last meeting and on previous occasions, but will content myself with again 
assuring you that we have done all that was possible, that we have used 
every effort to encourage negotiations and promote offers, and that this all- 
important subject will continue to receive, as it has done hitherto, our 
most constant and energetic attention, feeling as we do the realisation of 
these blocks affects most materially the very vitality of our under- 
taking. That the amount of loans granted during the first nine months 
of 1873 contrasts favourably with similar loans during the same period 
(the first nine months) of 1872, is beyond all question ; for you will see, 
ee that during the first nine months of the present year the 
oans applied for amount to £120,800, while similar loans applied for during 
the first nine months of 1872 amounted only to £84,200. This fact, and 
the increase in the amount of loans applied for in 1873 over similar 
applications in 1872, appear to us to be also satisfactory evidence of the 
bank’s position, as tending to show a substantial increase in what I 
would term the bank’s legitimate business. Our manager tells us, in his 
last letter from Calcutta, that four loans, amounting to £33,000, would 
probably be concluded before the end of the present year, and we have 
reason to believe that applications now pending and in progress, and 
which will be completed early in the ensuing year, will fully absorb the 
whole amount of our available funds, and that in fact to comply with the 
requirements of applicants for aid upon such securities we shall have to 
look for additional working means, It is quite true, as stated in our report, 
that the increase to which I have called your attention has not been 
either so large or so rapid as we all anticipated, but we nevertheless 
are disposed to regard it as evidence of improvement of a character that 
fairly warrants us in looking to the future for a greater measure of 
success. It will be well to tell you, gentlemen, that £75,000 of the pro- 
ceeds of the last call will have been productive during the currency of the 
present year to the extent of very nearly 10 per cent., and in this way : 
having resolved to make Government securities the medium for remitting 
these funds to Calcutta for the bank’s purposes in India, we purchased 
74 lacs of Government 5} per cent. paper at 105; well at that rate it 
gave us during the currency of the investment about 5} per cent: we have 
sold nearly half of it in India, with the view to the investment of the 
proceeds on mortgage at rates averaging between 110 and 111—so that we 
have not to look with regret upon that operation, seeing that the £75,000 
will be productive during the currency of the present year nearly to the 
extent of 10 per cent. The rest of the proceeds of the call has also been 
earning interest at the current bankers’ rates, which, as you are aware, have 
been for varying periods unusually high. As regards our tea estates, [ need 
only repeat our belief, founded upon what we believe to be good data, that 
they are steadily increasing in value. You will have seen from the report 
that we estimate the profits from the tea estates at a gross sum of £16,000, 
which we have little doubt we shall ultimately realise. Up to the 
30th October we had exceeded the entire yield of last year; subsequent 
to the 30th October last year we made an additional mortgage of about 
3,200 lles., and, but for the drought both in Assam and Darjeeling, we anti- 
cipated a considerable increase from the present crop beyond that which 
we estimated in the early part of the season ; but we have still reason to 
believe and hope for a gross yield of at least 7,500 maunds, which will be 
about 510 maunds in excess of last year’s crop. As I have already stated, 
but for this drought both in Assam and Darjeeling we probably should 
have had an additional 200 or 300 maunds, but I fear now that we shall 
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not exceed the estimate that was made at 7,500 maunds as the gross yield 
of the season’s crop. Paragraph 6 of the report tells you, gentlemen, that 
the bank’s liability upon its debentures has been increased during 1873 to 
the extent of £22,200, and that pending the complete investment of all 
our available funds, we have not thought it advisable to press our deben- 
tures upon the market, or to endeavour to further additional subscriptions. 
aratie. when all our available funds are invested (which we have 
every reason to hope will be the case early in the ensuing year), we shall 
deem it necessary, in the interests of the bank, to invite further subscrip- 
tions to our debenture capital as rapidly as we see our way to placing those 
amounts on satisfactory securities in Bengal. The lamentable famine in 
Bengal is very likely to promote an increase in the number of applicants 
for loans from parties having the most desirable security to offer. I allude 
now to the Zeminders, who, probably through not realising their rents 
from their Ryots, will have to borrow for the purpose of paying their 
Government revenue. The famine may have another effect of an adverse 
character as regards the bank’s interests in obliging us for a time in some 
cases to permit the payment of our interest to lie over, but we hope that 
this will not be to any considerable extent, and that it will really involve 
no prejudice to the ultimate interests of the bank, inasmuch as the margin 
between the original advance and the value of the securities and the 
estimated market, value of the security is sufficiently large to cover 
any reasonable arrear of interest that from unforeseen or adverse 
circumstances may render the mortgagor unable to meet with 
punctuality. I do not think, gentlemen, that the report calls for any 
further remarks from me, and I would only, in conclusion, beg to point 
out that after the whole of our present funds shall have been invested’ we 
shall have to rely for further improvement in the bank’s position upon 
three sources—one being the realisation of our pe samy sean blocks, and 
the investment of the proceeds in good loans, the other from the increased 
production of the tea estates, with consequent increase of profit ; and thirdly, 
the increase of the debenture capital, and the profit arising from its being 
worked successfully under the original scheme of this bank. With these 
remarks, gentlemen, I have only to move that the report is now before 
you be received and alopted. 

Mr. Harrison—I beg to second it, I think, gentlemen, that as regards 
our tea estates, we have every reason to continue the confidence we have 
on former occasions expressed to you. I feel satisfied myself that our tea 
properties will rapidly increase in value, and they will in a great measure 
tend to relieve us of the loss made in the Bombay Presidency in loans. As 
regards the famine, it will doubtless affect us in some respects, as the 
Chairman has stated, and in other respects it-may be beneficial. I allude 
in particular to one heavy and bad loan, in which a large estate is now in 
the hands of the bank- We have been compelled to institute suits to 
enforce rents to which the bank is entitled against the holders of small 
tenures. These suits and the attempts of the bank to enforce its legal 
and just rights have ‘been steadily and persistently resisted by these 
holders. I think a little concession on the part of the bank will in all 
probability induce them to concede to the bank, and settle the question 
in regard to this matter. 

The motion for the adoption of the report was then put to the meeting 
and carried unanimously. 

Mr. Taylor—I was not aware that yon were going to move the adoption 
of the report ; Ishould not have opposed it in any way, but I presume you 
having put the resolution does not preclude my asking a question. 
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The Chairman—Certainly not. 

Mr. Taylor—I should like to know about the tea estates: what is the 
amount of cultivation, and what is the amount to be brought into cultiva- 
tion, and what is the extent of cultivation which is going on ? And, having 
asked that question, I should like also to say that it would be agreeable to 
me that we should know rather more about the cultivation and management 
of these tea estates than we do. We hear very sanguine estimates about 
the value of these tea estates in the future, and they come forward in such 
a way as to encourage very considerable expectations. I am not at all 
surprised at what I hear from the directors, but we know very little in 
the way of facts. . Last year you told us that your general superintendent 
had made a tour of your tea estates, and that in about a fortnight, I be- 
lieve, his report was expected, and you hoped that it would be of a very 
satisfactory nature. Well, now, we have never heard anything about that 
report since, and in other companies this is a very common question to 
give along with the report a sort of appendix, in which are included the 
reports of the superintendents and officers and the various officers acting 
under the company. I think it would be extremely useful that we should 
have areport from the general superintendent. We have, I believe, a very 
large amount of money invested in these tea estates, and they are of vital 
importance to the company. I for one, [ must say, should like very con- 
siderably more information than we have in these matters. We have 
received very little from the bank in the way of solid returns, and I think 
the least you can do is to give us some information ; and I should like, if 
there be no (objection and I should think there cannot be any), to see com- 
parative statements of the returns ; and I think that the placing of the 
returns of each estate in tabular form, one alongside the other, if properl 
and correctly done, would tend rather to produce a competitive spiri 
amongst the officers, and we should be able to judge how far the directors 
are wise in entertaining the confidence they do in these superintendents. 
I have only one other remark I should like to make, and that is this: I 
think it is well we should have as much information as possible, and I 
should recommend to your notice a tabular statement which is published 
by the company whose operations are very similar to those of this bank, 
and which stands in the position of a foster-child of this bauk—it is the 
Crédit Foncier of Mauritius. The report there does not give us very much 
information, but it does give in the end a tabular statement, which is ex- 
tremely useful, and I should like tosee it adopted here. It is rather long, 
or I should like to read some of the headings of the tabular statement, so 
as to show the information which it really does give, and which gives a 
complete history of the company’s progress year by year. First, we have 
the amount of debentures issued during the year ; then we have the amount 
- of debentures paid off during the year; what amount of debentures are 
current at the end of the year; the amount of investments in the colony 
at the end of the year; the amount for repayment of loans; the gross 
income of the year ; the working expenses, you can run your finger down - 
and see how they go; the profits after payment of all liabilities, which you 
like to see if things are going on right ; the rate of dividend for the year 
(hear, hear) ; the balance carried to the next year’s account, and the reserve 
at the end of the year. Those columns give us a very accurate statement 
of the progress of the company, and, as Sir George Balfour is upon your 
board and is the chairman of this company, I should strongly recommend 
you to take a lesson from the child, and ask your manager to do this. 


The Chairman—-You will find the whole of that information in our 
balance-sheet at the end of the year. 
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Mr. Taylor—That is undoubtedly the case, but it wants so much picking 
out that the shareholders have not the time to devote to it. I should like 
two or three shareholders to decide whether it would not be advisable to 
do this. You have in this one report an epitome of all the reports froim 
the beginning of the company, don’t yousee. Itis very true the share- 
holders may keep each report, and can work it out ; but I undertake to say 
it would take a good many hours todo. I want something very much 
more full than the tabular statement you give. 

The Chairman—Much of the information to which you have referred 
to-day, sir, has been given, and given repeatedly, on previous occasions. 
Now, the acreage of the tea estates has been stated by me on many 
occasions. 

Mr. Taylor—The gross acreage altogether ? 

The Chairman—The gross acreage altogether,on many previous occasions. 
T have here a return of the season’s yield from each of our tea estates from 
1869 to the present time, and if the meeting would desire to have these 
figures read out to them, I should be very happy to do so, 

Mr. Taylor—We cannot follow what is read out to the meeting. 

The Chairman—The only objection to our adopting a somewhat similar 
statement to that you have referred to, sir, is the cost of printing. (Cries 
of “ Oh,oh!” 

A Shareholder—In every other company, in every railway and other 
companies, there is an account given of their work. 

The Chairman—We shall be most happy, sir, to give you a tabular state- 
ment as nearly approaching that in form as your position will admit of. 
(Hear, hear.) Our desire is to give you the fullest possible information, 
and I think I may take credit for having attempted that upon every occa- 
sion when it has fallen to my duty to address you. (Cheers.) We desire 
to withhold nothing. 

Mr. Taylor—Excuse me for onemement. I apprehend you do not quite 
understand the nature of the statement I have referred to. I would ask 
if you have ever seen the statement ? 

The Chairman—I have no doubt. 

Mr. Taylor—You live in close proximity to the Crédit Foncier of Mau- 
ritius, and no doubt the relations between you are very intimate. What I 
say is this, we have not only what you give in the annual accounts, those 
items for that particular year, but in this table we can go back and com- 
pare them with a series of years, and go back and see what each is doing. 

Mr. Harrison—Is that statement given at the half-yearly meeting, or 
at the annual meeting ? 

Mr. Taylor—We have only annual meetings. 

The Chairman—I will only repeat, sir, we shall be very glad indeed to 
prepare a statement at the next meeting, as nearly resembling that in form 
and substance as our position will admit of. 

Mr. Taylor—Perhaps you will add a column about the tea estates ? 

The Chairman—No doubt we will. We will endeavour to give as full 
information as we possibly can, consistent with sufficient conciseness. I will 
answer one of your questions by stating that the cultivated area of our 
tea estates is 3,343 acres, and the cost £34 per acre. We have not been 
extending very rapidly during the past year ortwo. As regards some estates, 
there is a deficiency of labour ; but as regards the majority of them, we 
have been filling up vacancies as being by far the most desirable course to 
. adopt. The system of intermediate planting, the original plants having 

been put in at 6 by 6, we have been filling up by intermediate planting ona 
very considerable portion of our estates at Darjecling, and we have been 
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exerting ourselves as far as possible in filling up all existing vacancies, 
and utilising the already planted acreage to the fullest possible extent. Our 
instructions to our superintendents at all our tea estates have been, and 
have been repeatedly impressed upon them, to extend, as soon as these other 
more important duties have been completed, as rapidly as their labour will 
permit ; and in the meantime to push forward extensive nurseries of the 
most valuable descriptions of plant. 

Mr. Taylor—Of which 3,343 acres are planted ? 

The Chairman—Of which 3,348 acres are planted. 

Mr. Taylor—Are planted ? 

The Chairman—Are planted. 

Mr. Taylor—Would there be any objection to give the names of the 
estates in the tabular statement, and the entire acreage, giving a compara- 
tive statement each year, sothat the shareholders might follow the reports 
of the superintendents ? 

The Chairman—A comparative statement to what extent—between the 
‘previous year, or any number of years ? 

Mr. Taylor—A gradual statement, giving the uncultivated area each 
year, and including the expenses and the crop derived from each estate 
during the year, I think that would be very desirable, and there is no 
objection. 

The Chairman—Oh, there can be no possible objection to its being 
furnished to the shareholders. 

Mr. Taylor—I think it would contain the most valuable information. 

The Chairman—I have already stated it shall be given, sir. 

A Shareholder—I understand, when these estates were taken over, they 
were taken as security for certain advances made, and I think I read in 
several statements since, as soon as these estates were in cultivation, and 
buyers were found for them, they would be sold. Do I understand the 
company is going to turn tea-planters and cultivate these things? As far 
as I can see, it is going contrary to the principles of the bank. If you 
cannot get a good price, it is better to keep them, as you have observed at 
the different meetings. 

The Chairman—Yes, sir. 

The Shareholder—I should like to know if you are going to continue 
planting. Itseems to me itis the best thing, and earns more money than 
anything else. I happen to be in the tea trade, and as far as I can see 
the prices of Indian tea will be higher. The whole of the green tea trade 
is in abeyance in consequence of the Adulteration Act. If you can get 
your gentlemen to cultivate green tea, I will undertake to sell some 
of it. 

The Chairman—You are quite right ; this was not contemplated by the 
bank’s original scheme, but it was authorised by resolutions passed sub- 
sequently and incorporated with the original articles. 

The Shareholder—You mean to keep them on ? 

The Chairman—We mean to keep them on until we can sell them for 
such a profit as will help to a material extent to make up for our losses 
for other estates. 

The Shareholder—Well, you ought to gei a good price for them; they 
seem to earn more money than any other thing. 

The Chairman—We have sent to the agents, impressing on them to 
extend as rapidly as circumstances would admit of. We take as much care 
as we can to ensure those instructions being acted upon. 

Another Shareholder.—One point affecting our interest is with respect 
to the impending famin: in Bengal. I suppose it all depends on circum- 
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stances over which you can have no control ; still what we do hear is very 
alarming, and there may be such a famine as will greatly depreciate the 
value of the estates. We cannot help feeling that must very materially 
prejudice the position of the bank in that Presidency, and in regard to any 
little advantage with regard to matters mentioned by the board, I should 
put those aside as very unimportant. I should like to know the possibility 
of meeting the difficulty—what amount of money we have invested in 
Bengal or in that part likely to be affected by the famine, and what the 
average balance of mortgage of securities is over the amount of those 
loans, and also whether you have any special report from your agents on 
the spot as to the probable effect of the famine—what their views are 
with regard to the probable effect of the famine on our estates, and over 
what area likely to be affected by the famine our loans run. 

The Chairman—We have but one estate in our own actual manage- 
ment, and from that estate we have heard by the last mail that the ma- 
nager looked with very serious fears as regards the realisation at the proper 
time of the present year. I willask Mr. Harrison, who is a Bengalee and 
thoroughly conversant with that portion of India, to be good enough to 
answer your questions. 

Mr Roscoe—Perhaps Mr. Harrison would not confine himself to those 
estates in our actual possession. 

The Chairman—My observation had reference to your question as to 
whether we had any direct report from the threatened districts. 

Mr. Harrison—I will only say I have had personal experience in some 
of the western districts, which are reported to have suffered most, that 
is, the north-west districts of . Ihave held various offices 
there, collector of land revenue in each, and I have been magistrate in 
each, and therefore have very considerable knowledge of both of them. 
I know this, that the zemindars at the time of the settlement were 
better treated there than in almost any part of India. The portion 
of their collections for which they are liable to the Government are later 
than in any other part of India. The Ryots themselves are better off than 
in any other part of India. Although the famine may be severe for a time, it 
is not likely to affect the zymindars at all. It may compel them to relieve 
the Ryots for a season, but it won’t affect the zyminders. I speak of the 
districts reported to be amongst the worst, Behar. I have been in al! 
parts of them, and 1 have seen letters from gentlemen holding office in 
those districts lately, and although they anticipate great scarcity, I scarcely 
believe myself it will be so bad as it is now expected to be. I allude to 
those districts with which I am specially acquainted, the Behar districts. 
I have been in all the districts, but I have never held office in any except 
those I have mentioned. 

Mr. Addison —I regret that I was not here before, but I do not think I 
should Jeave the room without saying a few words on the subject of the 
bank, especially having addressed you on-so many occasions. I¢ is only 
right when one is satisfied to say so. I believe you are aware I hold 700 
shares, and one or two of my friends are very large holders, and therefore 
I take a deep interest in the bank, As you are aware, the accounts are 
only made up once a year, and therefore I should only be entitled to audit 
the accounts previous to the annual meeting, although I am allowed from 
time to time to time to attend the office, and soon. Iintended to-day to 
make a few remarks, and ask a few questions of the Chairman ; but I am 
glad to say he has taken the wind out of my sails by courteously asking 
me to the bank and giving me every information 1 asked for. I spent 
some hours at the bank, and being conversant with figures I went into 
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the question first as to how our money was placed; secondly, how we 
may hope it will improve from year to year; and then, whether we may 
consider, year by year, our concern may improve, and I may very can- 
didly and honestly state to you in the course of a few years I believe 
this bank will be in a very satisfactory position. There has, at all events, 
been great blundering somewhere in past years, but of course, when we 
make a mistake the great thing to do is to remedy it, and I do not sup- 
pose there is any gentleman more capable of doing so than the gentleman 
who is in the chair. It is not often in a bank the chairman knows more 
about the bank than any other gentleman, but our Chairman is not orna- 
mental. (A laugh.) I do not mean to say he is not an ornament, but we 
might term him a practical man. He is acquainted with every single 
property in which we have a shilling. We have seen our shares dwindle 
down to £2. 

A Shareholder—I assumed when I saw you come in that the shares would 
rise. 

Mr. Addison—Thank you. Nothing has taken place in the last six 
months to warrant the depreciation; I was informed by the general 
manager one cause was owing to the death of some large shareholder, 
some thousands of shares were thrown on the market. Those shares have 
been sold, and we all know when the public see shares go down they sell, 
and when they go up they buy. No doubt if the shares were to go down 
to 5s. a share numbers more would be thrown on the market. I simply 
want to point this out, if instead of a portion of the capital having been 
lost the whole had been lost, the shares would be worth more than they 
stand at in the market, for this reason. You have a revenue of £13,500 ; 
I may assume that in the course of the next two years we shall realise 
out of our blocks something like £200,000, which, at 10 per cent., 
will give £20,000 a-year more. Supposing these tea estates improve £5,000 
or £6,000, that would make our revenue £38,000 a-year, and we have power 
to issue debentures to the extent of £400,000, which would bring the 
income of the company up to £60,060 a-year. With such a prospect, and 
our credit standing higher, it is difticult to understand the shares going 
down. I must say now, and I cannot say it too strongly, that I question 
the fact of our ever being able to recoup the £500,000 capital without 
great sacrifices on the part of shareholders, sacrifices that I think share- 
holders will hardly be prepared to submit to. I throw that out as a hint, 
because it may so happen that in the course ofa year or so, by the industry 
of the board, we may be able to bring out a company and get all the ready 
money we can, and it will then bea question whether we should reduce 
the shares to the amount at which they stand, and with the reduced 
capital begin to pay a dividend of 15 or 20 per cent., which could easily be 
done, and the shares would then jump to £5 or £6 a share. If you en- 
deavour to recoup the capital, in my opinion it will take many years, and 
my impression is it would be advisable to adopt the other plan, I think 
some gentlemen before stated that they hope that our worthy Chairman 
would at some future date go and see what could be done with regard to 
these locks-up. We cannot press the gentleman to undertake the journey, 
but we feel very strongly if the Chairman or some other competent gentle- 
man weat to India to look after these things, it would be to the advantage 
of the shareholders. With respect to the locks-up, I feel that if we could 
get a fair offer we should take it. We are making £13,500 a-ycar, and 
£200,000 invested would give £20,000 a-year, and that with the increased 
debentures we may hope for a fine future if we could realise the estates at 
a reasonable figure, With regard tothe debentures, one of the most cheer- 
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ing things is the fact that the debentures have increased. The debentures 
are the life and soul of the company. So long as we can borrow at 5} per 
cent. and lend at 10, we shall be able to increase our revenue and lay the 
foundation of a large revenueinfuture. One more remark about the call. 
Looking over the books, and the way in which the money is placed, I con- 
sider that that was the most fortunate thing that ever was done by the 
company. I think we are very much indebted to Mr. Gosset, who pro- - 
posed the call should be substituted for debentures. We are in a position 
always to meet our debentures. I may positively say in the books of the 
company you have plenty of good substantial assets to meet the deben- 
tures, and that owing to the fact that you have placed £100,000 at the 
disposal of the directors, and so freed their hands, I will not detain you 
any longer, but simply hope that some gentleman will go to India sooner 
or later and press these matters forward, and if the directors find them- 
selves short of money, I trust they will increase the number of debentures. 

The Chairmau—That is all the business of the meeting, gentlemen. 

A Shareholder—Before we part I think it is our duty to offer our 
thanks to the directors and to the ofticers of the company for the energy 
which they have displayed during the past year in the affairs of the com- 
pany. They certainly have redeemed this company within the last two 
years from the great vortex into which it had fallen, and I am sure that 
you must all feel, now that we are in an infinitely better position than we 
have been in since the formation of the company, that a unanimous vote 
of thanks should be given to the directors and the staff. 

Another Shareholder—I beg to second that. 

The motion was put to the meeting, and carried unanimously. 

The Chairman—I thank you, gentlemen, on behalf of my colleagues and 
the staff, for the honour you have done us in proposing this vote of thanks, 
more especially as it satisfies us that we still possess your confidence, and 
I feel especially indebted to Mr. Addison for the kindness with which he 
attended at my request at the bank, and went so thoroughly and com- 
pletely into the position of our affairs. Mr. Addison yesterday had sub- ,, 
mitted to him, I think, almost every iota of information that you, sir ': 
(Mr. Taylor), have suggested should be placed before the meeting on the 
next occasion. 

The proceedings then terminated, 


LONDON AND RIVER PLATE BANK (LIMITED). 


Tue ordinary general meeting of this company was held on the 15th 
December, at the Cannon Street Hotel, London; Mr. Geo. W. Drabble 
in the chair. 

Mr. Daniel Baily (the secretary) read the notice convening the meeting, 
and the following report and atcounts were taken as read :— 

“The directors have the pleasure to place before the proprietors the 
annexed statement of accounts, being the eleventh annual report, and in 
so doing to express their confidence in the position of the bank. After 
amply providing for bad and doubtful debts, and adding £10,000 to the 
reserve fund (thus raising it to £175,000), the directors recommend a 
dividend of 7 per cent. for the half-year ended 30th September last, 
making, with the interim dividend paid in June, 12 per cent for the year. 
This leaves a balance of £8,941. 4s. 6d. to be carried forward to the profit 
and loss account of the current year. The retirement, through ill-health, 
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of Mr. John Fair, the board announce with regret; to fill this vacancy 
the directors have had the pleasure to elect Mr. Edward Zimmermann, 
well known in commercial circles, and till lately resident in the River 
Plate, a confirmation of whose election is asked on this occasion, The 
directors have pleasure in acknowledging the zealous and valuable services 
of the managers and staff of the respective establishments. The directors 
retiring in rotation are Messrs. East, Elin, and Zimmermann, who, being 
eligible, offer themselves for re-election. Dividend-warrants, free of 
income-tax, will be issued, payable on the 23rd of December, 1873,” 


Balance-Sheet, made up to September 30th, 1873. 
Dr. CAPITAL AND LIABILITIES. 

Capital called up to date eee eee eee ove se £600,000 0 
Reserve fund aS pom wai aes 165,000 0 
Lills payable at head office and branches eee oes eee 634,876 10 
Notes in circulation at branches pee se ie ae 380,153 4 
Deposits and amounts due on current accounts, &e. ... «e- 2,805,600 11 

Profit and loss account, for balance from last year, £8,877. 12s. ; 

and net profit for year cnding 30th September, 1878, 
£125,388. 6s. 8d. vee eee eee eee eee eee 134,265 18 8 


£4,719,896 0 9 
————— 
Cr. PROPERTY AND ASSETS. 
Cash on hand at branches, at bankers’, and on deposit ee £913,852 9 4 
Local bills discounted, bills receivable, current pie and 
other securities eco see 93,724,277 11 5 
Premises in Calle Piedad, Buenos A: yres, ‘£21 942. 5s. "Od. ; Calle 
del Cerrito, Montevideo, £20,507. 9s. pies ome 42,449 14 2 
Bank furniture account, £10,906. 19s. 6d. ; less amount written 
off for depreciation, £1,090. 13s. 8d. oe site 9,816 5 10 
Interim dividend declared in June, 1873, being 5 per cent. for 
the six months ending 31st March, 1873 obs ea ie 380,000° 0 0 


£4,719,896 0 9 


PROFIT AND Loss Account of the London Office and Branches, 30th Sept., 1873 


Sept. 30, 1873. To charges, including rent and taxes, salaries, 
directors’ remuneration, income-tax, and all 
other expenses at London oftice and branches 
for 12 months jon £47,336 17 11 
», Amount written off bank ‘furniture account 
for depreciation .. 1,090 13 8 
Leaving balance as above, £9, 816, "be. 10d. ; 
balance, viz., amount brought forward from 
last account, £8,877. 12s.; and net profit 
for year ending 30th September, 1873, 
£125, 388. 63. 8d. wee oe eee eve 134,265 18 8 


£182,693 10 3 


Cr. 
Oct. 1,1872. Balance from last account on eco ose £8,877 12 0 
Sept. 30, 1878. Gross profit for year, after making provision for 
bad and doubtful debts eee vee eee eco eco 173,815 18 3 
£182,693 10 3 
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APPROPRIATION, 


Dr. 
Interim dividend, psid in June, 1873, being 5 per cent. for six 
months ending 3lst March, 1873... —_ Pes 72 
Amount carried to profit, and loss new account, being rebate of 
interest on bills not due 30th September, 1873... eco 43,324 14 2 
Amount to be carried to reserve fund... sce ose ose 10,000 0 0 
Amount proposed to be distributed as dividend of 7 per cent., 
making in all 12 per cent. for the year endiag 30th Septem- 
hele -« ei 42,000 0 0 


£30,000 0 0 


Balance to be carried to profit and loss new account ... oie 8,941 4 6 


£134,265 18 8 


Or. 
Balance of profit and loss account, as above ... one .» £134,265 18 8 


_—— 


The Chairman said :—Then, gentlemen, as your Chairman, itis my duty 
to move the adoption of the report ; and in so doing I shall suppose that 
you, all of you, more or less, as interested in the progress and in the state 
of affairs in the River Plate countries, the chief seat of our operations, 
read from time to time the newspaper reports that are published about 
those countries. You will, I have no doubt, have seen that those reports 
are now much more frequent, and assume, as compared with former years, 
a much more prominent position, and it is really the case, gentlemen, that 
the progress of those countries entitles them to that position. Since tho 
starting of this bank, as well in imports as in exports, great progress has 
been made, showing the material development of those countries. I 
believe, as far as I can ascertain, the aggregate imports and the exports 
this last year, 1872, as compared with 1862, have increased three times—in 
fact have nearly quadrupled. This shows, gentlemen, that the material 
resources of those countries are being very greatly increased, and their 
credit is being increased, as is shown by the high price that the various 
stoeks of the Argentine Republic and Buenos Ayres, one of the provinces, 
. are quoted at in our teallin Stock Exchange, and I hope that those 
countries will always maintain their credit in that position. It is also 
further shown by the increased development of railways. Railways, 
when this bank was started, were comparatively unknown; only 15 miles 
were open in the whole of those countries. Now several hundreds are 
open, and several hundreds of miles are in course of construction, and 
concessions are granted for a still further number. Then, again, gentlemen, 
I have only occasion to call your attention to the loan brought out by 
Messrs. Baring for the sum of no less than-£2,000,000, the object of which 
is for the carrying-out of the sanitary works requisite for the preserving 
of the health of the city of Buenos Ayres. Then, again, another point of 
a very satisfactory character is the increase of immigration. Immigra- 
tion, some few years since, amounted to a few thousands, perhaps not a 
thousand, in 1862; in 1872 it is supposed that the immigration will exceed 
80,000, probably be nearer 100,000. All these things tend to show that 
those countries are making rapid progress in all matters connected with 
material wealth, order, and civilisation. Now, gentlemen, I make these 
opening remarks because it has been brought to my notice, and I have 
been told, that on account of the great progress our duties as directors and 
the duties of our managers must be very simple and easy. Gentlemen, I 
can assure you it has not been exactly so, because, just the same as with all 
other countries, and I may instance the case of the United States, the 





London and River Plate Bank. 47 


more rapid the progress of any country the more certain it is that from 
time to time that progress will lead to speculation, inflation, and, to some 
degree, unsound credit, and the River Plate provinces have not escaped 
this general rule. At the beginning of our financial year money was so 
abundant at Buenos Ayres and Montevideo that we found great difficulty in 
employing it at remunerative rates of interest; the current rate may be 
stated to have been between 5 and 6 per cent., a rate hitherto unknown there. 
Well, gentlemen, the establishment of new banks naturally led those banks 
to be anxious to employ the resources at their command, Advances, I 
have no doubt, were made, which stimulated to a certain degree unsoundly - 
the trade of the country, speculation being rife, and speculation in land 
exceeded all bounds, and a very unhealthy atmosphere was created. We 
have to give thanks, gentlemen, tothe prudent management of our Buenos 
Ayres branch, the manager of which saw the difficulties likely to arise, and 
took care to be provided for any possible contingency, and be able to with- 
stand any pressure that might be made. He made such ample provision that 
they were able to withstand any pressure put upon them, and to give in 
time of pressure facilities which otherwise they would not have been able 
to give. In Montevideo the same state of things existed. There was a 
great plethora of money at the beginning of the year, and afterwards 
increased difficulties, still more increased by the yellow fever which raged 
there, causing a difficulty of communication with Buenos Ayres, and led 
to great financial difficulties and to a great collapse in many branches of 
trade, and undoubtedly taxed the energies of our managers and staff to 
the uttermost. It was there during the month of August that malicious’ 
rumours were circulated, and a run was made upon our branch, which 
fortunately our manager, having fortified his position and made every 
preparation for every emergency, was able to meet; and I assure you, 
the branch in Montevideo having established a prestige in its action in the 
issue of its notes, which showed it was then in a sound and very satisfactory 
position with the second run upon it, showed it was able to meet every- 
thing and satisfy all demands, showed that the London and River Plate 
Bank stands second to none in credit and in the entire confidence of the 
commercial community there. I think I ought to mention that the mer- 
chants and natives of Montevideo rallied round the manager, and offered 
every assistance if assistance had been required; but, gentlemen, he was 
so strong, he required no assistance, The run subsided in the matter of a 
couple of days, and the only benefit that has ensued is that it has still 
further strengthened the credit of the bank. While treating on Monte- 
video, I will mention the regret we have felt at the retirement of our late 
manager, Mr. Jones. You will notice Mr. Weldon, formerly manager in 
Rosario, has taken the place of Mr. Jones, Mr. Jones was anxious to 
come to England, partly because he has a young apd rising family, partly 
on account of ill-health, and partly because he wished to educate his sons. 
These causes led to his retirement, which we much regret, but we believe 
and hope that Mr. Weldon will prove as efficient a manager as Mr. Jones 
has been. I will now make a few remarks on Rosario, Last year I 
mentioned it had recovered somewhat from its previous state of depression, 
and I then gave out hopes that the state of things there would improve. 
Gentlemen, my anticipation and the anticipations of your board have 
proved correct. We have done better business than last year, and Rosario 
has not shared in the speculations which marked Buenos Ayres and Monte- 
video, and therefore I think the business is likely to be more active there 
than in the last year. It is an increasing city, and I have no doubt our 
branch there will prove a satisfactory source of profit. Cordova, our 
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fourth branch of importance, I did not last year lead you to suppose that 
we.entertained great hopes of the business in that city, and our hopes 
have not been disappointed, because they were never realised. I have 
often thought, why does not Cordova progress? It is at the end of the 
Central Argentine Railway, and ought to maintain a more important 
position. I can only suppose one thing, that the establishment of an 
observatory there may have led the people to study things celestial rather 
than things terrestrial ; but really they do not progress, and therefore we 
can only hope that something more satisfactory will take place in the 
state of affairs there. Such, gentlemen, is a kind of réswmé of the 
position of your branches; and I pass on now to look at 
the report as actually issued to you. There is not any very 
leading, or striking, or new feature in that report. I may mention thatas 
regards the cash in hand, as compared with last year, you will find a very 
considerable diminution. It was very much increased last year on account 
of the Government deposit, waich was upwards of £1,000,000. That has 
been removed on account of the Government having passed it over. As 
regards the other features, I do not know that there are any that I need 
allude to. The deposits and amounts due on accounts current will be 
affected from the same cause, of course. You will see we have made the 
usual provision in the bank furniture account, and all the other figures 
represent more or less the same features. The local bills are increased in 
amount, and the bills payable are also increased. I will now, gentlemen, 
pass on to the profit and loss account, and I have no doubt you will notice 
with pleasure that our gross profit this year is £173,815, as compared with 
£152,222 last year. Of course I know that it has been suppoged by some 
that the high rate of interest might have led to a still further increase of 
profit, but you must not lose sight of the fact that it is difficult in times of 
crisis or in times of financial difficulty to employ the whole of your funds, 
It would be easy to put out your funds, but the difficulty is to find satis- 
factory bills, and people who will meet their engagements when the bills 
become due. Our managers have exercised a deal of caution, and I think 
they have done wisely. They give youa better profit than last year, and 
I think they deserve great credit for that. Now, as regards the appropri- 
ation of those funds, you will see we add a further sum of £10,000 to the 
reserve fund. (Hear, hear.) I think there will not be one dissentient to 
that proposal. I can only say that as long as I have the honour of being 
your Chairman, and I believe it is the feeling of your board, we shall con- 
sider that your reserve fund, speaking generally, cannot be too strong. 
That is our view, and if we can continue to increase that, and give youasatis- 
factory dividend, surely that will meet your wishes. We further propose, 
as you will see, to give you 7 per cent. for the half-yearly dividend, which 
will absorb £32,000, and enable us to carry forward £8,941. You will also 
observe that the rebate is large, which provides something also for the 
incoming year. Now, gentlemen, we can give you thisincreased dividend, 
and I can, with the full approval and unanimous feeling of the board, 
state to you that your board have carefully examined all the statements 
sent from your different branches, and, acting, on their recommendation, 
have made full reserve for what they consider all possible contingencies, 
and we have cven made more provision than your foreign managers 
recommended, so that surely I think we are justified in stating we leave 
the balance-sheet in a perfectly sound and in a perfectly satisfactory posi- 
tion, and in this I would rather err on the side of caution than distribute 
too much, or let too much appear in the balance-sheet. We have made 
full and ample provision for all possible contingencies. Then, gentlemen, 
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such meeting your approval, it may be asked by some, what are our 
ideas as to the future? Now, gentlemen, that is a question most diffi- 
cult to answer, and I shall not pretend to exercise the spirit of prophecy. 
Only consider what was the state of affairs in London not one month, 
or rather not five weeks since. Who is there of the most wise amongst 
us who could have foretold for one week or one day what was likely to 
happen ; and how much less can we pretend to say, with foreign branches, 
and foreign business, what is likely to be the state of things during the 
next year? We content ourselves, therefore, with saying, looking at the 
past, feeling perfectly satisfied with the progress of those countries as 
shadowed forth in the opening remarks I made to you as likely to con- 
tinue, and bearing in mind also that every time the Chairman of your board 
has had to meet you at your annual meetings there has been some difficulty 
or some doubt, or civil war or pestilence, or something that may be con- 
sidered a drawback, and still, notwithstanding all this, our progress has 
been considered satisfactory, Ican only hope, if your board continues to 
exercise the same vigilance and care, we shall be able to meet you another 
time and give you a good report. I should be very sorry, however, to lead 
you to suppose we can guarantee you any dividend, or the least dividend ; 
we can only do our best for you, and trust to Providence. I know there are a 
good many points I might refer to, but time is precious, and I can only say 
any questions that are asked I shall be glad to answer. In my opinion there 
is nothing extraordinary in sound banking, and I should not like to be in the 
position of the chairman who says he has something to conceal, There is no- 
thing we wish to conceal—we have nothing to conceal ; we have to,trust peo- 
ple, and there is risk in doing that; but there is nothing at all in our position 
that we consider in the least unsound. Before I close, gentlemen, I will 
allude to the retirement of one of our directors, Mr. John Fair, whol 
believe has been your director since the establishment of the bank. TIll- 
health compelled him to retire, but, as you will see by one of the resolu- 
tions I shall have to propose, Mr. Zimmermann will come in to supply his 
place. We regret-very much to lose Mr. Fair, who has been a very valu- 
able coadjutor, and assisted most zealously in promoting the interest of 
the bank; but we consider his place will be ably supplied, and trust the 
future organisation of your board will be perfectly satisfactory. I think, 
gentlemen, with these remarks I have nothing else to weary you with, and 
I will therefore move that the report and accounts be received, adopted, 
and entered on the minutes. 

Mr. G. A. H. Holt—I have great pleasure in seconding the resolution. 
- A Shareholder—May I ask the present rate of interest ruling at Buenos 
Ayres ? 

The Chairman—I should say it might vary from 12 to 18 per cent., 
according to the standing of the party. 

The resolution for the adoption of the report was then put to the meet- 
ing, and carried unanimously. 

The Chairman said that the next resolution was one of form, and moved 
that a dividend of 7 per cent. for the half-year ending the 30th September, 
1873, be declared, free of income-tax, payable on the 23rd of December. 

Mr. Holt seconded the motion, which was put to the meeting, and carried. 

The Chairman—The third resolution is for the election of Mr 
Zimmermann to a seat at the board in the place of Mr. John Fair, re- 
signed through ill-health. I can 4 tell you in proposing this that I 
have had the pleasure of knowing Mr. Edward Zimmermann for many 
years. We resided for many years together in Buenos Ayres, and his 
name is well known in the River Plate. 
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Mr. Holt having seconded the motion, it was put and carried. 

The retiring directors having been re-elected, 

The Chairman then pro a vote of thanks to the managing director, 
the officers, and staff of the bank. He said :—All your staffhave shown 
themselves very zealous in looking after your interest, and especially I 
think it well to allude to the extraordinary good conduct of the employés 
at Montevideo during the severe trial of yellow fever. They stuck to 
their post, not only during the hours of day to some risk of their life, but 
during the run on the bank, giving a good deal of time and attention to 
the affairs of this branch. I think it well to make special mention of that 
as being specially worthy of your thanks. All have behaved very well, 
and therefore I think the resolution cannot be better worded. 

Mr. Holt—I have great pleasure in seconding that resolution, and con- 
firming the opinion the Chairman has expressed of the good conduct of all 
the employés of the bank. 

The motion was put the meeting and carried nem. con. 

Mr. Smithers—I beg to thank you, gentlemen, on behalf of my 
colleagues. 

Mr. Anning moved the reappointment of the retiring auditors. 

es Hemery seconded the motion, which was put to the meeting and 
carried. 

On the motion of Mr. Law, a vote of thanks was passed to Mr. Fair, 
and of sympathy with him in the cause of his retirement. 

Mr. Fair—Mr. Chairman and gentlemen, I really feel very much obliged 
for the kindness of the gentleman who has been so kind as to propose this 
vote, and to you, gentlemen, who have so kindly adopted it. To my old 
colleagues there, whom I see all flourishiug, and carrying on the business 
of the bank with the ability, energy, and success they have always had, I 
am very much obliged for the kind way in which they have taken notice 
of my small services. I have always rendered such services as were in my 
power, and I feel more than repaid by the kind way in which you have 
acknowledged them. 

A vote of thanks was then passed to the Chairman and Board of 
Directors for their successful management of the business of the bank. 

The Chairman—Gentlemen, I can only say in reply that I hope 
all the other directors will continue to exercise the same sound judgment 
and the same caution, and the same zeal, which they have hitherto shown, 
and then I am sure the interests committed to our care will be faithfully 
carried out. 

The proceedings then terminated. 





THE NATIONAL BANK OF SCOTLAND. 


Tue forty-eighth annual meeting of the proprietors of the stock of the 
National Bank of Scotland was held at Edinburgh on the 22nd December, 
—the Earl of Dalhousie, K.'f., governor of the bank, in the chair. 

The profits of the official year ending 1st November (including sundry 
extra and incidental profits) were stated, after making ample provision 
for all bad or doubtful debts, depreciation of bank’s property, or other 
contingencies, to be £199,010. 14s. 6d., out of which it was resolved to 
pay the usual dividend of 13 per cent., free of income-tax. 

. Out of the balance of £69,010. 14s. 6d., which will then remain, it was 
resolved to pay an extra dividend or bonus, out of profits for the past 
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year, of 3 per cent., and to add £38,000 to the “ Rest.’’ It was explained 
that this addition to the Rest had been made in consideration of the large 
increase of the bank’s business within the last two or three years. The 
ordinary and also the extraordinary dividend to be payable, in equal 
portions, on the second Tuesdays of January and July, 1874, and in both 
cases free of income-tax. 


The Rest, after ns aside, in a separate account, the sums nec 


$° Esko, the dividend, and the extra dividend or bonus, will then amount 
ym, besides the unappropriated balance of £13,655. 14s. 4d. carried 
| ie 
The following is the statement of the bank’s liabilities and assets at 
1st November, 1873 :— 
LIABILITIES. 
I. Capital stock of the bank «- £1,000,000 
II. Rest, after deducting dividend ‘and extra dividend or 
bonus, payable in - pia in January and J uly. 
oe 389,000 
iit. Ontiealy dividend of 13 per cent., £130, 000; extra 
dividend or bonus for the af of 3 per cent. ; £30, 000 160,000 
IV. Circulation .. pee an SS 588,311 
V. Deposits, current balances, " &e. cee ooo ve 10,419,897 
VI. Letters of credit, drafts and amen outstanding 1,356,046 
VII. Undivided profits ‘carried forward ove “ 13,655, 





£13,917,910 





ASSETS. 
I. Bills discounted, cash and current accounts, &c. «es £9,901,550 
II. Bank of England, the bank’s, and other stocks, 
bonds, &c. 373,688 
Ill. Government stocks, cash with London bankers, and 
other available funds ooo me: +. «=: 8,043,688 
IV. Gold and silver coin, and notes of other banks bis 476,283 
V. Bank premises at head office, London —_ and 
branches ove Sen eee vee iad bus 122,700 





£13,917,910 16 


The bank’s profits and rest accounts :— 
Balance of profits carried forward at 1st November, 1872 £12,644 19 10 
Bank’s rest at that date it sls 342,000 0 0 
Net profits for the year ending Ist November, 1873, after 
roviding for all bad or doubtful “—— depreciation 0 of 
bank’ *s property, &c. oe ove eee 199,010 14 6 


£553,655 14 4 
App’ ropriated thus :— 


Set aside for dividend and extra dividend or bonus, due in 
January and July, ee as |. tm — wale vee 160,000 0 0 


£393,655 14 4 
Leaving the bank’s free rest at 1st November, 1873, 
£380,000. ; balance of wa carried forward to next 
account, £13, 655. 14s. 4d... aon oe site a £393,655 14 4 


—_—______.__. 













































































































































































THE ASSOCIATION OF THE BANKS OF NEW YORK. 


Tue Economiste Frangais comments as follows on the Report of the 
Association of the Banks of New York :— 

“The Association of the Banks of New York, formed for the regulation 
of their own affairs, have just published a Report on the reforms which it 
will be expedient to introduce with a view to mitigate, if not prevent, the 
recurrence of panics, such as the one which has so recently pervaded the 
United States. This Report, beyond the improvements it proposes, has 
all the more interest from its revealing to us a great many peculiarities 
by which the last panic was affected, and the very special situation held 
by the New York banks adds importance to some conclusions which it is 
impossible not to draw for ourselves. Any reader, however, of this Report 
must be careful not to lose sight of the variety and excessive minuteness 
of the conditions that are imposed upon the banks by law: such, for 
example, as that each bank is required to hold 15 per cent. of its obliga- 
tions in specie ; then, that three fifth parts of such 15 per cent. may be 
deposited in other banks_of certain cities called “ redemption cities ;” that 
in such cities the banks are to hold a reserve of their own of 25 per cent., 
with liberty to place ene moiety thereof in deposit with the banks at New 
York ; and, finally, that the New York banks are to hold a reserve of 
25 per cent. in relation to their total liabilities. Through this succession 
of ‘deposits, it comes about that the metallic reserves of all the bauks of 
the Union are brought together in New York, and that the banks of New 
York, to be safe, should be strong enough to answer to all the demands 
for specie that may arise throughout the territorial surface of the United 
States, just as the coffers of the Bank of England are looked to by all the 
banks of the United Kingdom, and those of the Bank of France by all the 
departmental French banks. It is but to take a glance at the figures of 
these New York reserves to perceive the extreme variations they have 
undergone—namely, from a legal-tender reserve of $34,000,000 to one of 
the very reduced amount of $5,800,000, as it was shown to be on the 
20th of September last. The committee charged with the Report clearly 
establish that on no previous occasion had so large a displacement of 
money occurred in so short a space of time. 

“ When the panic declared itself, the 60 banks of New York comprising 
the clearing-house were holding a balance of deposits in account current 
of $200,000,000. Out of this sum three banks, paying interest to their 
depositors, were owing about $50,000,000; next io them, nine banks were 
owing $100,000,000; so that three quarters of the whole of the deposits 
were owing by only 12 banks, the remaining quarter being distributed 
among the other banks, 48 in number. The proportion of the reserve of 
legal-tender notes was, no doubt, all the more depressed through the 
diligence of the interest-paying banks in holding as small an amount as 
possible of their deposits unemployed.. The first demands of withdrawal 
came, as they always do, from the provincial banks, which had fallen into 
trouble from the suspension of many of their clients, and the impossibility 
of operating for themselves—that kind of assistance on the spot which in 
ordinary times would have been easy enough. Meanwhile, thedeposits in 
New York were, for the most part, engaged in loans repayable at call, on 
the security of public stucks and railroad obligations, made in the belief 
that their advantage would, at the worst, prove to be in excess of their 
own interest engagements ; whereas so rapid and so simultaneous was the 
withdrawal of deposits, that all the resources on which they had been 
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accustomed to rely vanished from their reach, because the borrowers on 
titles found it impossible at open market either to renew their borrowings 
or sell their titles. In the midst of these embarrassments the banks had 
recourse to each other, according to the dispositions of the law, but now 
the shock had become so violent and so deep that the main question to be 
thought of was the general safety ; therefore the majority of those banks 
which till then had conducted their business on true principles, and often 
suffered loss in consequence from the faults of their neighbours, did not 
hesitate to put their resources at the disposition of those who, in spite of 
all remonstrance and advice, had brought about the crisis. The strongest 
came to the assistance of the weakest, making common cause for the object 
of averting acatastrophe, The state of things at that time was a mingling 
together of bank reserves, a general cessation of legal-tender payments, 
and in substitution thereof a certifying of the depositors’ checks, so as 
to give them entrance at the clearing-house, taking the place of money. 
The Report omits to state for what sum those issues were made, and 
although it is quite intelligible that they would have the effect of relieving 
the New York hanks, it is not so easy to follow the action of them with 
reference to the interior of the country. In the refusal to pay the reserves 
of the provincial banks in greenbacks there would seem a danger of extend- 
ing the area of the panic, but that did not occur, as we know now that it 
has entirely disappeared, that the New York banks have ceased to com- 
bine their reserves, and have resumed their payments as before. The 
probable explanation is that before the alarm had reached the panic point 
the chief part of the provincial deposits had been already paid—a sup- 
position which the very low state of the New York reserves on the 20th of 
September helps to confirm. _Consequent upon the measures adopted. by 
the banks, there was necessarily a severe contraction of business, as 
indicated by the vast amount of produce accumulated in the interior, which 
could not be moved, owing to the difficulty of obtaining the usual aid in 
arranging the payments required for it. 

“ The-Report confirms what we have said before on the subject of a 
forced circulation of paper money. In the summer season, or when no 
crops are on the move, an issue of this kind, instead of being absorbed by 
its conversion into specie, is, by its redundancy, driven into the banks, and 
the banks, not to lose the interest they pay to their depositors, seek to 
employ it as best they may. Commerce, in its proper sense, makes at 
such a period no claims upon it,so the banks, however well aware that 
they are only holding it at call, take the perilous step of advancing it on 
a securities as they are able to meet with in Wall Street. In this way 
they change entirely the nature of the property confided to them; they 
render it immoveable, and thereby all the qualities belonging to its 
essentially moveable character are totally lost. When such advances are 
made upon securities wanting the commercial stamp and passport they 
encourage speculation, always in quest of new adventures, and the end of 
it all is prone to be a general collapse of the bad concerns, and a shock 
eventothe best. When autumn comes, it finds the resources of the nation 
withdrawn from those pursuits which are wont to claim them; and then, 
like water turned from its usual channel, there is no reascending the 
stream, and the region of proper destination is left to take its chance at 
the most critical season of the year. Such are the lessons of observation 
and experience. In difficult times like the present, the rate of interest on 
commercial paper in the United States is seen to vary from 3 per cent. in 
the summer to 15 or 20 per cent. in the autumn, and as to Wall-street 
advances on securities, it is not an improbable occurrence to be told of 
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1 per cent. per diem—a range of oscillation wide enough to destroy the 
most prudent calculations of commercial men, and to retard the develop- 
ment of the public wealth. 

“The abnormal situation of the ‘fiduciary money, as distinguished 
from the available money, is an additional cause of perplexity. The Report 
observes that the law determines not only the proportion, but also the 
nature of the bank reserves, which it requires should consist of specie or 
greenbacks; yet at the same time the banks are practically obliged to 
receive, and equally as money, the notes of the National banks, although 
they cannot enter as legal tender into their own payments. Under legis- 
lative conditions such as these, how is it possible for the banks to recon- 
stitute their reserves on a proper footing? Even gold itself, if imported 
from Europe in return for produce, cannot take part in the bank machinery 
as now organized,except at the hazard of becoming a cause of derange- 
ment. It used to be thought in the United States that a country having 
a circulation of inconvertible paper could have nothing to fear from a 
suspension of payments, whereas it is now abundantly established that 
such a circulation, limited or not, gives rise to unforeseen dangers, which 
it is impossible for any skill to provide against, much less to avert, for the 
quantity of paper soon becomes insufficient, and if, by way of remedy, the 
issue is increased, depreciation ensues as a matter of course and upsets all 
transactions. 

“ After reviewing the existing organization of the New York banks, the 
committee propose two measures of reform: one is to prohibit the allow- 
ing of interest on deposits in account, and the other is to discontinue the 
certifying of checks as a guarantee of the payment thereof in the future, 
unless the account of the drawer has been credited with an equivalent 
amount; but here the law, by requiring that the deposit shall have place 
in the metallic classification, defeats the intention of the committee. 

**To persons familiar with the American banking system the above rules 
will appear wholly insufficient. Not a word is said of repealing the laws 
against usury, which in that country still prevail, in opposition to the only 
sound principle on which banks can with certainty proceed in order to 
protect their reserves—namely, the raising when necessary, and up to any 
level, the price of the capital which they are asked to place at the disposal 
of the public. On that very essential point the Reporter only makes the 
passing observation that the associated banks are not, in times of embar- 
rassment, fortified with that indispensable arm for their own defence ; and 
he finishes his Report, not by urging a repeal of the usury laws, but by 
submitting in the form of a question if authority to that effect might not 
be granted to the Clearing-house Committee, subject always to the control 
and discretion of Government. In reality it is through their ignoring the 
self-evident fact that the one only means of obtaining the precious metals 
is to pay the proper price for them that the citizens of the United States 
are retarding the return to specie payments, and are placing the banks in 
a condition of always imminent instability.” 
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LONDON CHARTERED BANK OF AUSTRALIA. 


THE interim half-yearly meeting of this company, which was held 
on the 9th December, was rendered more than usually interesting by 
a lengthened statement of the chairman, Mr. W. Fane De Salis, on 
the occasion of the renewal of the bank’s charter by the Govern- 
ment. From this it appears that this important and successful 
enterprise was launched in 1852, the prospectus having been issued 
on the 3lst July in that year. The capital was subscribed several 
times over in the first two days, and it will probably sound romantic 
to say that there was no promoter, and no promotion-money to pay. 
The preliminary expenses, apart from advertisements and law 
charges, were compassed within the extraordinary amount of £34. 
Business was opened in Sydney and Melbourne on the Ist July, 
1853. The capital at that time was £500,000, and has since been 
increased to £1,000,000 by the exigencies of the trade. There are 
eighteen branches in active operation ; the deposits are £1,570,734, 
discounts and advances £1,823,078, and the note circulation 
£138,774. There are 6,249 accounts open, andin every way it 
is evident that the bank enjoys a high degree of confidence and 
popularity amongst the community where its transactions are located. 
Tt has required anxious care and watching on the part of the directors, 
as every successful institution must; but the result cannot fail to 
be highly satisfactory to all concerned, and the new charter may be 
expected to inaugurate a period of success which at its conclusion 
will nodoubt be reviewed with aspleasing reflections.as prevailed on the 
occasionof the last meeting. The bank publishes no balance-sheet at this 
time of the year, but from an abstract of its operations the following 
gratifying facts were disclosed. The deposits have increased since the 
last balance-sheet was published to the extent of £72,516, principally 
in the shape of balances of current accounts bearing no interest. Dis- 
counts have increased £100,079. Two hundred new accounts have 
been opened during the half-year, and a new branch is decided upon 
to be opened at Sandhurst, from which good results are hereafter 
expected. The profits available for the purpose of a dividend 
amounted to £49,104, from which a payment was declared to the 
shareholders at the rate of 8 percent. per annum. This will absorb 
£40,000, and leave a balance of £9,104 unappropriated, to be 
carried forward. 


The charter has only been renewed after much difficulty, but it was 
signed Ly the Queen on the 20th of November last, and is an im- 
provement upon the first one, giving the bank more freedom of 
action. 
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BANKING AND FINANCIAL MOVEMENTS. 


The sixth ordinary general meeting of the Alliance Bank (Limited) will 
be held on Thursday, January 22. 





The half-yearly meeting of the shareholders of the Union Bank of 
London is called for the 14th January. 

The Bank of Alexandria have removed to their new Londou offices, 
8, Moorgate Street, E.C. 





The Bank of Constantinople (Société Anonyme) announce an ad interim 
dividend of 6 per cent. per annum for the year ended 3lst December, pay- 
able on and after the Ist of January. 


Rumours having been spread that a call on the shares of the Anglo- 
Hungarian Bank is impending, the directors at Pesth have telegraphed 
that they entertain no intention of making a call. 

The half-yearly meeting of the Colonial Bank is convened for the 1st 
of January. The transfer-books will be closed from the 22nd December 
to the 8th of January. ’ 





The annual meeting of the London and Westminster Bank is called for 
the 21st of January, to declare a dividend, &c. The transfer-books will 
be closed from the Ist to the 5th January. 





The official liquidator of the Herefordshire Banking Company announces 
that he will, on the 23rd January, apply to the Court of Chancery for 
power to dissolve the company, and that any parties having claims against 
the company must give notice thereof by the 13th January, or they will 
be excluded from any distribution of the funds in hand, 





The half-yearly meeting of the London Joint-Stock Bank is convened 
for the 15th January, to declare a dividend, and for the re-election of 
directors. Notice is also given that, after the general meeting, the election 
of a director, in the place of Sir James Duke, Bart., deceased, will be 
proceeded with. 


At the half-yearly meeting of the National Pank of Australasia, held in 
Melbourne on the 4th November last, the report was unanimously adopted. 
The total sum available for division was £49,567, and the directors recom- 
mended a dividend of 10 per cent. per annum, an addition of £2,000 to the 
reserve fund, a reduction of £5,000 on account of premises, and to carry 
forward to the new profit and loss account £9,567. 


——_ 


The report of the Bank of New South Wales for the half-year ended the 
30th September last, presented at Sydney on the 29th October last, showed 
an available total of £78,223, and a dividend was declared at the rate of 
15 per cent. per annum, which was paid on the shares on the London 
Register on the 6th December, on receipt of telegram, leaving £3,223 to be 
carried forward. 
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The directors of the National Provincial Bank of England have declared 
a half-yearly dividend at the rate of 8 per cent. per annum, and a half- 
yearly bonus of 8 per cent., being at the rate of 24 per cent. per annum, 
and 1 per cent. more than at the corresponding period last year. The 
directors of this bank have again voted a bonus of 10 per cent. to all their 
officers and clerks for the past year. 


At the half-yearly meeting of the shareholders in the Bank of New Zea- 
land, held at Auckland on the 22nd of October last, the report was unani- 
mously adopted. The total sum available for division was £46,392, of 
which the directors recommended the following appropriations, viz.: To 
payment of dividend at the rate of 10 per cent. per annum, £30,000; to 
payment of bonus of 2s. 6d. per share (equal to 2} per cent. per annum), 
£7,560 ; and £8,892 was carried forward to the new profit and loss account. 


The directors of the Bank of British North America have declared an 
interim dividend for the past half-year of £2. 10s. per share, being at the 
rate of 10 per cent. per annum (against 8 per cent. last year), payable on 
the 5th of January. They state that, as there is nothing special to report 
to the proprietors, they have not deemed it necessary to call a meeting at 
this period of the year. Accounts from the branches and agencies received 
up to the present continue to be satisfactory. 


Savines Banxs.—The accounts of the National Debt Commissioners 
show that at the close of the old savings-banks’ year in November the fund 
belonging to the trustee savings-banks of the United Kingdom, invested 
at the National Debt Office, amounted (in round numbers) to £39,816,000, 
and the fund belonging to the Post-office savings-banks was £21,267,000. 
The total reaches the large and unprecedented amount of 61 millions, and 


an exclusive of the balances necessarily kept in hand at the several 
banks. 


From Panama we learn that the banking-house of Field, Penso and Co., 
of Colon, had fallen into difficulties—an occurrence that for some time 
occupied the attention of business-men, to the exclusion of almost all other 
topics, politics not excepted. The drafts of the firm on London and New 
York had been dishonoured to the extent of £100,000. The Star and 
Herald says that great uneasiness has been caused in business circles, and 
a dread of heavy financial embarrassment, the extent of which, in the 
absence of any explanation from its originators, cannot be fully estimated, 
hangs over all. 


Tue Munster Bank, Mircuetstown.—The Munster Bank has taken 
up the private bank of Mr. Thomas Carroll, J.P., which has for many 
years carried on a most extensive business, and was regarded with the 
greatest confidence by the people of the district. Mr. Carroll remains 
connected with the concern in the capacity of local director. The high 
reputation for probity and fair dealing which Mr. Carroll enjoyed through- 
out the country is attested by the large business he carried on at a time 
when private banks were considered to be all but extinguished, and no 
doubt now, when joined with that of a prosperous and progressive concern 
like the Munster Bank, his popularity is likely to be extended, 
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The last official return-shows that there were existing in Italy on the 
30th of September ninety “‘ People’s Banks” and 143 ordinary Credit - 
Societies, being sixty-five more than at the same period in 1872. They 
had a nominal capital of 581,110,408 lire, of which 398,383,679 lire was 
paid up, and the business done by them amounts to 1,290,886,309 lire. 
The Land Banks number eleven, being an increase of ten in the year ; they 
had a nominal capital of 14,200,000 lire, of which 7,360,750 lire was paid 
up. The business done amounted to 36,193,643 lire. Six “ Crédit Fonciers” 
had lent 93,216,651 lire, repayable by instalments. The various banks of 
issue had a paid-up capital of 207,151,824 lire, and had notes in circulation 
amounting to 1,547,287,143 lire (£61,888,000 sterling). 








Tue Srate or THE New Zeatanp Banxs.—A General Government 
Gazette contains a statement of the average assets and liabilities of the 
various banks carrying on business in the colony of New Zealand. The 
amounts are as follows :—Bunk of New Zealand : liabilities, £2,962,628 ; 
assets, £3,258,177. Union Bank of Australia: liabilities, £1,142,017 ; 
assets, £1,264,515. Bank of New South Wales: liabilities, £712,744 ; 
assets, £1,036,301. Bank of Australasia: liabilities, £251,646; assets, 
£468,507. Bank of Otago: liabilities, £332,342; assets, £603,041. 
National Bank of New Zealand: liabilities, £43,414; assets, £100,560. 
Another table in the same Gazette shows the dividends of the respective’ 
banks for the last year to be as follows :—Bank of New Zealand, 12} per 
cent.; Union Bank of Australia, 13 per cent.; Bank of New South Wales, 
15 per cent.; Bank of Australasia, 10 per cent.; Bank of Otago (Limited’, 
2 per cent.; National Bank of New Zealand, nil. 











The Governor of South Carolina, in a message to the Legislature of 
that State, reports the funded debt at 15,027,503 dols., and the floating 
debt at 5,306,397 dols. The State being unable to pay the interest, he 
proposes that the bondholders be induced to agree that the debt be reduced 
in volume, though how this isto be done does not very clearly appear. He 
also suggests higher taxation, saying that the rate at present in South 
Carolina is much lower than the average of the thirty-seven States of the 
Union. Ineffect, the “ New York Daily Bulletin ” says, the State creditors 
are coolly offered the alternative of accepting a small proportion of their 
claims, in lieu of losing the whole. It is ominous that the very first act 
of the State Senate was to pass, by a vote of 18 to 2, a bill forbidding the 
Comptroller to levy the tax for the payment of overdue interest on a por- 
tion of the debt, as he was proceeding to do in accordance with the man- 
damus of the Supreme Court of the State. This bill will undoubtedly 
pass, and the credidors will then be without remedy, as in a contest be- 
between the legislative and judiciary branches of the Government, the 
latter must be powerless. 








A Banxer’s Witt.—The will and codicil of Mr. John Cunliffe 
Pickersgill-Cunliffe, late of No. 15, Leadenhall-street, City; of Hooley 
House, Coulsdon, Surrey, and of Portland House, No. 37, Portland-place, 
who died on October 6, at Guy’s Hospital, from the result of an accident, 
were proved on the 25th October, by Mrs.Helen Hutton Pickersgill-Cunliffe, 
the relict, and William Cunliffe Pickersgill, the brother, the executors, 
the personal estate being sworn under £160,000. The testator gives to his 
wife certain furniture, several specific legacies, including a policy on his 
life for £1,500, with the bonuses thereon, in the Argus Life Office, an 
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annuity of £2,000 for life, and a power of appointment at her death over 
£10,000 among their issue other than their eldest son; to his eldest son, 
the estates of Addingham and Spaldington, and all other his real estate 
in the county of York, which includes the property he is entitled to 
appoint under the will of his late aunt, Mrs. Harriet Ellis, charged, how- 
ever, with £20,000 in aid of his residuary estate ; to his second son, the 
Coulsdon estate; to his third son, Portland House; and the residue 
between all his children, except his eldest son. By the codicil, which was 
executed in Guy’s Hospital, testator bequeaths £25 to the Lock Hospital ; 
to St. Bartholomew’s Hospital such a sum as will constitute his eldest 
son, John, a life governor; to Guy’s Hospital, in the event of his dying 
there, £250—all free of duty. There are also legacies of £100 to each of 
his two medical attendants, £25 to each of his two nurses at Guy’s 
Hospital, and several other legacies, 


Presipent Grant oN Bankine.—ln an interview with a newspaper 
correspondent at Washington, on the 12th of October, President Grant 
stated that if he were now writing his annual Message to Congress, he 
should favour an absolute prohibition of the payment of interest on 
deposits. There was, he said, no question but that much demoralizing 
and injurious speculation and gambling were caused by the accumulation 
of capital in large centres during a portion of the year when money is not 
required for the moving of products, by the payment of interest on 
deposits. This leads country bankers, merchants, and others to deposit 
in city banks, principally in New York, to make this money earn some- 
thing during the period when they do not wish to use it. Banks paying 
interest on deposits cannot afford to hold the money idle. Hence gambling 
in fancy stocks, millions of which as an investment would not support a 
family, even in the most economical manner; the building of railroads 
that are not wanted, and which cannot for years pay running expenses, 
etc. Such gambling and speculation had, he trusted, received a blow from 
which, he hoped, they never would recover. The President said that, 
unless his mind should undergo a change, he would recommend a post- 
office bank. This would give an institution in which everybody would 
have great confidence, within the reach of every one who can approach a 
money-order post-office. He should recommend the payment of 4 per 
cent. to depositors, and the conversion of deposits either into outstanding 
United States bonds or into new 4} per cent, bonds, and the taking up of 
a corresponding amount of those outstanding. 


THE Jersty Jornt-Stock Bayx.—At the Royal Court of Jersey, cn the 
7th November, actions were brought by five creditors of the Joint-Stock 
Bank, to recover an aggregate sum of nearly £3,000 due on deposit accounts. 
The Attorney-General, who appeared for the liquidators of the bank, 
raised an objection to one of the judges (Mr. Aubin) adjudicating on the 
case, as he was . creditor of the bank. He complained of the action taken 
by the plaintiffs at a time when the liquidators were using their best efforts 
to effect a speedy settlement of the claims, and were making such arrange- 
ments as they expected would enable them to pay a dividend of 10s. in the 
age in the course of a few weeks. Advocate Westaway, who appeared 

or the plaintiffs, complained strongly of the conduct of the liquidators in 
not affording the creditors the best information of the state of affairs. 
Appointed on the 11th of July to their office, they (the liquidators had 
not condescended to communicate with the creditors in any shape or form, 
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but had treated them in the most offhand manner possible, so that the 
whole body were thoroughly dissatisfied with the delay, and were clamour- 
ing for some satisfactory explanation as to the state of affairs. Whilst at 
the stoppage of the bank it was loudly proclaimed that there was sufficient 
to pay 20s. in the pound, no sign was yet given of any money being forth- 
coming. His clients would be perfectly satisfied, he said, if a sufficient 
guarantee were given that 10s. would be paid by the end of the year, and 
give a reasonable time for payment of the remainder of the claims. After 
a long discussion, in which recriminatory charges were made on both sides, 
the court decided to adjourn the hearing of the case, hoping that in the 
meantime some satisfactory arrangement might be come to. 





By the last advices from Brazil and the River Plate, we learn that the 
Government and Legislature of the province of Santa Fé, in the Argen- 
tine Republic, have just granted to Messrs. Pedro Lary-Storch & Co., 
of Buenos-Ayres, an exclusive privilege for twenty years for the establish- 
ment of a mortgage bank in that province, on bases similar to those of 
the Government Hypothecary Bank of Buenos Ayres. The want of 
banks has been a great check to the province, which is one of the most 
industrious in the Republic, containing thirty colonies and upwards of 
15,000 European settlers, who have under tillage nearly half-a-million 
acres, while the census returns show that the population of the province 
doubles itself in less than ten years. The tonnage of the port of Rosario, 
the chief city of the province and the second of the Republic, increases 
at the rate of 30 per cent. per annum ; in 1871, the latest date to which 
the returns are made up, it reached 386,817 tons, and now probably 
exceeds half-a-million, while the imports and exports are over three 
millions sterling. The revenue of the province has nearly trebled itself 
within the last ten years, the general valuation now being close on 
10,000,000/. sterling. From these statistics it will be seen that a sub- 
stantial bank is much needed in Santa Fé, and considering the high 
standing of the stocks and shares of the Argentine Republic, there is no 
doubt but that the concessionnaires have secured a valuable privilege. 
In regard to the concession, the “Buenos Ayres Standard” says :— 
“The Santa Fé Mortgage Bank concession is a very important matter, 
and the business in good hands might be made a very splendid affair, 
as the privileges are valuable, and there is ample room for the sound 
working of such a concern in Rosario, the second city of the Republic.” 
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TENDERS FOR BILLS ON INDIA. 


Tue tenders for £700,000 in bills on India were received at the 
Bank of England on the 3rd December. The amounts allotted were— 
to Calcutta, £443,000; to Bombay, £250,000. The minimum price was 
fixed, as before, at 1s. 9}d. on all presidencies, and tenders on Calcutta 
at 1s. 9§d. received in full ; on Bombay, at 1s. 93d., about 42 per cent. 
These results showed a further diminution in the demand for means of 
remittance to the East. 

The tenders for £700,000 in bills on India were received at the Bank 
of England on the 17th December. The amounts allotted were—to Calcutta, 
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£700,000. The minimum price was fixed, as before, at 1s. 94d. on all 

residencies. Tenders on Calcutta at 1s. 93d. received about 51 per cent. 
These results showed a slight revival in the demand for means of remittance 
to the East. 
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MONTHLY CHRONOLOGY. 


December 1.—Grand illuminations at Vienna in honour of the 25th 
anniversary of the Emperor’s accession to the throne, who is enthusiasti- 
cally welcomed by the people in his passage through the streets. 

1.—Reassembling of the United States Congress at Washington. 

1.—The German Parliament is dissolved, and new elections are ordered 
to be held on the 10th January, 1874. 

1.—The French Commission to inquire into the “ public utility ”’ of the 
projected tunnel beneath the English Channel assembles at Arras. 

1.—Meeting of the Hibernian Joint Stock Banking Company at Dublin, 
when adividend of 12 per cent. per annum is declared. 

2.—Attorney-General Williams is appointed Chief Justice of the Supreme 
Court of the United States, in the room of late Chief Justice Chase, and 
ex-Solicitor-General B. H. Bristow becomes Attorney-General. 

2.—The Bank of Holland reduces its rate of discount from 6 to 54 per 
cent, 

2.—President Grant’s message is delivered to the United States’ Con- 

ress. 
" 3.--The directors of the National Provincial Bank declare a half-yearly 
dividend at the rate of 8 per cent. per annum, anda half-yearly bonus of 8 
per cent., being at the rate of 24 per cent. per annum, and 1 per cent. 
more than at the corresponding period of last year. 

3.—Official opening of the Odessa Waterworks in the presence of the 
Governor-General and municipal authorities. 

3.—Death of the Hon. Sir George Rose, F.R.S., late judge of the Court 
of Review, aged 92. 

3.—An extradition treaty between Austria and Great Britain is signed 
at Vienna. . 

3.—Death of Prince Ferdinand, only son of the Duc de Montpensier, 
aged 14, 

4.—The National Bank of Belgium reduces its rate of discount from 7 
to 6 per cent. 

4.—Arrival of the Emperor, the Empress, and the Grand Duchess Marie 
Alexandrovna of Russia at St. Petersburg from Livadia. 

4.—The Bank of British North America, declares a dividend at the 
rate of 10 per cent. per annum, against 8 per cent. at the corresponding 
period of last year. 

4.—Bank of England rate of discount reduced from 6 to 5 per cent. 

5.—The Right Hon. Sir Thomas Fremantle, Bart., resigns the chair- 
manship of the Board of Customs. 

5.—The Turkish troops evacuate Lahej,in Southern Arabia, in conse- 
quence of the representations of the British Government. 

6.—The crew of the “ Loch Earn,’”’ which had been in collision with the 
“ Ville du Havre” on the 22nd November, and was abandoned on the 
28th idem, are landed at Plymouth. 

6.—The Duc de la Rochefoucauld-Bisaccia is gazetted at Paris as French 
Ambassador to the Court of London. 

6.—General Pourcet, the official prosecutor at the Bazaine Court- 
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Martial at Versailles, concludes the address for the prosecution ; he 
demands that the Marshal shall be condemned to death, having 
previously undergone military degradation. 

7.—Death of the Right Hon. Lord Athlumney (Sir William Meredyth 
Somerville), formerly Chief Secretary for Ireland, aged 71. 

7.—The statue of the Empress Catherine II. is unveiled at St. 
Petersburg. 

8.—Failure of Mr. Bernard Cracroft, a stockbroker, with liabilities of 
about £2,000,000. . 

8.—The Solicitor-General (Sir William Vernon Harcourt) addresses his 
constituents at Oxford on his re-election after taking office. 

8.—Sir Samuel and Lady Baker are welcomed, on their return from 
Central Africa, by a crowded assembly in the theatre of the London 
University, when Sir Samuel delivers a short narrative of his adventures. 
The Prince of Wales and Duke of Edinburgh are present. 

8.—A banquet is given in the Winter Palace of St. Petersburg to cele- 
brate the festival of the Order of St. George; Field-Marshal Menteuffel, in 
the name of the German Emperor, proposed the health of the Emperor 
Alexander. 

8.—The Queen holds a private investiture of the Orders of the Bath 
and Star of India at Windsor Castle. 

9.—Sir William Grey, K.C.S.I., late Lieutenant-Governor of Bengal, is 
appointed Governor of Jamaica, in succession to Sir John P. Grant, K.0,B, 

9.—Sir George Campbell withdraws his resignation of the Lieutenant- 
Governorship of Bengal, in consequence of the impending famine in 
Orissa. 

9.—Exeter election : Mr. Arthur Mills (Conservative) is returned by a 
majority of 321 over Sir Edward Watkin, the Liberal candidate. 

9.—Meeting of the London Chartered Bank of Australia, when a dividend 
at the rate of 8 per cent. per annum is declared. 

9.—The Bank of Holland rate of discount reduced from 5} to 5 per 
cent, 

9.—The Dutch army of 9,000 men disembark at Acheen, in Sumatra, 
without opposition. 

9.—Dense fog in the metropolis, and more or less throughout the 
country, which continues for three days. 

10.—The marriage of the Duke of Hamilton and Brandon with the 
Lady Mary Montagu, eldest daughter of the Duke of Manchester, is 
solemnised at Kimbolton parish church, in the county of Huntingdon. 

10.—Mr. Charles Reed, M.P., is unanimously elected Chairman of the 
new London School Board. 

10.—General Moriones enters Tolosa, in spite of the opposition of the 
Carlists, who lose 150 men. 

10.—Marshal Bazaine is condemned by the Court Martial which 
tried him at Versailles, and sentenced to death with degradation. 

11.—The Bank of England rate of discount reduced from 5 to 4} per 
cent. 

11.—Formation of the National Federation of Associated Employers 
of Labour, at Manchester. 

11.—The Bank of Bengal raises its rate of discount from 5 to 5} per cent. 
for bills under 30 days, and from 6 to 63 per cent. for bills over 30 days. 

11.—Enthronization of the Right Rev. Edward Harold Browne, the 
new Bishop of Winchester, in the cathedral of his diocese, 

11.—The ex-Grand Vizier of Persia is appointed by the Shah to be 
Minister of Foreign Affairs. 
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11.—Death of Mr. William Henry Powell Gore-Langton, M.P. for 
West Somerset, aged 50. 
12.—Issue of the prospectus of the Buenos Ayres Six per Cent. Loan for 
£2,040,800, by Messrs. Baring Brothers & Co., at 893 per cent. 
12.—The conditions of peace between Russia and Khiva are published 
at St. Petersburg. 
12.—The Swiss Federal Council resolve to hand the Papal Nuncio his 
passport in consequence of the Pope’s last Encyclical Letter of the 21st 
November. 
12.—The Bank of Ireland declares a dividend of 7 per cent. for the past 
ear. 
. 12.—Sir John Duke Coleridge and Dr. Lyon Playfair are sworn in 
as members of the Privy Council. 
12.—Marshal MacMahon commutes the sentence of death on Marshal 
Bazaine into twenty years of seclusion. 
12.—-Half-yearly general meeting of the Land Mortgage Bank of India ; 
no dividend is declared. 
13.—Death of Professor Agassiz at New York, aged 67. 
13.—Death of General Sir Patrick Edmonstone Craigie, K.C.B., Colonel 
of the 55th Regiment, aged 80. 
13.—Death of Mr. Henry Selfe Page Winterbotham, M.P. for Stroud, 
and Under-Secretary of State for the Home Department, at Rome, aged 37. 
14.—Consecration of the Right Rev. Dr. Woodford, the new Bishop of 
Ely, at Westminster Abbey. 
14.—The town of Berga, in the province of Catalonia, is captured by 
the Carlist leader Tristany. 
15.—A petition is presented tothe French Assembly, signed by 120,000 
persons, demanding the restoration of Henri V. 
15.—Death of the Queen Dowager Elizabeth of Prussia, widow of the 
late King Frederick William IV., aged 73. 
15.—The Breslau Tribunal condemns Dr. Forster, Prince-Bishop of 
Breslau, to a fine of 11,600 thalers, or two years’ imprisonment, in con- 
tumaciam, for appointing clergymen in violation of the new ecclesiastical 
laws of Germany. 
15.—Bishop Reinkens, the Old Catholic prelate of Germany, issues a 
pastoral in condemnation of the Pope’s Encyclical Letter of the 21st 
November. 
15-—Meeting of the London and River Plate Bank, when a half-yearly 
dividend of 7 per cent. is declared, making a total dividend of 12 per cent. 
for the year. 
15.—Dr. Tristram, Chancellor of the Diocese of London, refuses an 
application from the vicar and churchwardens of St. Barnabas, Pimlico, 
for a faculty to erect a baldacchino over the Communion Table of that 
church. 
15.—Dr. Schenck, of Berne, is elected by the Federal Assembly to be 
President of the Swiss Confederation for 1874 ; and M. Welti, of Zurzach, 
is elected Vice-President. 
15.—The Bill providing for the redemption of the United States 
$20,000,000 Loan of 1858 is passed by the House of Representatives at 
Washington. 
16.—The New Constitution of Pennsylvania, United States, is voted by 
a majority of over 150,000. 
16.—Terrific gale in the North of England ; numerous fatal accidents at 
Sheffield. ' 
16.—The Town Council of Edinburgh resolve to present the freedom 
of that city to Lady Burdett-Coutts. 
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16.—The Bankrupt Law of the United States is repealed by the House 
of Representatives at Washington, but it is provided that pending bank- 
ruptcy proceedings shall continue until adjudicated under the present 
law. 

16.—Opening of the new Six per Cent. Hungarian Loan at 89. 

17.—Sir John Burgess Karslake, Q.C., who was Attorney-General under 
Mr. Disraeli’s Government, is returned to Parliament as member for the 
borough of Huntingdon, in succession to Mr. Thomas Baring, deceased. 

18.—Sir James Colquhoun, Bart., of Luss, and Lord Lieutenant of 
Dumbartonshire (aged 70), is drowned in Loch Lomond. 

18.—The steamer “ Virginius ”’ is delivered up by the Cuban authorities 
to the United States. 

18,—The Right Hon. Lyon Playfair, C.B., LL.D., is sworn in as Post- 
master-General at the Privy Council Office. 

18.—The foundation-stone of a“ National Training School for Music,” 
near Albert Hall, Kensington, is laid by H.R.H. the Duke of Edinburgh. 
« 18.—The Empress Eugénie pays a visit to Her Majesty at Windsor 

astle. 

18.—Close of the International Tonnage Commission at Constantinople, 
which makes its final report, arranging for the future tolls on shipping 
going through the Suez Canal. 

19.—Dr. Henry Hayman, Head Master of Rugby School, is dismissed 
from his office by the Governing Body of that institution, from the 7th 
April, 1874. 

19.—The Bank of Bengal raises its rate of discount from 5} to 6 
oP mang for bills under 30 days, and from 6} to 7 per cent. for bills over, 
30 days. 

19.—Death of Sir Joseph Cowen, Knt., M.P. for Newcastle-on- 
Tyne, aged 73. 

19.—Arrival of the Siamese Embassy at Calcutta. 

20.—The funeral obsequies of the late Queen Dowager of Prussia are 
solemnised at Berlin. 

22.—Meeting of the National Bank of Scotland at Edinburgh, when a 
dividend of 13 per cent. is declared. 

22.—Death of the Right Hon. David Richard Pigott, Chief Baron of 
the Court of Exchequer in Ireland, aged 73. 

22.—The Pope holds a Consistory at the Vatican, and creates a dozen 
new Cardinals. 

23.—-Mr. William Smith, chief bookkeeper of the Belfast Banking 
Company, and Mr. Hugh Walker Rodgers, manager of the Cookstown 
branch, are committed for trial by the Belfast magistrates on a charge of 
conspiracy to defraud the bank. 

25.—Marshal Bazaine is removed from the Trianon at Versailles to his 
prison on the island of St. Marguerite. 

26.—Death at Paris of Francois Victor Hugo, son of Victor Hugo, and 
author of a French translation of Shakspeare. 

26.—Death of the Earl of Norbury, an Irish peer, aged 64. 

27.—Inauguration of the new Exchange at Brussels, by a splendid ball 
given by the burgomaster of that city. 

28.—Death of General Sir Abraham Roberts, G.C.B., Colonel of the 
101st Bengal Fusiliers, aged 90. 

29.—The Right Hon. William Ewart Gladstone, M.P., First Lord of 
the Treasury, completes his 64th year, having been born onthe 29th 
December, 1804. 

30.—His Royal Highness the Duke of Edinburgh leaves England for 
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St. Petersburg, to marry the Grand Duchess Marie Alexandrovna, only 
daughter of the Emperor of Russia: the nuptials are fixed for the 22nd 
January, 1874, 

31.—Sale of the Berlin Waterworks by the company to the municipal 
authorities of the city. 

31.—The Right Hon. Benjamin Disraeli, M.P., completes his 68th year, 
having been born on the 31st December, 1805. 
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MERCANTILE SUSPENSIONS. 


Tue failure of a broker, Mr. Bernard Cracroft, was announced on the 
8th December in the Stock Exchange with extraordinarily heavy liabilities. 
His operations had consisted of sales of various securities to an aggregate 
amount of about £1,350,000, including, it is said, £619,000 French Scrip, 
£296,000 Turkish (1869), £100,000 Great Northern A, £100,000 Berwick, 
£100,000 Midland, and £100,000 Great Western. He is understood to 
have acted for a broker at Belfast connected with persons in the service 
of the Belfast Banking Company (a well-known and solid establishment), 
who bave been committed for trial charged with conspiracy to defraud the 
bank. These officials had been speculating for the fall, but iustead there 
had been arise iu stock, and the purchases, to cover this rise, will, it is 
entimated, involve Mr. Cracroft in losses ranging from £50,000 to £70,000. 

The suspension was announced, on the 19th December, of Messrs. 
T. Oakes and Co., merchants of 10, Austinfriars, a firm of about 12 years’ 
standing in the East India trade, in consequence of losses upon consign- 
ments. The books are in the hands of Messrs. Harding, Whinney, and 
Co., of the Old Jewry. 

The difficulties of Messrs. De Sulzer, Wart, and Co., bankers and mer- 
chants of Havre, have been referred to on ’Change, The liabilities are 
estimated at £240,000, which will fall to some extent upon firms here, but 
not in any individually large amounts. The capital of the firm was 
£40,000, which is believed to have been considerably reduced of late. 

There have also been further failures reported from the Continent, one 
of a large manufacturer at Elberfeld, and another of a manufacturer in 
Bohemia. In both instances a portion of the liabilities will fall on Man- 
chester, and also on Bradford, Yorkshire. 

Messrs. U. Montejo and Co., merchants, of Billiter Street, City, a re- 
spectable Spanish house of about seven years’ standing, announce their 
suspension on the 8th December in the following note — 

+ “25, Billiter Street, December 8. 

“ Owing to the very heavy losses we have sustained through the failure 
of our correspondents in Malaga, we have been compelled to suspend pay- 
ment, and to present a petition for liquidation by arrangement. The 
books have been placed in the hands of Messrs. Harding, Whiauey, and Co., 
of 8, Old Jewry, and Mr. Whinney has been appointed receiver. The meet- 
ing of creditors will take place on the 30th inst. Soliciting your kind 
forbearance, we remain, your obedient servants, U. MontEso anp Co.” 

On the 5th December, at the London Bankruptcy Court, the case of 
Messrs. Sherriff and Lindsay, described as East India merchants, of Great 
Winchester Street Buildings, London, and also carrying on business at 
Liverpool and Birmingham, was brdught before Mr. Registrar Pepys, on 
the hearing of au application for the extension of an interim injunction, 
recently granted by the court, staying further proceedings at the suit of 
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creditors. The liabilities were estimated at £42,000, of which it is probable 
that only a portion will rank against the estate ; assets about £12,000. His 
Honour granted the application. 

The failure was-announced, on the 8th December, of Messrs. Haworth, 
of Bacup and Haslingden, Lancashire, cotton spinners and manufacturers, 
with liabilities stated at £30,000 to £40,009. A petition for liquidation 
on their behalf has been filed. 

Two failures were reported, on the 8th December, in the South American 
trade, both houses trading with the Brazils. One is the London firm of 
Messrs. Petty and Co., and the other the Liverpool firm of Messrs. Tug- 
mann and Bradshaw. The liabilities of the latter firm are estimated at 
£30,000, of which sum it is stated that £10,000 will be owing in Manches- 
ter. The latter firm have issued a circular to their creditors, and the assets 
are expected to turn out well. 

At the London Bankruptcy Court, on the 15th December, an applica- 
tion was made to Mr. Registrar Keene for the registration of certain 
resolutions come to by creditors under a petition filed by Messrs. Deverilt 
and Tillerton, of Crosby Square, Bishopsgate Street, East India merchants. 
Liabilities, £5,130; assets, £4,715. Liquidation by arrangement was 
resolved upon, and the registration of the resolutions was now ordered. 

The “ Manchester Courier” reports the failure of Messrs. A. Sofiano 
and Co., of Albert Square, Manchester, and Constantineple. The liabili- 
ties are understood to be inconsiderable. The stoppage is stated to be 
solely in consequence of the non-receipt of overdue remittances from Con- 
stantinople. 

The suspension has been announced of Messrs. 8. Franklin and Son, a 
small house in the South American trade. The books are in the hands of 
Messrs, Andrews and Mason. 
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Monetary Intelligence. 


MONETARY REVIEW FOR THE MONTH OF DECEMBER. 


Since we last wrote there have been two alterations in the Bank rate of 
discount during the month just closed. The first, on the 4th, was a reduc- 
tion from 6 to 5 per cent. ; and the second, on the 11th, from 5 to 43 per cent., 
at which it now stands. Money has ruled extremely plentiful through- 
out the month, but latterly, as is usual at this period of the year, in con- 
sequence of requirements by the commercial world, the discount market 
has exhibited » rather harder tendency. This being augmented by the 
Joint Stock Banks calling in loans ; this, however, is only temporary, and 
on the payment of the half-yearly dividends, which will commence early 
in January, a large amount of capital will be released ; and unless any unex- 
pected de:and for gold for Germany arises, the tendency of money cannot 
be otherwise than to increased easiness. As was the case during the latter 
part of last month, buoyancy has been the chief characteristic of the 
markets for general securities during the preceding four weeks, except in 
the early part of the month, when some little depression was manifest 
consequent on the dull tone of the Paris Bourse, the liquidation of the 
account then showing an over-supply of stock. This was, however, only 
very temporary, the reduction made in the official minimum on the 4th. 
the easincss of the outside money market, and the favourable tendency of 
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the New York Exchange, all being circumstances to influence purchases 
and stimulate speculation for the rise,and a marked improvement was 
established in ail securities. Home railway shares were especially 
buoyant, large purchases being made on the good traffic returns published, 
the chief transactions being on provincial account, and an advance ranging 
from } to4 per cent. took place. Foreign bonds, after being rather weak 
on the completion of Continental sales, also recovered, and generally 
enhanced prices were secured. South American Republic Loans being 
exceptionally dull, this buoyant feeling was further augmented by the 
further reduction of } in the Bank rate on the 11th, and the closing of a 
very heavy “failed”? account for the fall, the defaulter having 
transactions open to the amount of £2,000,000 nominal in foreign stocks and 
English railway shares; but this was in some degree checked by the 
intervention of the bi-monthly account, the development of which, showing 
securities to have been largely over-purchased, naturally had the effect of 
increasing * contangoes ;”’ stock were consequently pressed for sale, and 
values in allcases gave way. Any important recovery was checked by the 
near approach of the Christmas holidays tending to curtail engagements, 
but the tendency on the whole up to the time of writing has been most 
encouraging, the various favourable influences before referred to having 
imparted strength to the majority of securities; but the chief attention 
has been limited to Home Railway Shares, which have been in active 
demand, and for the month show a general advance ranging from 5 to 10 
per cent. Foreign bonds were well supported, with the exception of 
Peruvian, which have been sold on unfavourable rumours current with 
regard to the future payment of the dividends, and have in consequence 
declined. Consols are quoted 92 to 922 for the January account, showing 
arise of } for the month. a 

The easiness of the money market has been very favourable to the intro- 
duction of Foreign Loans and Joint Stock Companies, and many have been 
successfully launched during the past month, the most noteworthy of 
which are the Hungarian Six per Cent. Loan of £7,500,000, issued by 
Messrs. Rothschild and Co. at £89; an issue of 6,000 Seven per Cent. 
Mortgage Bonds of the Uruguay Central Railway of £100 each, at £85 per 
Bond; and £150,000 Six per Cent. Debentures of the Crédit Foncier of 
England, at £97 10s.; and an issue of £700,000 Five per Cent. Debentures 
of the Hango Railway Company (Russia) by Messrs. Forbes, Forbes, and 
Co., at £75 per cent. 


—_—_—__--_--—_-—_- —————_ 


OBITUARY. 


We regret to announce the death of Mr. Davin Monier Evans, a 
gentleman long connected with the London press, and for many years the 
conductor of the Bankers’ Maqazine. Mr. Evans expired at his resi- 
dence, Albion House, King Edward’s Road, South Hackney, early on the 
morning of the Jst January, at the age of 54 years. 


———_ - << }-—_—_- ———= 


NOTICES TO CORRESPONDENTS. . 


Wehavearranged in futuretoissue a Double Number in February and August, instead of, as 
formerly, in May and November. This has been rendered necessary by the great increase of 
the meetings of the Banks and Discount Companies, which will be always caretully collected 
in the pages of the Bunkers’ Magazine. Correspondents will please forward communica- 
tions addressed to the Editor, No. 8, Birchin Lanc; subscriptions and orders to Messrs, 
Waterlow and Sons, London Wall. 
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BANK OF FRANCE, 









































CREDITOR, 
| Nov. 27. Dee. 4. Dee. 11. Dec. 18. | Dec. 26, 
| } 
eee | 
Cash in hand and ¥. c, F. c. F. c. Fr. c 
bullion in Paris and a 7 - * 
branch banks i 731,985,208 74! 732,831,570 55) 737,759,960 38} 746,783,921 56| 759,962,419 12 
Cc y pea bills over- | joie 
. | 182,133 10 340,828 36 $78,668 89 74 7 g 
Commercial bills dis- | : - ee mane a 
counted, not yet due | 541,443,425 62| 537,6 58 6 524 693} 528.5 9 
Bonds a a City ot| 5 37,640,656 67 104,67! 528,514,725 42] 530,781,347 4 
aris ... 20,794,000 0 20,794,000 0) 794,000 0 20,794,000 0 20,794 
Treasury bonds + |1,093,570,833 35 | 1,093, ”570,833 35 0b 505,823 $5 |1,047°557,500 011 ,027,662°000 4 
prenede veto sy 2, » 1873) -. 150,000,000 0| °140;000,000 0 130,000,000 0} 130,000,000 0} 128,000,000 0 
ills, | 
PF nen gy “: | 609,909,051 ©} 598,909,302 0| 599,313,835 0} 605,740,622 0| 604,150,927 0 
d c n posits 
ae) bullion 3,802,200 0 5,195,500 O 4,871,200 0 4,835,100 0 4,536,300 0 
Be. in br vench abi 3,024,000 0 2,987,800 0 2,930,000 G) 2,758,500 0 2,606,300 0 
securities... 26,078,500 0| 25,951,500 0} 25,958,800 0| 25,985,300 9} 25,900,400 0 
Do. by branch banks... 15,385,250 0| 15,274,650 0| 15,013,600 0| 15,257,500 0| 15,521,500 0 
Do. on railway shares | 1 
and debentures... | 49,324,800 0| 49,171,400 0] 48,947,000 0, 48,995,500 0 49,053,100 0 
Do. by branch Fonet | 15,809,650 0| 15,822,550 0} 16,724,550 0| 15,724,550 0} 15,729,650 0 
0. on Crédit Foncier | | | 
bonds ... a. “| 28,873,900 0} 23,669,400 0} 23,690,800 0 23,673,600 0| 22,658,400 0 
~~ se _ (c 651,400 0 505,900 0 515,206 0| 508,400 0 523,800 0 
0. to the State (Con- | 
@ vention June 10, on | 60,000,000 al 69,000,000 0 60,000,000 o| 60,000,000 0) 60,000,000 0 
overnment stock re- | | | 
serve ee | 12,980,750 14| 12,980,750 14 12,980,750 14! 12,990,750 14| 12,980,750 14 
Do. disposable... |. 67,021,500 11| 67,021,500 11| 67,021,500 11| 67,021,500 11| 67,021,500 11 
Rentes Immobilisées | | | 
— ne wn 9, nt ' 100,000,000 °| 100,000,000 0} 100,000,000 0; 100,000,000 0; 100,000,000 @ 
otel an furniture of | | 
the Bank, and landed | 
7 age peo | 7,736,803 0 7,669,252 0! 7,614,287 0! 7,695,997 0} 7,696,876 0 
Ixpenses of manage- | | | | | 
ment ... ose os | 4,232,779 66 | 4,838,178 @8 | 4,881,531 13 | 4,888,464 53 5,367,640 38 
Sundries one ii 24, 610, 784 78 | 19,880,970 §3 | | 23,809,805 21 } 21,538,286 83, 23,942,614 47 
Total . \3 562,246,969 50 | (3s 535,056,642 99 | 3,494,310,898 24 3 191,658,967 21 50 78 9 
DEBTOR, 
' 
Nov. 27 | Dee. 4. Dee. 11 Dec. 18. | Dec. 26. 
= iain ee eee = pee eT — — 
| 
¥. c F. Cc.) ¥. c., Fr. c | F. c. 
i | | 
Capitalofthe Bank ... | 182,500,000 0} 182,500,000 0| 182,500,000 0, 182,500,000 0/ 182,500,000 0 


Profits in addition to 


Capital (Art. 8, Law | 


of June 9, 1857) 


Reserve of the Bank | 


and its branches 
Reserve of landed pro- 
perty ... 
Special Reserve one 
Notes in circulation ... 
Bank-notes to order 
and receipts payable 
at sight on 
Treasury account cur- 
rent, creditor... 
Current accounts, Paris 
Do., branch banks 
Dividends payable 
Arrears of securities 
transferred or de- 
posited 


Discounts and sundry 


interests 


Re-discounted the last } 


six months ... 
Bills not disposable 
Reserve 
Sundries... 


see 


Total 


7,746,751 68 
22,105,750 14 
4,000,000 0 
24,364,209 97 | 
2,924,981,215 
9,674,353 14 
121,228,088 25 
177,085,038 95 
24,176,671 0 
1,552,641 0 
3,263,598 26 

| 34,131,290 93 


4,778,387 58 
1,205,828 12 


| 


for eventual | 
losses on prolonged bills; 
«» | 11,316,845 83 

| 


8,138,299 65 


| 
| 


0 2,883, 809,250 


| 
7,751,922 23 | 


22,105,750 14 | 


4 

4,000,000 0 
24, 364,209 97 | 
0 


8,968,092 


134,724,239 
173,446,083 
27,111,135 
1,496,391 


0 
0 

3,368,050 
36,022,643 


4,778,387 
1,221,665 


8,136,299 


11,252,622 


| 
53 | 


65 | 
28 


83 | 
| 


9) 
75 | 


| 


39 | 


58 | 
50} 


7,753,551 88 | 


22,105,750 14 


4,000,000 0 
24,364,209 97 


7,890,096 74 
129,377,316 72 
170,026,141 66 

25,938,287 0 

1,431,775 0! 

2,885,068 62 
37,390,686 

4,778,397 5 

3,819,400 2 


8,136,299 65 
11,207,216 40 


{ 


2,850,736,710 0 2,828, 889, 425 


j 
66 
| 


755,680 93 
22,105,750 14 
' 


4,000,060 0 
24,364,209 97 | 
0 
3,446,423 98 
83 
86 
0 
0 


132,814,962 
196,278,574 
26,526,264 
1,399,947 


91 


" 
58 | 
61 


2,640,003 
38,652,030 


4 
1 

| 
8,136,299 65 | 
1,213,427 a | 


7,909,527 73 
22,105,750 14 


4,000,000 0 
24/364,209 97 
2,807,689,625 0 


8,739,201 32 
147,133,787 82 
1,37 6, 717 0 


2,361,489 7 
40,280,173 89 


8,136,299 65 





2 5K? 946 QR Bir 





| 
2. A235 056.642 99 3.494.340.8598 24 3,491,558,967 
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70 Hank of England Weekly Returns, 


Account, pursuant tothe Act7th and 8th of Victoria, cap.32, forthe Weeksending as follows 


ISSUE DEPARTMENT. 





————— 


1873. 1873. | 1873. 
Dec. 3 Dec. 10. | Dec. 17. 








£ | £ | £ 
Notesissued vce oe ete | £35,951,315 | 36,545,500 | 36,856,115 


Government debentures ... —_...| 11,015,100 | 11,015,100 | 11,015,100 
Othersecurities ... 0 ..| 3,984,900] 3 954,900 | 3,984,900 
Gold coin and bullion .., one “| 20,951,315 | 21,545,500 | 21,850,115 
Silver bullion ab ooo eee onal | 





1873. 
Dec. 24. 


£ 


36,614,980 


11,015,100 
3,984,990 
21,614,980 





35,951,315 | 36,545,500 | 36,856,115 


36,614,980 





BANKING DEPARTMENT 














1873. | 1873. | 1873. | 1873. 
Dec. 3. | Dec.10. | Dec. 17. | Dec. 24. 
eo .] a ee ar: 
one engene ose eos | 14,553 ,000 | 14,553,000 | 14,553,000 | 14 553,000 
Rest -| 3,136,598 | 3,142,821 | 5,161,252 | 3,159,854 
Publis deposits {Including Exchequer, | | = 
g National! 

Debt,and Dividend Accounts). | 6,270,806 | 6,814,641 | 8,054,077 | _ 9,965,211 
Other Deposits ... eee v-| 18,547,299 | 18, 438,08. 2 | 17,066,811 | 17, 328,226 
Seven day and other bills eee -~ 417,151 | 425,022 400,259 | 365,248 

| 42,924,854 | 43,373,556 | 43,205,300 | 43,771,549 





Dead Weight Annuities) 13,277,161 | 13,292,328 
= Securities ... ooo ons «| 18,198,818 | 17,618,902 


13,292,161 
17,183,105 





10,733,070 | 11,722,550 | 12,128,685 


13,307,244 
18,763,064 
11,193,060 





Government Securities (i ucluding| 























Gola ‘and Silver coin .., one weal 715,805 | 739,776 621,448 | 5(8,181 
42,924,854 | 43.373,.556 | 43.225.3°9 | 43,771,549 
THE EXCHANGES. 
; Dec.6 } Dec.12, | Dec. 19. | Dec 24, 

Ameterdam, short ic. | mwitiwt«}|} =e 

Ditto 3 months ... ove ow 12 4 | #12 #4] «(2 3} 12 8 
Rotterdam, ditto — «| 13 4 | 13 4 12 33 12 
Antwerp and Brussels, aitto « | 26 85 | 25 87 | 26 87k | 26 87 
Paris, short pe oa oo Oa? 25 373 25 40 
Ditto’ 3 months .. ous ann ooo} 26 76 25 7 25 67% 25 7 
Marseilles, ditto ... coe eco ooo] 26 7% 25 75 25 673 25 724 
Hamburgh, ditto ... one ooo a = 20 62 20 60 20 60 
Berlin, ditto << <= we wt 2 a 6 264 6 26 6 26 
Leipsic, ditto - naa 6 263 6 263 6 26} 6 26} 
Frankfort-on-the- Main, “ditto :. eo — 120} 120 120 
Petersburgh, ditto om ms ‘al 31 31} 31} 314 
Copenhagen, ditto oe ooo ove 9 30 9 30 9 30 9 30 
Vienna, ditto. ees 1 765 1 724 1l 67 11 673 
Trieste, ditto ae om es ll 75 ll 723 ll 70 mF 
Zurich ‘and Basle, ditto... eee one 25 90 25 90 25 90 26 90 
Madrid, ditto ‘ we pe 48} 483 487 48 
Cadiz, ditto.. ae ana ce ne 49 | 492 49 po 
Seville, ditto eee eve ove eee 49 49 ro 49% 

- Barcelona, ditto .., vee ose one 49 49} 49} 493 
Malaga, ditto sae im ae a 48 45 4s} 48} 
Granada, ditto .., ‘an aan e 483 | 48} 483 4s? 
Santander, ditto ... aa eke o 482 | 482 49 49 
Bilboa, ditto ssn oan ies ia 48% 483 48} 483 
Zaragoza, ditto he ies 48} | 484 45} 432 
Genoa, Milan, Leghorn, ditto... | 29 90 | 30 6&6 | 29 72% 29 20 
Venice, ditto o eee onl 29 90 | 30 & | 2 72% 29 90 
Naples, ditto ° ose one 29 90 | 30 56 29 723 29 90 
Palermo and Messinz, ditto ons «| 29 90 30 «65 29 72% 29 90 
Lisbon, 90days .. .. .. ..| 628 | 628 | 522 523 
Oporto, ditto ea ees a “ol 62 | 624 623 52} 
Rio Janeiro, 60day8 .. ane! pa ish a os 

PRICES OF BULLION, 
Per Oz. | Per Oz. | Per Oz. | Per Oz. 
2e.a,. | @28. 9 | £8. 4d, £s. d. 
Foreign Goldin Bars (Standard) | 317 9 | 317 317 9 317 9 
Mexican Doliars - wt COM 16% et | 6 4 8 | 0 4 & 
Silver in Bars (Staudara) oo = ove! «SO 410 0 410 | 0 410 0 410 
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71 
Bankers’ Weekly Circulation Returns, 


Pursuant tothe Act? & 8 Victoria, ¢.32; extracted from the LONDON GAZETTE. 
PRIVATE BANKS. 

















|| Author- 
wane en een. || Author | AVERAGE AMOUNT. 
|| Issue. | Nov.8. | Nov. 15. | Nov. 22. | Nov. 29. 
2 || 
Ashford Bank . & , 


£ 
sevseececsccseccessecees|| 11,8 | 
Aylesbury Old Bank .......esceseesees 48.461 10, 783 eae pe —— 
Baldock and Biggleswade Bank ... sy a "4 “eas ie : 15,579 | 1 oo 
Barnstaple Bank  ....ccssscsssssceeeee|| 17,182!) -~? 22° - : oo. se 
Bedford I ncitancaseineninticencenent 34,218] 39455 Bg 30,089 29,211 
Bicester and Oxfordshire Bank ...| 27,090]| ~— is, 110 15,048 14, 657 
Boston Bank—Garfit and Co. ...... 75,069)| ~~ 76, 543 73,320 >2, 295 
Boston Bank—Gee and Co..........| 15,161) 9 15, 270 | 14,655 145737 
Bridgwater Bank .......e.cesceseeesee| 10,028) ~ 5, 918 5,626 5,628 
BO Te BIEN cccncvenssncsasnbocecnnsves 48,277) Ra 94 18,471 18,557 | 17,312 
1t Broseley and Bridgnorth Bank ...| 26,717 A 47 | 15»393 14,781 | 14,981 
12 Buckingham Bank..........essesseeee-! 29,557) rage 19,211 | 19,389 | 18,692 
13 Bury and Suffolk Bank.......0.s0000.| 825362), co 610 | 42 835 | 38,547 | 38,231 
56 Banbury Bank cccccccccscseccsecsocees 43.457] : gre 22,845 23,240 | 23,390 
15 Banbury Old Bank  .......ccccsseeses 55,163] nap 18,852 | 18,508 | 18, 340 
16 Bedfordshire Leighton Buzzard Bk.| 36,829 oe . 32,691 | 32,880 | 32, 383 
17 Brecon Old Bank ..........6. || 68,271] ge 57,972 | 58,651 | 57,259 
18 Brighton Union Bank .. 335794|| ay 18,714 | 18,356 | 17,958 
19 Burlington and Driffield Bank.. 12,745]! 12,401 12,484 | 12,750 | 12,605 
20 Bury St. Edmund’s Bank..... || 35201) 7806] 25395 | 1,968] 2,044 
21 Cambridge Bk.—Mortlock & "Co.|| 25,744)! 12,978 11,998 | 15,332 | 11,621 
22 Cambridgeand Cambridgeshire Bk.| 49,916'| 46,839 | 46,510 | 46,116 | 44,599 
23 Canterbury Bank ....ccccscccccsscsees|| 33,671| 23,375 23,107 | 22,959 | 23,512 
24 Colchester Bank.......ssscsescesseeee-|| 25,082 | 12,364 | 12,606 | 12,875 | 12,73 
25 Colchester and Essex Bank.........|| 48,704 | 27,896 27,094 | 26,729 | 26,739 
26 Cornish Bank—Tweedy & Co. ...|| 49,869 34,323 32,830 | 32,142 | 32,788 
27 City Bank, Exeter | at 9527)| 10,799 | 112037 95940 9,877 
28 Craven Bank—Alcocks & Co. ...| 77,164) 75,790 | 752659 | 739654 | 68,727 
29 Derby Bank—Messrs. Evans & Co.)| 13,332 ie 643 9,841 | 10,381 | 11,764 
3° Derby Bank—Smith and Co. soil 41,304 | 36,997 37, 188 39,660 | 39,070 
3! Derby Old Bank .........006 sseevees | 275237) 27,770 | 272700 | 27,263 | 25,334 
32 Devizes and Wiltshire Bank ......| 20,674) «,026 | 4,980 | 4,666 | 4,663 
33 Darlington Bank ......c.secessseeee-'| 86,218 86,057 | 85,033 | 85,900 | 85, 120 
34 Devonport Bank .....ssccsseeerrerees | 10,664) 5,720 | Se431 | 51084 5,058 
35 Dorchester Old Bank  .........00000- 48,807|| 37,885 | 38,410 379410 | 345952 
36 Bast Cornwall Bk.—Robins & Co. Br 280| 93,240 | 92,438 | 90,407 | 86,455 
37 East Riding Bank—Bower & Co. 53,392! 31,948 | 525595 | 549122 | 532479 
38 Essex Bk. & Bishop’s Stortford Bk. || 69,637) 37, €25 36,368 | 35253 | 33,644 





© ON ANP Ww WN 


























39 Exeter Bank ...... sevecssecseseeceesces | 375894|) 18,672 | 18,640 | 17,580 | 16,631 
4° Farnham Bank ......... asbasiaaccneois 14,202) 6,549 | 6,444 | 6130] 55745 


4! Faversham Bank ....c..ccccceseserce:|| 6,681]/ 6,095 | 52715 | 59290 5, 644 
42 Godalming Bank ....,.s0cce-cescesees | 6,322// §,161 | 5,102 | 42970 4,873 
43 Guildford Bank....c.ccccocsssssseeseee | 14,524) 10,630 | 10,276 | 10,198 | 10,592 
++ Grantham Bank—Hardy and Co..|| 30,372] 22,406 | 22,322 | 22,131 | 22, 207 
45 Hull & Kingston-upon-Hull Bank | 19,979), 20,181 | 191772 | 199923 | 195437 
46 Huntingdon Town een homie | 56,591) 30,160 | 28,840 } 29,481 | 28,408 











47 Harwich Bank ....... sianeainnenananes 5,778 4,111 | 39763 | 32720 | 3,889 
48 Hertfordshire, Hitchin Bank .......| 38,764), 29,075 | 28572 | 28,223 28,244 
49 Ipswich Bank .........cescescoeee 21,901) 15,326 | 14,835 | 141595 | 141320 


50 Ipswich & Needham Market Bank. 80,699| 47,787 | 46.834 46,426 | 46,040 
51 Kent ish Bank—Mercers & Cc. ....| 19,895) 18,934 | 179795 | 18,111 | 17,678 
52 Kington and RadnorshireBank ...|| 26,05¢| 24,890 | 24°92 | 24,214 | 24,550 
53 Knaresborough Old Bank ........ &| 21,753 | 215365 | 21,300 | 21,645 
54 Kendal Bank seerevcerecceosecsee’ seeee! 44,663) 44,151 44> 182 42,785 43> 158 
































WEEKLY RETURNS OF BANKS OF ISSUE, 

















Author-|| 
NAME OF BANK. ized 
Issue. 
z£ 
55 Leeds Bank .s..eeseecereeesevsseerees|| 1305757 
36 Leeds Union Bank seccessecsesserees|| 37,459 
57 Leicester Bank......ceccsssesserserees|| 32,322] 
68 Lewes Old Bank .......eecesserseeees|| 44,836 
59 Lincoln Bank .......esse000 100,342 
$0 Llandovery Bank & LiandiloBank 32,945 
61 Loughborough Bank ......sesee++|| 7,359 
62 Lymington BBORE cecccoccccessossocses 5,038 
63 Lynn Regisand Lincolnshire Bank|| 42,817 
64 Lynn Regisand Norfolk Bank ...|) 13,917 
65 Macclesfield Bank ......cecsescerees|| 15,760 
66 Miners’ Bank .ccccccccccccescccsecess|| 18,688 
67 Monmouth Old Bank ..........04...|| 16,385 
68 Newark Bank ............ ecovee.|| 28,788 
69 Newark and Sleaford Bank ...... 51,615 
70 Newbury Bank..........ccccssessseee-|| 36,787 
91 Newmarket ie awtaeaneani 23,098 
72 Norwich and Norfolk Bank ......|/105,519 
73 Naval Bank, Plymouth ............|/ 27,321 
74 NewSarum Bk. = ensanediat Bros.|| 15,659 
75 Nottingham Bank  .........eeeseeee-|| 31,047]| 
76 Oswestry Bank  ...ssccccsoveeceeeee|| 18,471 
97 Cxford Old TT sbenenereneng 345391 
98 Cld Bank, Tonbridge ............ «.|| 13,183}, 
79 Oxfordshire Witney Bank ...... ..|! 11,852 
80 Pease’s Old Bank, Hull .,..........|| 48,807 
81 Penzance Bank  ............ceeeeeee-|| 11,40F 
82 Reading Bank—Simonds & Co... eee] 379519] 
83 Reading Bk.—Stephens, Blandy & Co. 43,271 
84 Richmond Bank, Yorkshire se ee|] 6,889] 
85 Royston Bank ssecsersersereereeeee:|| 16,393 
86 Rye Bank .......00 0. 29,864 
7 Saffron Walden & NorthEssex Bk. 47,646 
88 Salop "eee seeeeececeess 22,338 
89 Scarborough Old Bank ....+..+.++-|| 24,813 
90 § Shrewsbury Old Bank..........-.. «|| 43,191 
9! Sittingbourne and Milton Bank.. || 4,789|) 
92 Southampton Town & — Bk. 25,359 
93 Southwell Bank .......-ccccsecesees: 14,744|| 
94 Stamford and Rutland. Bank . 31,858] 
95 Shrewsbury and Welsh Pool Bank 25,336 
i IIE TINTS ncecencsnstnsescesessce 29,799 
97 Tavistock Bank ....ecceececserersee-|| 13,421 
98 Thornbury Bank ..........0. e000 10,02€ 
99 Tiverton and Devonshire Bank.. 33547¢ 
10> Thrapstone and Kettering Bank. || 1 1,556 
ro1 Tring Bank and Chesham Bank.. 13 53! 
10z Towcester Old Bank  .....+-ess0+ee.|] 10,80) 
103 Union Bank, Cornwall ......... seeel| 17,003 
104 Uxbridge Old Bank  cccceceeseesees|| 25,136 
tos Wallingford Bank ..........0.c0000. 17,064]| 
106 Warwick and Warwickshire Bank|| 30,504), 
107 Wellington Bank, Somerset ......||  6,528]| 
108 West Riding Bank soeseceescecseeeees|| 46,158 
109 Whitby Old Bank ............0.. 14,258 
110 Winchester ,Alresford & AltonBk. 25,892 
1t1 Weymouth Old eae 36,461}! 
112 Wirksworth and Derbyshire Bk. 37,602 





























AVERAGE AMOUNT, 

Nov. 8. | Nov. 15. | Nov. 22. | Noy. 29, 
£ i282 £ 
125,439 |125, 384 pee |133,258 
371439 | 35,894 | 35,658 | 35,725 
26,521 | 24,975 | 24,789 | 24,669 
26,955 | 26,548 | 26,546 | 26,154 
91,356 | 92,397 | 93,555 | 95,321 
32,184 | 325419 | 32,683 32,276 

6,405 | 7,100 | 72297 | 75302 
2,640 | 2,408 2,472 | 2,422 
32,505 | 31,759 | 31,023 | 31,278 
11,899 eed 10,835 | 11,000 
95490 | 9,640] 9,846) 9,094 
19,003 | 18,292 | 16,844 | 16,734 
3,491 | 3,528 | 3,500 | 3,673 
24,329 | 24,324 | 24,875 | 24,851 
52,905 | 47,657 | 47,773 | 47,260 
11,543 | 14,232 | 11, 263 11,255 
15,905 | 16,416 | 16,897 | 16,129 
90,226 | 86,323 | 83,641 | 81,641 
21,089 | 20,260 | 20,017 | 19,687 

| 4,246 | 4,067] 3,83¢| 3,992 
31,696 | 30,705 | 29,957 | 29,230 
6,878 6, 425 | 6,727 6,610 
29,105 | 29,245 28,857 | 28,547 
11,450 | 11,049 | 11, 1g 10,825 
6,621 6,310 | 6,397 6,611 
48,850 | 49,357 | 48,885 | 47,900 
| 10,002 | 9,889 | 9,361 | 95134 
19,292 | 18,702 | 19,139 | 18,735 
25,199 24,333 23,920 23,401 
72264 6,912 6,539 6, 366 
9,019 | 8,276 | 8,365 | 8,382 
95297 | 8,949 | 8,450| 8,443 
20,100 | 20,396 | 20,964 | 21,053 
5,104 | 4,985 | 4,902 | 4,644 
24,647 | 24,673 | 24,767 | 24,426 
24,281 | 24,227 | 24,445 | 22,972 
2,128 | 15745 | 15577 | 15550 
7,675 | 75859 | 7,627 | 7,054 
10,855 | 10,685 10,832 | 11,018 
14,700 | 15,845 | 15,025 | 14,204 
21,225 | 21,598 | 21,060 | 20,586 

1,915 

9,318 | 9,671 | 8,821 | 8,614 
6,278 | 6,339 | 5:945 | 5,588 
75445 | 75354 | 6952 | 6,869 
10,752 | 11,645 | 11,328 | 11,547 
11,445 | 32,005 | 11,555 | 21,235 
5,559 4, 862 4,570 45554 
11,398 | 11,763 | 11,293 | 10,708 
55414 5,168 4,619 4,700 
4,482 | 4,477 | 4,384] 4,4c1 
22,881 | 23,734 | 232165 | 23,390 

| 4,228 4,129 35429 3,185 
| 455367 | 45,998 | 46,483 | 46,651 
| 13,774 | 14,188 | 14,480 | 14,406 
| 9,669} 9,255 | 8,711 | 8,878 
11,265 | 10,499 | 9,99°| 95599 
332195 | 345754 | 36725 | 36,895 
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SAUD OP DANE. — AVERAGE AMOUNT. 
Issue. || Nov.8. | Nov.15. | Nov. 22.| Nov. 29. 
| 
| ¢ | # £ £ £ 
113 Wisbeach and Lincolnshire Bank) 59,713 | 46,927 | 45,204 | 42,673 | 42,214 
114 Wiveliscombe Bank..........eseeee0-|) 7,602 | 2,621 2 648 2,479 | 2,437 
115 Worcester Old Bank .........s000+-| 87,448)| 52,910 | 49,684 | 46,689 | 45,225 
116 Yarmouth and Suffolk Bank......|| 53,06c)| 36,280 | 35,056 | 35,165 | 34,518 
117 Yarmouth, Norfolk, & Suffolk Bk.) 13,229|| 8,646 | 8,688 | 8,617 | 9,¢95 
118 York Bank ..cccccrssocserescsescesees|| 46,387)/ 40,419 | 41,270 | 43,153 | 42,858 
JOINT STOCK BANKS. 
1 Bank of Westmoreland.............../| 12,226 11,545 | 11,647 | 11,301 | 11,239 
2 Barnsley Banking Company esseeel] 9,563)) 95270] 9,662 | 9,544 | 9,372 
3 Bradford Banking Company svsee-|| 495292 | 48,870 | 49,240 | 51,805 | 46,796 
4 Bank of Whitehaven............sesee-|, 32,681) 33,452 | 32,310 | 30,175 | 28,966 
5 Bradford Commercial Banking Co.|| 20,084) 19,601 | 19,613 | 19,850 | 20,130 
6 Burton, Uttoxeter, and Ashbourn|| i 
Union Banking Co.  .........0 60,701) 47, 107 | 46,161 | 44,855 | 44,570 
7 Chesterfield & N. Derbysh. Bk. Co. 10,423) 10,£50 | 10,475 | 10,277 | 10,265 
g Cumberland Union Banking Co... | 355395)| 36,350 34,103 | 32,533 | 32,256 
g Coventry and Warwickshire Bk.Co.|| 28,734) 18,167 | 16,727 | 17,743 | 16,148 
10 Coventry Union Banking Company 16,251] 16,064 | 16,329 | 14,400 | 16,170 
11 County of Gloucester Banking Co. ['445352) 98,031 | 95,315 | 92,010 89,764 
12 Carlisle & Cumberland BankingCo.|| 25,61¢) 24,892 | 26,570 | 26,053 | 24,898 
13 Carlisle City and District Bank ...|| 19,972|| 19,790 | 19,96¢ | 19,419 | 20,087 
14 County cf Stafford Bank ...... sevens] 99418 | 9,009 9,141 | 9,032 | 8,660 
15 Dudley & West Bromwich Bk. Co.|| 37,696) 35,272 | 35,813 | 36,186 | 35,628 
16 Derby and Derbyshire Banking Co.|| 20,093) 20,322 | 19,675 | 19,145 | 19»798 
17 Darlington Dist. Joint Stock Bk-Co.| 26,134)) 25,996 | 26,291 | 25,759 24,615 
18 Gloucestershire Banking Company||155,92C||140, 531 |140, 394 |139,846 136,695 
19 Halifax Joint Stock Bank............ | 18,£34|) 17,783 | 17,776 | 17,758 | 179740 
a0 Huddersfield Banking Company...|| 37,354), 32,903 | 32,939 | 32,910 | 33974 
21 Hull Banking Company ............ | 29,333) 28,910 | 29, 302 | 29, 506 | 28, 689 
22 Ialifax Commercial Banking Co...|| 13,733)! 13,494 | 13,563 | 13,580 | 132055 
23 Halifax & Hudderstield Union Bk.|| 44.137|| 39,973 | 40,728 | 40,325 40,084 
24 Helston Banking Company ......... 1,503/) 1,476} 1,528 | 1,5c6 | 15485 
25 Knaresborough and Claro Bk. Co.|| 28,059), 28,608 | 27,502 | 27,452 28,co8 
26 Lancaster Banking Company ....../, 64,311)| 63,121 | 63,039 | 61,977 | 61,257 
27 Leicestershire Banking Company...|| 86,06c|| 62,829 | 61,883 | 63,369 645446 
28 Lincoln and Lindsey Banking Co..|| §1,62¢), 46,880 | 50,185 | 52,885 | 52»54! 
z9 Leamington Priors and Warwick-|| 1} 
shire Banking Co. .........e0.+.|| 13,875], 13,021 | 12, 238 | 12,556 | 11.405 
30 Ludlow and Tenbury Bank ........ || 10,21|| 8,461 | 8,210 | 8,020 | 7,679 
31 Moore & Robinson’s Notts. Bank... 35,813)| 34,103 | 31,938 | 30,016 | 29,321 
32 Nottinghamand Notts. BankingCo.|| 29,477|| 27,685 | 27,466 | 26,900 | 27,368 
33 North Wilts Banking Company ...|| 63,939)| 35,993 | 35,594 | 35,595 | 342965 
34 Northamptonshire Union Bank ,,.|| 84,356|| 65,250 | 64,999 | 63,765 | 61,670 
35 Northamptonshire Banking Co. ...|| 26,401); 20,732 | 21,431 | 20,270 | 18,903 
36 North and South Wales Bank......! 63,951|| 62,830 | 64,902 | 63,397 | 50300 
37 Pare’s Leicestershire Banking Co...) 59,30C|| £4,901 | 53,649 | 51,584 | 51,617 
38 Sheffield Banking Company........./ 355843|| 35,684 | 35,666 | 34,411 | 34,638 | 
39 Stamford, Spalding &BostonBk.Co.|| 55,721|| 44,898 | 61,625 | £4,625 | 54,850 
40 Stuckey’s Banking Company ...... 356,976)/329, 480 313,180 (313,180 306,355 
41 Shropshire Banking Company......|/ 47,951)| 441935 | 43,347 | 42,020 | 435253 
42 Stourbridge and Kidderminster Bk.|| 56,83¢}, 53,628 | 48,246 » 48,122 | 48,019 
43 Sheffield and Hallamshire Bank ...|| 23.524|| 22,940 | 22,024 | 22,852 | 22,605 
44 Sheffield & Rotherham Jt.StockBk.|| 52,496) 52,272 | 52,338 | 52,472 | 51,187 
45 Swaledale and Wensleydale Bank..|/ 545372) | 53,480 | 53,112 | 535374 | 53,190 
46 Wolverhampton & Staffordsh. Bk..|| 35,378|| 21,720 | 22,366 | 21,795 | 21,010 
47 Wakefield and Barnsley Union Bk.) 14,604), 14,039 | 14,050 | 14,005 | 14,168 
48 Whitehaven Joint Stock Bank | 31,916|| 29,910 | 30,177 | 29,923 | 29,420 
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| hor- || y { AMOUNT. ; 
NAME OF BANK, | — } nes erage — . ae 1 
Issue. | Nov. 8. | Nov. 15. | Nov. 22. | Nov. 29, 
| £ || ¢£ £ £ £ W 
49 West of Eng.& S. Wales DistrictBk.|| 83,535|| 77,46 6 80,863 | 80,2 ( 
. > . 35535)| 775467 | 79,653 7903 2297 5 
5° Wilts & Dorset Banking Company | 76,162 | 76,310 | 73,096 | 70,160 | 69,895 - 
5) West Riding Union Banking Co.... | 34,029|| 33,510 | 33,828 | 33,363 | 33,711 17 
52 Whitchurch and Ellesmere Bk. Co. 75475|| §,689 5,128 5,758 | 5,270 4 
53 Worcester City and County Bk.Co.| 6,848) 1,191 | 1,075 | 1,016 95° the 
54 York Union Banking Company ... pagel 70,129 | 70,840 | 71,926 | 69,107 Pr 
55 York City and County Banking Co. | 94,695 || 91,481 | 94,225 | 95,865 | 91,063 - 
56 Yorkshire Banking Company ......||122,532 |118,875 \119,615 |124,080 |122,158 Ay 
= — P 
"HL ec 
Erish and Scotch Circulation Returns, bs 
Average Circulation, and Coin held by the lrisu and Scorcn Banxsduring the four . 
weeks ending Saturday, the 29th day of November, 1873. A 
IRISH BANKS. 
| Average Gomieine daring Four Weeks ary * 
pethesteca |___ ___ ending as above. — in teal 
NAME OF BANK, Cieenletion . | #5and Rees |‘during Four 
| Upwards. _Under £5. Total. yen . 
a ve. c 
£ | £ Zs it a rr 4ut 
Bank Of Treland ......seeseeeee| 3738) 428) 1,948,000 {1,210,875 |3,158,875 | c20, 915 ~ 
Provincial Bank of Ireland|| 927,667), 560,101 | 486,299 |i,046,409 | 401,658 
Belfast Bank ....cccesceseeeee.| 281,611) 218,355 | 319,639 | $38,044 | 361,293 AN 
Northern Bank ........cc00-0.|| 243440) 184,848 | 344,877 | 529,725 | 359,068 
Ulster Bank..........eccesseeeee|) 311,075)) 344,915 | 421,272 | 766,187 | £48,414 . 
The National Bank............|| 852,269]| 833,138 | 606,033 |1,439,171 | 866,697 
Totas (Irish Banks) ...|6,354,494|/42089,357 3,339,045 17,478,402 3,057, 841 al 
SCOTCH BANKS. . 
Bank of Scotland ...sesseeee-|) 3435418) 239,364 | 497,473 | 736,837 | 472,623 i 
Royal Bank of Scotland ...|| 216,451) 266,879 | 514,519 | 781,398 | 708,824 
British Linen Company...... | 438,024/ 208,593 | 398,670 | 607,264 | 242,466 
Commercial Bk. of Scotland | 374,880) 248,023 | 585,791 | 833,815 | 552,165 | 
National Bank of Scotland..|| 297,024) 198,896 | 432,261 | 631,157 | 442,374 $ 
Union Bank of Scotland ...|| 4545346] 287,018 | 582,469 | 869,487 | £48, 201 | D 
Aberdeen Townand Co.B.|| | 70, 133 gt, 283 120,419 | 211,702 | 162,106 bt 
North of Scotland Bk.Co...|; 154,319] 162,986 | 165,943 | 328,929 | 2c¢9,860 
Clydesdale Banking Co. «..|! 274,321 208,242 | 385,799 | 594,041 | 396,611 
City of Glasgow Bank ....- |) 72,921) 2359523 448,379 | 683,902 | 681,343 
Caledonian Banking Co. |) §3+434 38,870 75,408 114,278 | 74.81 
Torats (Scotch Banks) - |/2, 780. 771.2,185.677 ]4,207.131 6, 392,510 1g,490, 754 ' i 
BANKING CLEARINGS. ' 
THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE > 
WEEK ENDING DEC. 3RD. WEEK ENDING DEC. 10TH. | _ WEEK ENDING DEc. 171n. | Je 
Thursday ........ £14,009,000 | Thursday ...... £18,494,000 | Thursday ........ £13,704,000 | 
Friday ....++.+- . 44,607,000 | Friday ...+.+++ 19,912,000 | Friday ......... + 41,271,000 | 1 
Saturday ....... . 28,185,000 | Saturday ...... 19,603,000 | Saturday ........ 22,684,000 Ms 
Monday ..... +++ 23,966,000 | Monday ....-.+- 15,738,000 | Monday ........ 21,403,000 . 
Tuesday .eseeee . 21,140,000 | Tuesday ......- - 16,784,000 | Tuesday ....... + 19,127,000 
Wednesday ..... . 16,969,000 | Wednesday .... 15,022,000 | Wednesday ...... 17,294,000 
£143,876,000 £105,553,000 | £135,483,000 . 
WEEK ENDING DEC. 24TH. | Tuesday .......++ £18,736,000 Ww 
Thursday ...... £16,472,000 | Wednesday .... 18,791,000 tt 
Friday ......++++ 17,288,000 —___ ” 
Saturday ...... 16,202,000 £102,609,000 . 
Monday eesessee 15,120,000 er 
Ww 
Ww 
i] de 
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SOMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR 
WEEKS ENDING NOVEMBER 29th, 1873. 
\FixedIssues., Nov.8. | Nov.g15 | Novy. 22, Nov. 29. 
118 Private Banks  ....sesee-eeeee £3,915,326 £2,816,094 £2,778,839 £2,806,910 £2,714,769 


56 Joint-Stock Banks veeeeneee| 2,738,640 | 2,457,510 | 2,442,289 | 354330124) 2,391,710 

















\ ' ' 

174 Totals ..cccorcccceres| 6,653,956 | 5,273,604 | 5,222,128 | 5,240,034 | 5,106,479 
Average Weekly Circulation of these Banks for And as compared with the month ending 

the month ending Nov. 29, 1873 :— Nov. 30, 1872, it shows:— 

Private Banks... soo see eee £2,779, 153 An increase inthe notesof Private 

Joint-Stock Banks... a we 2,431,153 Banks, of ose coo wes v(t AB, GAT 

—__ — An increase inthe notes of Joint- 

Average Weekly Virculation of Stock Banks,of... oes ooo 19,775 
Private and Joirt-Stock Banks Total increaseascompared with the — - 
ending as above oe ons ...£9,210,3i1 same period of last year... an £63,322 
Onaco:nparison of theabovewiththe teturns The tollowing is the comparative state of 

forthe month ending Noy. 1, 1873, it shows :— thecirculation as regards the fixedissues:— 

A decretse in the notes uf Private The Private Banks are below their 
Banks, of ee sat po .» 486,551 fixedissues ... = oo «- £1,136,173 

A decrease inthenctes of Joint-Stock The Joint-Stock Banks are below 
Banks, of sn iis ame . 61,466 their fixedissues... ver mn 307,182 

Total Decrease on the month oo 148,017 Total skLow their fixed issues £1,443,655 

SUMMARY O} IRISH AND SCOTCH RETURNS TO NOVEMBER 29, 1873. 
The Returns of Circulation of the Irish and [| The fixed issues of the Irish and Scotch Banks 

Scotch Banks for the four weeks ending Oct. at the present time are given in the Banking 

4th, when added together, give the following Almanac, as follows :— 

as the average weekly circulation of these Banks 6 Banks in Ireland, allowed to issue .., £6,354,494 

during the past month, viz. : 12 Banks in Scotland, allowed toissue 2,749,271 

Average Circulation of the Irish Banks £7,478,402 — =_ 

Average Circulation of the Scotch Banks 6,392,810 18 Banks in all, allowed toissue ......... £9,103,765 





Total Average Circulation of these banks et pa f epi re ie oe 
for tho past MOMtH ......-sseeucecsseeeceeees £13,871,212 a wipe Sao Ape may oat et 

Pp adie Irish Banks are above their fixed issue £1,123,908 

Scotch Banks are above their fixed issue 3,613,539 

Oncomparing these amounts with the Returns —_— 





for the month ending 1st Nov. last, they show Total above the fixed issue ..... pcesecnsorees £4,767 ,447 

a the Circulation of Irish £163,326 . The amounts of Gold and Silver held at the 
2 seee raecereaseseres seteeeeeeceeseweneeee Je ead offices of the several banks during the past 

“——* ot the Circulation of Scotch 499,153 | month, have been as follows :— — 4 
a ceca cae cada an : p05 | Gold and Silver held by the Irish Banks £3,057,84i 





Total Increase on the month....... oo... £335,826 Gold and Silver held by the Scotch Banks 4,490,754 


mo 17a caer, Pal the month ending Total of Gold and Silver Coin .......... £7,548,595 
Nov., 1872, sl 3 fs 

Decrease in the Circalation of Irish Banks £534,567 Being an increase of £82,953, on the partof the 
Increase in the Circulation of Scotch Banks 132,625 | Irish Banks, and an increase of £561,560 on the 
— | part of the Scotch Banks, on the several amounts 
Total decrease on the yeaTr.........secceeere £351,942 held by them during the preceding month, 


CIRCULATION OF THE UNITED KINGDOM TO NOVEMBER 29, 1873. 


The following is the state of the Note Circulation of the United Kingdom for the month ending 
the 29th Noy., 1873 :— . 
Circulation of Notes for the month ending 29th Nov., as compared with the previous month: 
























| Nov.29. ; Nov. lst. | Increase. Decrease. 

Bank of England (month ending Nov. 26) £25,572,689 | £26,521,266 a 943,577 
Private Banks 2,779,153 | 2,565,704 | | 86,551 
Joint-Stock Banks 2,431,153 | 2,492,624 | 61,466 
RNIN oo ie acdlamsnamaranens 30,783,000 | 31,879,594 ove | 1,096,594 
Scotland 6,392,810 5,893,658 £499,152 on 
Ireland 7,478,402 7,631,728 oid | 163,326 

MIRAE TIM GMO ov. 0asceseccsevesconsnees .. | £44,654,212 | £45,414,980 £199,152 | £1,259,920 





The comparisen of the month en‘ting Nov. 30th, 1872, with the month ending Nov. 29th, 1873, 
shows an increase in the Bank ot England circulation of £343,611, an increase in Private Banks of 
£48,547, and an increase in Joint-Stock Banks of £19,775, being a total increase in England of £411,933; 
while in Scotland there is an increase of £182,635; and in Ireland a decrease of £534,657, ‘Thus 
showing that the month ending the 29th Nov., as compared with the same period last year, presents 
an increase of £411,933 in England, and an increase of £242,616 in the United Kingdom, 

The return of Bullion in the Bank of England, fer the month ending Nov. 26, gives an aggregate 
amount in both departments of £19,933,321. On a comparison of this with the Return for the month 
ending Oct. 29th, there appexrs to be an increase of £25,764; and a decrease of £252,818 as compared 
With the same period last year. ¥ 

The siock of specie held by the Banks in Scotland and Ireland during the month ending 29th Nov. 
was £7,548,595; being an increase of £644,513, ascompared with the Return of the previous month, and a 
decrease of £7,492, as compared with the corresponding period of last year. 
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